
  
UNITED STATES

SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

 
 

FORM 8-K
 

 
CURRENT REPORT

Pursuant to Section 13 or 15(d)
of the Securities Exchange Act of 1934

Date of Report (Date of earliest event reported): March 30, 2026
 

 

Apellis Pharmaceuticals, Inc.
(Exact Name of Registrant as Specified in its Charter)

 
 

 
Delaware   001-38276   27-1537290

(State or Other Jurisdiction
of Incorporation)  

(Commission
File Number)  

(IRS Employer
Identification No.)

 
100 Fifth Avenue

Waltham, MA   02451
(Address of Principal Executive Offices)   (Zip Code)

Registrant’s telephone number, including area code: (617) 977-5700

Not applicable
(Former Name or Former Address, if Changed Since Last Report)

 
 

Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the
following provisions (see General Instruction A.2. below):
 

☐ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
 

☐ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
 

☐ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
 

☐ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Securities registered pursuant to Section 12(b) of the Act:
 

Title of each class  
Trading

Symbol(s)  
Name of each exchange

on which registered
Common Stock, $0.0001 par value per share   APLS   Nasdaq Global Select Market

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§230.405 of this
chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§240.12b-2 of this chapter).

Emerging growth company  ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any
new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act.  ☐
   



Item 1.01 Entry into a Material Definitive Agreement.

Agreement and Plan of Merger

On March 31, 2026, Apellis Pharmaceuticals, Inc., a Delaware corporation (the “Company”), entered into an Agreement and Plan of Merger (the
“Merger Agreement”) with Biogen Inc., a Delaware corporation (“Parent”), and Aspen Purchaser Sub, Inc., a Delaware corporation and a direct wholly
owned subsidiary of Parent (“Purchaser”).

Pursuant to the Merger Agreement, and upon the terms and subject to the conditions therein, Purchaser will commence a tender offer (the “Offer”) to
acquire any and all of the issued and outstanding shares of common stock, par value $0.0001 per share, of the Company (the “Company Common
Stock”), in exchange for (i) $41.00 per share of Company Common Stock, net to the seller in cash, without interest and subject to reduction for any
applicable tax withholding (such amount, or any higher amount per share paid pursuant to the Offer, the “Upfront Consideration”), plus (ii) one
contractual, non-transferable contingent value right per share of Company Common Stock (each, a “CVR”), which shall entitle the holder to receive
potential payments of up to an aggregate of $4.00 in cash, without interest and subject to reduction for any applicable tax withholding, upon the
achievement of certain specified milestones described below in accordance with the terms and conditions of a contingent value rights agreement (the
“CVR Agreement”) to be entered into with a rights agent (the “Rights Agent”) mutually acceptable to Parent and the Company (the Upfront
Consideration plus one CVR, together, the “Offer Price”). The Offer will remain open for 20 business days, subject to extension under certain
circumstances.

Promptly following the consummation of the Offer, subject to the terms and conditions set forth in the Merger Agreement, and in accordance with the
General Corporation Law of the State of Delaware (the “DGCL”), Purchaser will merge with and into the Company, with the Company continuing as
the surviving corporation and a wholly owned subsidiary of Parent (the “Merger”). The Merger Agreement contemplates that the Merger will be effected
pursuant to Section 251(h) of the DGCL, with no stockholder vote required to consummate the Merger. At the effective time of the Merger (the
“Effective Time”), each share of Company Common Stock (other than shares of Company Common Stock that are (i) held in the treasury of the
Company, (ii) irrevocably accepted for purchase in the Offer by Purchaser and “received” (as such term is defined by Section 251(h)(6)(f) of the DGCL)
by Purchaser, (iii) held by Parent, Purchaser or any other wholly owned subsidiary of the Parent as of both the commencement of the Offer and
immediately prior to the Effective Time and (iv) held by stockholders who are entitled to, and properly demand, appraisal for such shares of Company
Common Stock in accordance with Section 262 of the DGCL) will be cancelled and converted into the right to receive the Offer Price from Purchaser
(the “Merger Consideration”) without interest, subject to reduction for any applicable withholding taxes (the “Merger Consideration”).

The obligation of Purchaser to purchase shares of Company Common Stock tendered in the Offer is subject to the satisfaction or waiver of a number of
conditions set forth in the Merger Agreement, including (i) that there have been validly tendered and not validly withdrawn prior to the expiration of the
Offer a number of shares of Company Common Stock that, considered together with the number of shares of Company Common Stock, if any, then
owned beneficially by Parent and its subsidiaries, would represent at least one more share of Company Common Stock than 50% of the total number of
shares of Company Common Stock outstanding at the time of the expiration of the Offer (the “Minimum Condition”); (ii) the accuracy of the
representations and warranties of the Company contained in the Merger Agreement, subject to customary thresholds and exceptions; (iii) the Company’s
compliance with, and performance of, in all material respects its covenants and obligations contained in the Merger Agreement; (iv) the expiration or
termination of all applicable waiting periods under the Hart-Scott-Rodino Antitrust Improvements Act of 1976, as amended (the “HSR Act”); and
(v) other customary conditions set forth in Annex I to the Merger Agreement. The Minimum Condition may not be waived by Parent or Purchaser
without the prior written consent of the Company. Consummation of the Offer is not subject to a financing condition.

Parent and the Company have agreed to make an appropriate filing of a Notification and Report Form pursuant to the HSR Act with respect to the
transactions contemplated by the Merger Agreement as promptly as practicable and in any event within 15 business days after the date of the Merger
Agreement, and to as promptly as reasonably practicable make any filings required under other applicable antitrust or foreign direct investment laws.



The Merger Agreement includes customary representations, warranties and covenants of the Company, Parent and Purchaser for a transaction of this
nature, including covenants regarding the operation of the Company’s business until the time at which Purchaser irrevocably accepts for purchase all
shares of Company Common Stock validly tendered (and not validly withdrawn) pursuant to the Offer (or the earlier of the termination of the Merger
Agreement).

The Company has also agreed to customary restrictions on its ability to solicit alternative acquisition proposals from third parties and engage in
discussions or negotiations with third parties regarding acquisition proposals. Notwithstanding these restrictions, the Company may under certain
circumstances provide information to and participate in discussions or negotiations with third parties with respect to an unsolicited bona fide written
acquisition proposal that the board of directors of the Company (the “Company Board”) has determined in good faith is, or would reasonably be
expected to lead to, a Superior Proposal (as defined in the Merger Agreement), if failing to do so would be reasonably likely to be inconsistent with the
Company Board’s fiduciary obligations under applicable law.

The Merger Agreement also includes customary termination provisions for both the Company and Parent, including, among others, the right of either
party to terminate for failure to consummate the Offer on or before September 30, 2026. If the Merger Agreement is terminated under certain
circumstances specified in the Merger Agreement, the Company will be required to pay Parent a termination fee of $205,000,000 (including under
specified circumstances in connection with the Company’s entry into an agreement with respect to an alternative transaction, including in connection
with a Superior Proposal, or the Company Board withdraws its recommendation in favor of the Offer). The parties to the Merger Agreement are also
entitled to specifically enforce the terms and provisions of the Merger Agreement.

The Company Board unanimously: (i) determined and declared that it is in the best interests of the Company and the stockholders of the Company that
the Company enter into the Merger Agreement and the CVR Agreement and consummate the Merger and that the stockholders of the Company accept
the Offer and tender their shares of Company Common Stock pursuant to the Offer, in each case on the terms and subject to the conditions set forth in
the Merger Agreement; (ii) approved and declared the advisability of the Merger Agreement and the CVR Agreement, the Offer, the Merger and the
other transactions contemplated by the Merger Agreement; (iii) resolved that the Merger shall be effected under Section 251(h) of the DGCL;
(iv) declared that the terms of the Offer and the Merger are fair to the Company and the Company’s stockholders; and (v) resolved to recommend that
the Company’s stockholders accept the Offer and tender their shares of Company Common Stock pursuant to the Offer; (vi) approved the execution,
delivery and performance by the Company of the Merger Agreement and the Company’s consummation of the Merger and the other transactions
contemplated by the Merger Agreement; and (vii) approved the Company’s entry into the CVR Agreement and the performance of its obligations
thereunder.

The foregoing summary of the Merger Agreement does not purport to be complete and is qualified in its entirety by reference to the full text of the
Merger Agreement, which is filed as Exhibit 2.1 hereto and is incorporated herein by reference. The foregoing summary and the copy of the Merger
Agreement are intended to provide information regarding the terms of the Merger Agreement and are not intended to modify or supplement any factual
disclosures about the Company in its public reports filed with the U.S. Securities and Exchange Commission (the “SEC”). The assertions embodied in
the representations and warranties included in the Merger Agreement were made solely for purposes of such agreement and are subject to important
qualifications and limitations agreed to by the Company, Purchaser and Parent in connection with the negotiated terms, including being qualified by
confidential disclosures made for the purposes of allocating contractual risk between the parties thereto. Moreover, certain representations and
warranties were made as of a specified date, may be subject to a contractual standard of materiality different from those generally applicable to the
Company’s SEC filings or may have been used for purposes of allocating risk among the Company, Purchaser and Parent rather than establishing
matters as facts. Investors should not rely on the representations and warranties or any description of them as characterizations of the actual state of facts
of the Company, Parent, Purchaser or any of their respective subsidiaries or affiliates. Moreover, information concerning the subject matter of the
representations and warranties may change after the date of the Merger Agreement, and, unless required by applicable law, the Company undertakes no
obligation to update such information.



Tender and Support Agreement

On March 31, 2026, in connection with the execution and delivery of the Merger Agreement, certain of the Company’s current directors and executive
officers, Cedric Francois, Gerald Chan, Alec Machiels and Pascal Deschatelets, and Morningside Venture Investments, Ltd., a stockholder of the
Company (collectively, the “Support Stockholders”), solely in their respective capacities as stockholders of the Company, entered into a tender and
support agreement (the “Tender and Support Agreement”) with Parent and Purchaser, pursuant to which each Support Stockholder agreed, among other
things, (i) to tender all of the shares of Company Common Stock held by such Support Stockholder in the Offer, (ii) to, if applicable, vote all of such
Support Stockholder’s shares of Company Common Stock in favor of the Merger, and (iii) to certain other restrictions on its ability to take actions with
respect to the Company and its shares of Company Common Stock. The Support Stockholders are the record or beneficial owners (as defined in Rule
13d-3 under the Securities Exchange Act of 1934, as amended) of approximately 14% of the outstanding shares of Company Common Stock as of
March 27, 2026. The Tender and Support Agreement will terminate upon the earliest of (i) the date and time upon which the Merger Agreement is
terminated in accordance with its terms, (ii) the Effective Time, (iii) such time as any modification, waiver or amendment to the Merger Agreement is
effected without each Support Stockholder’s consent that (A) changes the form of consideration payable in the Offer, decreases the Offer Price or
decreases the maximum number of shares of Company Common Stock sought to be purchased in the Offer, (B) terminates the Offer, (C) amends,
modifies or supplements the terms of the Offer in any manner adverse to such Support Stockholder or (D) imposes any new condition to the Offer other
than the conditions to the Offer in the Merger Agreement, (iv) the Company Board changes its recommendation in favor of the Offer and (v) the mutual
written consent of Parent and each Support Stockholder.

The Tender and Support Agreement has been included to provide information regarding its terms. It is not intended to modify or supplement any factual
disclosures about the applicable Support Stockholder or the Company, Parent or Purchaser in any public reports filed with the SEC by the Company.

The foregoing description of the Tender and Support Agreement does not purport to be complete and is qualified in all respects by reference to the full
text of the Tender and Support Agreement, which is attached as Exhibit 99.1 hereto and is incorporated by reference herein.

Contingent Value Rights Agreement

At or prior to the time at which Purchaser irrevocably accepts for purchase all shares of Company Common Stock validly tendered (and not validly
withdrawn) pursuant to the Offer, Parent, the Company and the Rights Agent will enter into the CVR Agreement. The CVRs are contractual rights only
and not transferable except under certain limited circumstances, will not be certificated or evidenced by any instrument and will not be registered with
the SEC or listed for trading. The CVRs will not have any voting or dividend rights and will not represent any equity or ownership interest in Parent,
Purchaser, Company or any of their affiliates.

Each CVR represents a non-transferable contractual contingent right to receive the following cash payments, without interest and subject to reduction
for any applicable tax withholding (the “Milestone Payments”) if the following milestones (the “Milestones”) are achieved:
 

  •   $2.00 per CVR, upon the achievement of Annual Net Sales, as defined in the CVR Agreement, of at least $1,500,000,000 attributable to
SYFOVRE® and related products in the aggregate during the 2027, 2028, 2029 or 2030 calendar years (the “Net Sales Milestone 1”); or

 

 

•   $2.00 per CVR, upon the achievement of Annual Net Sales, as defined in the CVR Agreement, of at least $2,000,000,000 attributable to
SYFOVRE® and related products in the aggregate during the 2027, 2028, 2029, 2030 or 2031 calendar years (the “Net Sales Milestone
2”), provided that if the Net Sales Milestone 1 is not met prior to December 31, 2030 but the Net Sales Milestone 2 is achieved during the
2031 calendar year, then the Net Sales Milestone 2 shall be worth $4.00 per CVR.

Each Milestone may only be achieved one time; if the Annual Net Sales threshold is met in multiple calendar years, only the first achievement triggers
payment.

There can be no assurance that any Milestone will be achieved prior to the expiration or termination of the CVR Agreement, or that payment will be
required of Parent with respect to any Milestone.



The foregoing description of the CVR Agreement does not purport to be complete and is qualified in all respects by reference to the full text of the form
of the CVR Agreement, a copy of which is attached as Exhibit B to the Merger Agreement filed as Exhibit 2.1 hereto and is incorporated by reference
herein.

 
Item 5.02 Departure of Directors or Certain Officers; Election of Directors; Appointment of Certain Officers; Compensatory

Arrangements of Certain Officers.

On March 30, 2026, the compensation committee of the Company Board approved the Apellis Pharmaceuticals, Inc. Excise Tax Gross-Up Plan (the
“Plan”), which provides that “disqualified individuals” of the Company within the meaning of Section 280G of the Internal Revenue Code (including
the Company’s named executive officers) may become participants under the Plan. Each participant will have a right under the Plan to receive
a gross-up payment in the event that any payments or benefits provided to such participant in connection with the Merger become subject to the excise
tax pursuant to Section 4999 of the Internal Revenue Code of 1986, as amended. The gross-up payment would generally place the participant in the
same after-tax position that the participant would have been in if the excise tax did not apply to the participant, subject to an aggregate $25 million cap
in total gross-up payments that may be made to all participants under the Plan. Notwithstanding the foregoing, to the extent a participant’s payments or
benefits exceed the participant’s applicable Section 280G safe harbor amount by 10% or less, the participant will instead receive a reduction of
payments and benefits to the extent necessary to cause the payments not to become subject to the excise tax. The Plan will automatically become
effective upon, and subject to the occurrence of, the Merger and therefore will automatically terminate if the Merger Agreement is terminated without
the consummation of the Merger.

 
Item 8.01 Other Events.

Press Release

On March 31, 2026, the Company and Parent issued a joint press release announcing the entry into the Merger Agreement. A copy of the press release is
attached as Exhibit 99.2 hereto and is incorporated herein by reference.

Cautionary Note Regarding Forward-Looking Statements

This Current Report on Form 8-K contains “forward-looking” statements that are subject to risks, uncertainties and other factors relating to future events
and the future performance of Biogen Inc. (“Biogen”) and Apellis Pharmaceuticals, Inc. (“Apellis”), including regarding Biogen’s proposed acquisition
of Apellis pursuant to that certain Agreement and Plan of Merger, dated as of March 31, 2026, by and among Biogen, Aspen Purchaser Sub, Inc.
(“Purchaser”) and Apellis (the “Merger Agreement”, and the tender offer contemplated thereby, the “tender offer” and the merger contemplated thereby,
the “merger”, and together with the other transactions contemplated thereby, the “transactions”), the prospective benefits of the transactions, the
potential contingent consideration amounts and the terms and the anticipated occurrence, manner and timing of the proposed tender offer and the closing
of the transactions. The words “anticipate,” “believe,” “continue,” “could,” “estimate,” “expect,” “intend,” “may,” “plan,” “potential,” “predict,”
“project,” “should,” “target,” “will,” “would” and similar expressions are intended to identify forward-looking statements, although not all forward-
looking statements contain these identifying words. Actual results or events could differ materially from the plans, intentions and expectations disclosed
in these forward-looking statements as a result of various factors, including, among other things: the risk that the transactions may not be completed in a
timely manner, or at all; uncertainties as to the timing of the tender offer and merger; the possibility that various closing conditions of the tender offer or
the merger may not be satisfied or waived, including that a governmental entity may prohibit, delay or refuse to grant approval for the consummation of
the transactions (or only grant approval subject to adverse conditions or limitations); the difficulty of predicting the timing or outcome of regulatory
approvals or actions, if any; uncertainty regarding how many of Apellis’ stockholders will tender their shares in the tender offer; the risk that competing
offers or acquisition proposals will be made; the occurrence of any event, change or other circumstance that could give rise to the termination of the
Merger Agreement and the transactions contemplated thereby; uncertainty as to the ultimate transaction costs; uncertainty regarding each of the
milestones that are needed to be achieved to obtain the potential contingent consideration amounts, including the possibility that such milestones will
never be achieved and that no contingent consideration payments may be made; the effect of the announcement or pendency of the transactions on



the trading price of Apellis’ or Biogen’s common stock or Apellis’ or Biogen’s business, operating results or relationships with employees,
collaborators, vendors, competitors or other business partners or governmental entities; risks that the transactions or transaction-related uncertainty may
disrupt Apellis’ and Biogen’s current plans and business operations; potential difficulties retaining employees as a result of the transactions; risks related
to diverting the attention of the management teams of Apellis and Biogen from ongoing business operations; the risk that stockholder litigation or legal
proceedings in connection with the transactions may result in significant costs of defense, indemnification and liability, or present risks to the timing or
certainty of the closing of the transactions; the outcome of any stockholder litigation or legal proceedings that may be instituted against Apellis or
Biogen related to the transactions; changes in Apellis’ or Biogen’s respective businesses during the period between announcement and closing of the
transactions; risks related to Biogen’s ability to realize the anticipated benefits of the transactions, including the possibility that the expected benefits
from the transactions will not be realized or will not be realized within the expected time period and that Apellis and Biogen will not be integrated
successfully; uncertainties pertaining to other business effects, including the effects of industry, market, economic, political or regulatory conditions,
future exchange and interest rates and changes in tax and other laws, regulations, rates and policies; and other risks and uncertainties.

A more complete description of these and other material risks can be found in Apellis’ and Biogen’s filings with the U.S. Securities and Exchange
Commission (the “SEC”), including in the section entitled “Risk Factors” in Apellis’ Annual Report on Form 10-K for the fiscal year ended
December 31, 2025 filed with the SEC on February 24, 2026 (and available at:
https://www.sec.gov/ix?doc=/Archives/edgar/data/1492422/000119312526065179/apls-20251231.htm), in the section entitled “Risk Factors” in
Biogen’s Annual Report on Form 10-K for the fiscal year ended December 31, 2025 filed with the SEC on February 6, 2026 (and available at:
https://www.sec.gov/ix?doc=/Archives/edgar/data/875045/000087504526000013/biib-20251231.htm), in other filings Apellis and Biogen may make
with the SEC in the future, including in their Quarterly Reports on Form 10-Q, as well as in the Schedule TO and related tender offer documents to be
filed by Biogen and Purchaser and the Schedule 14D-9 to be filed by Apellis. Any forward-looking statements are made based on the current beliefs and
judgments of Apellis’ and Biogen’s management, and the reader is cautioned not to rely on any forward-looking statements made by Apellis or Biogen.
Any forward-looking statements contained herein speak only as of the date hereof, and Apellis and Biogen do not undertake and expressly disclaim any
obligation to update any forward-looking statements contained herein, whether because of any new information, future events, changed circumstances or
otherwise, except as otherwise required by law.

Important Information for Investors and Stockholders and Where to Find It

The tender offer referenced in this Current Report on Form 8-K has not yet commenced. This filing is for informational purposes only and is neither an
offer to purchase nor a solicitation of an offer to sell any securities, nor is it a substitute for the tender offer materials that Biogen, Purchaser or Apellis
will file with the SEC. The solicitation and offer to buy outstanding shares of Apellis common stock will only be made pursuant to an Offer to Purchase
and related tender offer materials that Biogen and Purchaser intend to file with the SEC. At the time the tender offer is commenced, Biogen and
Purchaser will file a Tender Offer Statement on Schedule TO and thereafter Apellis will file a Solicitation/Recommendation Statement on Schedule
14D-9 with the SEC with respect to the tender offer. APELLIS’ STOCKHOLDERS ARE URGED TO CAREFULLY READ THE TENDER OFFER
MATERIALS (INCLUDING AN OFFER TO PURCHASE, A RELATED LETTER OF TRANSMITTAL AND CERTAIN OTHER TENDER OFFER
DOCUMENTS) AND THE SOLICITATION/RECOMMENDATION STATEMENT ON SCHEDULE 14D-9 (AS EACH MAY BE AMENDED OR
SUPPLEMENTED FROM TIME TO TIME), WHEN THEY BECOME AVAILABLE, BECAUSE THEY WILL EACH CONTAIN IMPORTANT
INFORMATION ABOUT THE TENDER OFFER AND MERGER THAT APELLIS’ STOCKHOLDERS SHOULD CONSIDER BEFORE MAKING
ANY DECISION WITH RESPECT TO THE TENDER OFFER. The Schedule TO, including the Offer to Purchase, the related Letter of Transmittal
and certain other tender offer documents, and the Solicitation/Recommendation Statement on Schedule 14D-9, will be made available to all of Apellis’
stockholders at no expense to them and will also be made available for free at the SEC’s website at www.sec.gov. Additional copies of the tender offer
materials filed by Apellis may be obtained for free under the “Investors & Media” section of the Company’s website at
https://investors.apellis.com/investor-relations. Additional copies of the tender offer materials filed by Biogen and Purchaser may be obtained for free
under the “Investors” section of Biogen’s website at https://investors.biogen.com. In addition to the Offer to Purchase, the related Letter of



Transmittal and certain other tender offer documents and the Solicitation/Recommendation Statement on Schedule 14D-9, Apellis and Biogen each file
annual, quarterly and current reports, proxy statements and other information with the SEC, which are available to the public over the internet at the
SEC’s website at http://www.sec.gov.

 
Item 9.01 Financial Statements and Exhibits.

(d) Exhibits
 
Exhibit

No.    Description

  2.1*
  

Agreement and Plan of Merger, dated as of March 31, 2026, by and among Apellis Pharmaceuticals, Inc., Biogen Inc. and Aspen Purchaser
Sub, Inc.

99.1
  

Tender and Support Agreement, dated as of March 31, 2026, by and among Biogen Inc., Aspen Purchaser Sub, Inc. and certain stockholders
of Apellis Pharmaceuticals, Inc.

99.2    Joint Press Release, dated March 31, 2026, issued by Apellis Pharmaceuticals, Inc. and Biogen Inc.

104    Cover Page Interactive Data File (embedded within the Inline XBRL document)
 
* Schedules, exhibits and similar attachments have been omitted pursuant to Item 601(a)(5) of Regulation S-K. The Company hereby agrees to

supplementally furnish to the SEC upon request any omitted schedule, exhibit or similar attachment to Exhibit 2.1.



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.
 

    Apellis Pharmaceuticals, Inc.

Date: March 31, 2026     By:   /s/ Timothy Sullivan
    Name:   Timothy Sullivan
    Title:   Chief Financial Officer
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AGREEMENT AND PLAN OF MERGER

THIS AGREEMENT AND PLAN OF MERGER (this “Agreement”), is made and entered into as of this 31st day of March, 2026, by and
among
Biogen Inc., a Delaware corporation (the “Parent”), Aspen Purchaser Sub, Inc., a Delaware corporation and a wholly owned subsidiary of the Parent (the
“Purchaser”), and Apellis Pharmaceuticals, Inc., a
Delaware corporation (the “Company”).

RECITALS

WHEREAS, upon the terms and subject to the conditions set forth in this Agreement, the Purchaser will commence a cash tender offer (as it may
be extended or amended from time to time as permitted under this Agreement, the “Offer”) to acquire all of the outstanding shares of Company
Common Stock for (a) $41.00 per share of Company Common Stock, net to the seller in
cash, without interest thereon and subject to Sections 1.1(g) and
2.11 (the “Cash Amount”), plus (b) one (1) contingent value right (a “CVR”) per share of
Company Common Stock, which shall represent the right to
receive each Milestone Payment Amount upon the achievement of the applicable Milestone, subject to and in accordance with the terms and conditions
of the CVR Agreement (the Cash Amount plus
one (1) CVR, or any higher price as may be paid in the Offer in accordance with this Agreement, the
“Offer Price”);

WHEREAS, upon the terms and subject to the conditions set forth in this Agreement, as soon as practicable following the consummation of the
Offer, in accordance with Section 251(h) of the DGCL, the Purchaser shall merge with and into the Company (the “Merger”), with the Company
continuing as the surviving corporation of the Merger (the “Surviving
Corporation”), with each share of Company Common Stock outstanding
immediately prior to the Merger, except as otherwise provided herein, being converted in the Merger into the right to receive the Offer Price, without
interest thereon and
subject to Section 2.11 (the “Merger Consideration”);

WHEREAS, the Merger shall be governed
by and effected under Section 251(h) of the DGCL and shall be effected as soon as practicable
following the consummation of the Offer upon the terms and subject to the conditions set forth in this Agreement;

WHEREAS, the Company Board has as of the date hereof (a) determined and declared that it is in the best interests of the Company and the
stockholders of the Company that the Company enter into this Agreement and the CVR Agreement and consummate the Merger and that the
stockholders of the Company accept the Offer and tender their shares of Company Common Stock pursuant to the Offer,
in each case on the terms and
subject to the conditions set forth herein, (b) approved and declared the advisability of this Agreement, the CVR Agreement, the Offer, the Merger and
the other transactions contemplated by this Agreement,
(c) resolved that the Merger shall be effected under Section 251(h) of the DGCL, (d) declared
that the terms of the Offer and the Merger are fair to the Company and the Company’s stockholders and (e) resolved to recommend
that the Company’s
stockholders accept the Offer and tender their shares of Company Common Stock pursuant to the Offer (the preceding clauses (a) through (e), the
“Company Board Recommendation”), in each case, on the
terms and subject to the conditions set forth in this Agreement;



WHEREAS, the respective boards of directors of the Parent and the Purchaser have adopted,
approved and declared it advisable for the Parent and
the Purchaser to enter into this Agreement and the CVR Agreement and to consummate the Offer, the Merger and the other transactions contemplated by
this Agreement and the CVR Agreement, upon the
terms and subject to the conditions set forth herein, and the board of directors of the Purchaser has
recommended that the sole stockholder of Purchaser approve and adopt this Agreement in its capacity as the sole stockholder of the Purchaser;

WHEREAS, at or prior to the Acceptance Time, the Parent and the Company shall execute and deliver the Contingent Value Rights Agreement,
substantially in the form attached hereto as Exhibit B (as it may be amended or supplemented from time to time in accordance with its terms, the “CVR
Agreement”), by and among the Parent, the Company and a rights agent
mutually acceptable to the Company and the Parent (the “Rights Agent”),
pursuant to which the CVRs shall be issued to holders of Company Common Stock and holders of Company Equity Awards (as defined in the CVR
Agreement); and

WHEREAS, concurrently with the execution and delivery of this Agreement, and as a condition and inducement to the willingness of the Parent
and the Purchaser to enter into this Agreement, certain stockholders of the Company are entering into Tender and Support Agreements with the Parent
and the Purchaser (the “Tender and Support Agreements”), pursuant to which, among
other things, such stockholders of the Company have agreed to
tender all of their shares of Company Common Stock to the Purchaser in the Offer, upon the terms and subject to conditions set forth in the Tender and
Support Agreements.

NOW, THEREFORE, in consideration of the foregoing and the respective representations, warranties, covenants and agreements set forth herein,
the Parent, the Purchaser and the Company, intending to be legally bound, hereby agree as follows:

ARTICLE I

THE CASH TENDER OFFER

1.1 The
Offer.

(a) Commencement of the Offer; Acceptance of Shares. Subject to the terms and conditions of this Agreement, as soon as
practicable (and
in any event within ten (10) Business Days) after the date of this Agreement, the Purchaser shall (and the Parent shall cause the Purchaser to) commence
(within the meaning of Rule 14d-2
under the Exchange Act) the Offer to purchase any and all outstanding shares of Company Common Stock for a price
per share of Company Common Stock, subject to Section 1.1(g), equal to the Offer Price. As promptly as
practicable upon the later of: (i) the earliest
time as of which the Purchaser is permitted under the Exchange Act to irrevocably accept for purchase shares of Company Common Stock validly
tendered (and not validly withdrawn) pursuant to the
Offer and (ii) the earliest time as of which each of the Offer Conditions shall have been satisfied or
waived, the Purchaser shall (and the Parent shall cause the Purchaser to) irrevocably accept for purchase all shares of Company Common Stock
validly
tendered (and not validly withdrawn) pursuant to the Offer. The obligation of the Purchaser to (and of the Parent to cause the Purchaser to)
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irrevocably accept for purchase, and purchase, all shares of Company Common Stock validly tendered (and not validly withdrawn) pursuant to the Offer
shall be subject only to the satisfaction or
waiver of each of the Offer Conditions (and shall not be subject to any other conditions). The Purchaser shall
promptly (and in any event within three (3) Business Days (calculated as set forth in Rule
14d-1(g)(3) under the Exchange Act)) after the Acceptance
Time pay, or cause the Paying Agent to pay, for all shares of Company Common Stock validly tendered (and not validly withdrawn) in the Offer. All
such
payments shall be made net to the seller in cash, without interest and subject to Sections 1.1(g) and 2.11.

(b) Expiration Time; Extensions and Amendment.

(i) The Offer shall initially expire at one minute after 11:59 p.m., Eastern time, on the day that is the twentieth (20th) Business Day
after commencement of the Offer (determined in accordance with Rules 14d-1(g)(3) and 14d-2 under the Exchange Act) (such date and time (as such
date and time may be
extended pursuant to Section 1.1(b)(ii)), the “Expiration Time”). Subject to the immediately succeeding sentence, the Parent and
the Purchaser expressly reserve the right to increase the Offer Price and
the right to waive any of the Offer Conditions. Notwithstanding anything to the
contrary contained in this Agreement, neither the Parent nor the Purchaser shall (without the prior written consent of the Company in its discretion):
(A) change
the form of consideration payable in the Offer, decrease the Offer Price or decrease the maximum number of shares of Company Common
Stock sought to be purchased in the Offer; (B) extend or otherwise change the Expiration Time, except pursuant
to Section 1.1(b)(ii); (C) terminate the
Offer except pursuant to Section 1.1(f); (D) provide any “subsequent offering period” (or any extension thereof) within the meaning of Rule 14d-11
promulgated under the Exchange Act; (E) amend, change or waive the Minimum Condition or the Offer Conditions set forth in clauses (b), (c) and (g) of
Annex I; (F) amend, modify or
supplement any Offer Condition or the terms of the Offer in any manner adverse to holders of shares of Company
Common Stock or that would, individually or in the aggregate, reasonably be expected to have a Parent Material Adverse Effect; or
(G) impose any
condition to the Offer other than the Offer Conditions. For the avoidance of doubt, the Purchaser shall not, without the prior written consent of the
Company in its discretion, accept for payment or pay for any shares of Company
Common Stock if, as a result, the Purchaser would acquire less than
the number of shares of Company Common Stock necessary to satisfy the Minimum Condition or any of the Offer Conditions set forth in clauses (b), (c)
and (g) of Annex I
are not satisfied.

(ii) (A) The Purchaser shall (and the Parent shall cause the Purchaser to) extend the scheduled Expiration Time as
required by
applicable law (including for any period required by any rule, regulation, interpretation or position of the SEC), (B) if, as of the then-scheduled
Expiration Time, any Offer Condition is not satisfied and has not been waived by the
Purchaser or the Parent, the Purchaser may, in its discretion (and
without the consent of the Company or any other Person), extend the Offer on one (1) or more occasions, for an extension period of up to ten
(10) Business Days per
extension, to permit such Offer Condition to be satisfied; (C) if, as of the then-scheduled Expiration Time, any Offer Condition
(other than solely the Minimum Condition) is not satisfied and has not been waived by the Purchaser or the Parent,
upon the Company’s written request,
the Purchaser shall, and the Parent shall cause the Purchaser to, extend the Offer for successive extension periods specified by the Company (not in
excess of ten (10) Business Days per extension), to
permit such Offer Condition to be satisfied or
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(D) if, as of the then-scheduled Expiration Time, the Minimum Condition is not satisfied but all other Offer Conditions (other than those Offer
Conditions that by their nature are to be satisfied
at the Acceptance Time) have been satisfied or waived, at the written request of the Company, the
Purchaser shall, and the Parent shall cause the Purchaser to, extend the Offer for successive extension periods specified by the Company (not in excess
of ten (10) Business Days per extension), to permit the Minimum Condition to be satisfied, it being understood and agreed that the Purchaser shall not
be required to extend the Offer pursuant to this clause (D) for more than thirty
(30) Business Days in the aggregate for all such extensions pursuant to
this clause (D); provided, however, that none of the foregoing clauses (B), (C) or (D) of this Section 1.1(b)(ii) shall (or
shall be deemed to) impair, limit
or otherwise restrict in any manner the right of the parties hereto to terminate this Agreement pursuant to and in accordance with the terms of Article
VIII; provided, further, that in no event
shall the Purchaser be required or, without the prior written consent of the Company, permitted to extend the
Offer beyond one minute after 11:59 p.m., Eastern time, on the Outside Date.

(c) Schedule TO and Offer Documents. On the date of commencement of the Offer, the Parent and the Purchaser shall file with the SEC a
Tender Offer Statement on Schedule TO (together with all amendments and supplements thereto, the “Schedule TO”) with respect to the Offer. The
Schedule TO shall contain an offer to purchase and a form of the related letter of
transmittal and ancillary documents and instruments pursuant to which
the Offer will be made (collectively, together with any supplements or amendments thereto, the “Offer Documents”). The Parent and the Purchaser shall
take all
steps necessary to cause the Offer Documents to be disseminated to holders of shares of Company Common Stock, as and to the extent required
by applicable U.S. federal securities laws. Each of the Parent, the Purchaser and the Company shall promptly
correct any information provided by it or
on its behalf specifically for inclusion in the Schedule TO or the other Offer Documents if and to the extent that such information shall have become
false or misleading in any material respect or as
otherwise required by applicable law, and the Parent and the Purchaser shall take all steps necessary to
amend or supplement the Schedule TO and, as applicable, the other Offer Documents and to cause the Schedule TO as so amended and supplemented to
be filed with the SEC and the other Offer Documents as so amended and supplemented to be disseminated to holders of shares of Company Common
Stock, in each case, as and to the extent required by applicable U.S. federal securities laws. Unless the
Company Board has effected a Company Board
Recommendation Change, the Company and its counsel shall be given reasonable opportunity to review and comment upon the Offer Documents and
any amendments thereto prior to the filing thereof with the SEC or
dissemination to the holders of shares of Company Common Stock, and the Parent
shall give reasonable and good faith consideration to any comments made by the Company and their counsel (it being understood that the Company and
its counsel shall
provide any comments thereon as soon as reasonably practicable). Unless the Company Board has effected a Company Board
Recommendation Change, the Parent and the Purchaser shall provide the Company and its counsel with a copy of any written comments
or telephonic
notification and description of any oral comments the Parent, the Purchaser or their counsel may receive from the SEC with respect to the Offer or any
Offer Document promptly after the receipt thereof, shall consult in good faith with
the Company and its counsel prior to responding to any such
comments, shall provide the Company and its counsel with a copy of any written responses thereto and telephonic notification and description of any
oral responses thereto of the Parent or
the Purchaser or their counsel, and shall provide the Company and its counsel a reasonable opportunity to
participate in the formulation of any response to any such comments (which comments the Parent and the Purchaser shall consider reasonably and
in
good faith). Subject to the foregoing, the Parent and the Purchaser shall respond to any such comments promptly after they are received.
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(d) Provision of Information for Schedule
14D-9. The Parent and the Purchaser shall promptly supply to the Company in writing, for
inclusion in the Schedule 14D-9, all information concerning the Parent
and the Purchaser required under applicable U.S. federal securities laws to be
included in the Schedule 14D-9. Each of the Parent and the Purchaser shall promptly correct any information provided by it or on
its behalf for inclusion
in the Schedule 14D-9 if and to the extent that such information shall have become false or misleading in any material respect or as otherwise required
by applicable law.

(e) Provisions of Funds by the Parent. Without limiting the generality of Section 10.14, the Parent shall
deposit, or shall cause to be
deposited, with the Paying Agent, at or prior to the Acceptance Time, all of the funds necessary to purchase any and all shares of Company Common
Stock that the Purchaser becomes obligated to purchase pursuant to the
Offer.

(f) Termination of Offer and Return of Tendered Shares. Unless this Agreement is terminated pursuant to
Section 8.1, the Purchaser shall
not terminate or withdraw the Offer prior to any scheduled Expiration Time without the prior written consent of the Company in its discretion. In the
event this Agreement is terminated
pursuant to Section 8.1, the Purchaser shall promptly (and in any event within twenty-four (24) hours following such
termination) irrevocably and unconditionally terminate the Offer and shall not acquire any shares of
Company Common Stock pursuant thereto. If the
Offer is terminated in accordance with this Agreement prior to the Acceptance Time, the Purchaser shall promptly return, or cause any depositary acting
on behalf of the Purchaser to return, all tendered
shares of Company Common Stock to the tendering stockholders.

(g) Adjustments to Offer Price. The Offer Price shall be adjusted to
reflect fully the effect of any reclassification, subdivision,
combination, exchange, stock split, reverse split, stock dividend (including any dividend or distribution of securities convertible into Company Common
Stock), reorganization,
recapitalization or other like change with respect to Company Common Stock occurring (or for which a record date is
established) after the date hereof and prior to the Acceptance Time; provided that nothing in this
Section 1.1(g) shall be, or be deemed to be, an
exception to or otherwise modify the Company’s obligations pursuant to Section 5.1.

(h) CVR Agreement. At or prior to the Acceptance Time, the Parent and the Company shall execute and deliver, and the Parent shall
ensure that the Rights Agent executes and delivers, the CVR Agreement.
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1.2 Company Actions.

(a) Schedule 14D-9. Concurrently with the filing by the Parent and the Purchaser of the
Schedule TO, the Company shall file with the SEC
a Solicitation/Recommendation Statement on Schedule 14D-9 with respect to the Offer (together with all amendments and supplements thereto, the
“Schedule 14D-9”) and disseminate the Schedule 14D-9, to the extent required by Rule 14d-9 promulgated under
the Exchange Act and any other
applicable laws, to the holders of shares of Company Common Stock. Except as permitted pursuant to Section 6.1 below, the Offer Documents and the
Schedule
14D-9 shall contain the Company Board Recommendation, and the Company hereby consents to the inclusion in the Offer Documents of such
recommendation. Each of the Company, the Parent and the Purchaser shall
promptly correct any information provided by it or on its behalf specifically
for inclusion in the Schedule 14D-9 if and to the extent that such information shall have become false or misleading in any
material respect or as
otherwise required by applicable law, and the Company shall take all steps necessary to amend or supplement the Schedule 14D-9 and to cause the
Schedule
14D-9 as so amended or supplemented to be filed with the SEC and disseminated to the holders of shares of Company Common Stock, in each
case as and to the extent required by applicable U.S. federal securities
laws.

(b) Sharing of Materials and Information. Except for any communication permitted pursuant to
Section 6.1(d) or following a Company
Board Recommendation Change made in accordance with Section 6.1:

(i) The Parent and its counsel shall be given reasonable opportunity to review and comment upon the Schedule
14D-9 and any
amendments thereto prior to the filing thereof with the SEC or dissemination to holders of shares of Company Common Stock, and the Company shall
give reasonable and good faith consideration to
any comments made by the Parent, the Purchaser and their counsel (it being understood that the Parent,
the Purchaser and their counsel shall provide any comments thereon as soon as reasonably practicable).

(ii) The Company shall provide the Parent and its counsel with a copy of any written comments or telephonic notification and
description of
any oral comments the Company or its counsel may receive from the SEC with respect to the Schedule 14D-9 promptly after the receipt
thereof, shall consult in good faith with the Parent and its counsel prior to
responding to any such comments, shall provide the Parent and its counsel
with a copy of any written responses thereto and telephonic notification and description of any oral responses thereto of the Company or its counsel, and
shall provide the
Parent, the Purchaser and their counsel a reasonable opportunity to participate in the formulation of any response to any such
comments (which comments the Company shall consider reasonably and in good faith). Subject to the foregoing, the Company
shall respond to any such
comments promptly after they are received.

(c) Provision of Information for Offer Documents. The Company
shall promptly supply to the Parent and the Purchaser in writing, for
inclusion in the Offer Documents, all information concerning the Company required under applicable U.S. federal securities laws to be included in the
Offer Documents.
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(d) Stockholder Lists. In connection with the Offer, the Company shall instruct its
transfer agent to promptly (and in any event within five
(5) Business Days following the date hereof) furnish to the Purchaser or its designated agent mailing labels, security position listings and any other
listings or computer files
reasonably available to the Company or its transfer agent containing the names and addresses of the record holders of the
shares of Company Common Stock as of the most recent practicable date, and shall as promptly as reasonably practicable furnish
to the Purchaser such
information as is in the possession or control of the Company and assistance as the Purchaser may reasonably request for the purpose of communicating
the Offer to the holders of shares of Company Common Stock. Subject to the
requirements of applicable laws and except for such steps as are necessary
to disseminate the Offer Documents and any other documents necessary to consummate the Offer, the Merger and the other transactions contemplated
by this Agreement, the Parent
and the Purchaser shall (i) hold in confidence the information contained in any of such labels, listings and files or
otherwise furnished to the Parent or the Purchaser pursuant to the foregoing sentence in accordance with the Confidentiality
Agreement, (ii) until
consummation of the Offer, use such information only in connection with the Offer, the Merger and the other transactions contemplated by this
Agreement and (iii) if this Agreement shall be terminated in accordance
with Section 8.1, destroy all copies of such information then in their possession
or under their control.

(e)
Unless the Parent and the Purchaser otherwise consent in writing in advance, the Company shall not, and shall not permit any of its
Subsidiaries to, tender in the Offer any shares of Company Common Stock owned by the Company or any of its
Subsidiaries.

ARTICLE II

THE MERGER

2.1 The Merger; No
Vote of Stockholders.

(a) Upon the terms and subject to the conditions set forth in this Agreement, and in accordance with the DGCL,
at the Effective Time, the
Purchaser and the Company shall consummate the Merger.

(b) The Merger shall be governed by and effected under
Section 251(h) of the DGCL. The parties hereto shall take all necessary and
appropriate actions to cause the Merger to become effective as soon as practicable following (and, if the Acceptance Time occurs on a Business Day, on
the same day as,
and if the Acceptance Time does not occur on a Business Day, on the first Business Day after) the Acceptance Time, without a vote of
stockholders of the Company, in accordance with Section 251(h) of the DGCL.

2.2 Closing. Unless this Agreement shall have been terminated pursuant to Section 8.1, and unless otherwise
mutually agreed in writing between
the Company, the Parent and the Purchaser, the consummation of the Merger (the “Closing”) shall take place via the electronic exchange of documents
and signatures, as soon as practicable
following (and, if the Acceptance Time occurs on a Business Day, on the same day as, and if the Acceptance Time
does not occur on a Business Day, on the first Business Day after) the Acceptance Time except if the conditions set forth in
Section 7.1 shall not be
satisfied or waived as of such date, in which case the Closing shall take place on the first Business Day on which all conditions set forth in Section 7.1
are satisfied or
waived, unless another date or place is agreed to in writing by the Company and the Parent prior to the Acceptance Time. The date on
which the Closing occurs is referred to in this Agreement as the “Closing Date.”
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2.3 Effective Time of the Merger. Upon the terms and subject to the satisfaction or
waiver of the conditions set forth in this Agreement, as soon as
practicable on the Closing Date, the parties hereto shall cause a certificate of merger (the “Certificate of Merger”) with respect to the Merger to be duly
executed
and acknowledged in accordance with the relevant provisions of the DGCL and filed with the Secretary of State, and the parties shall take all
such further actions as may be required by law to make the Merger effective. The Merger shall become
effective upon the due filing of the Certificate of
Merger with the Secretary of State and acceptance thereby, or at such subsequent time or date as the Parent and the Company shall, subject to
Section 2.1(b), agree and
specify in the Certificate of Merger (the “Effective Time”).

2.4 Effects of the Merger. At the Effective Time,
(a) the Purchaser shall be merged with and into the Company, the separate existence of the
Purchaser shall cease and the Company shall continue as the Surviving Corporation in the Merger and (b) by virtue of the Merger and without any
further action, the certificate of incorporation of the Company as in effect immediately prior to the Effective Time shall be amended and restated in its
entirety to read as set forth on Exhibit A, and as so amended and restated shall be the
certificate of incorporation of the Surviving Corporation until
thereafter further amended in accordance with the DGCL and its terms, subject to Section 6.6(b). In addition, subject to
Section 6.6(b), the Parent shall
cause the bylaws of the Surviving Corporation to be amended and restated in their entirety so that, immediately following the Effective Time, they are
identical to the bylaws of the
Purchaser as in effect immediately prior to the Effective Time, except that all references to the name of the Purchaser
therein shall be changed to refer to the name of the Company, and, as so amended and restated, such bylaws shall be the bylaws of
the Surviving
Corporation, until further amended in accordance with the DGCL and the certificate of incorporation and bylaws of the Surviving Corporation. The
Merger shall have the effects set forth in Section 259 of the DGCL and in this
Agreement. Without limiting the generality of the foregoing, at the
Effective Time, all of the property, rights, privileges, immunities, powers and franchises of the Company and the Purchaser shall vest in the Surviving
Corporation, and all of the
debts, liabilities and duties of the Company and the Purchaser shall become the debts, liabilities and duties of the Surviving
Corporation.

2.5 Directors and Officers of the Surviving Corporation. The directors of the Purchaser as of immediately prior to the Effective Time
shall be the
initial directors of the Surviving Corporation immediately following the Effective Time, and the officers of the Company immediately prior to the
Effective Time shall be the initial officers of the Surviving Corporation immediately
following the Effective Time, in each case, to hold office in
accordance with the certificate of incorporation and bylaws of the Surviving Corporation and until his or her successor is duly elected and qualified or
his or her earlier death,
resignation or removal.

2.6 Conversion of Capital Stock. As of the Effective Time, by virtue of the Merger and without any action
on the part of the Company, the
Purchaser, the Parent or the holder of any shares of the capital stock of the Company or capital stock of the Purchaser:

(a) Capital Stock of the Purchaser. Each share of the common stock, par value $0.001 per share, of the Purchaser issued and outstanding
immediately prior to the Effective Time shall be converted into and become one validly issued, fully paid and nonassessable share of common stock, par
value $0.001 per share, of the Surviving Corporation.
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(b) Cancellation of Treasury Stock and Parent-Owned Stock. All shares of Company
Common Stock that are (i) held in the treasury of the
Company immediately prior to the Effective Time, (ii) irrevocably accepted for purchase in the Offer by the Purchaser and “received” (as such term is
defined by
Section 251(h)(6)(f) of the DGCL) by the Purchaser or (iii) held by the Parent, the Purchaser or any other wholly owned Subsidiary of the
Parent as of both the commencement of the Offer and immediately prior to the Effective Time shall be
cancelled and shall cease to exist and no
consideration shall be paid or delivered in exchange therefor.

(c) Merger Consideration for
Company Common Stock. Subject to Sections 2.7 and 2.6(d), each share of Company Common Stock issued
and outstanding immediately prior to the Effective Time (other than shares to be cancelled in accordance
with Section 2.6(b) and Dissenting Shares)
shall be automatically converted into the right to receive the Merger Consideration. As of the Effective Time, all such shares of Company Common
Stock shall no longer be
outstanding and shall automatically be cancelled and shall cease to exist, and each holder of any such shares represented by a
Certificate or Uncertificated Shares shall cease to have any rights with respect thereto, except the right to receive the
Merger Consideration therefor
pursuant to this Section 2.6(c) in accordance with the provisions of Section 2.7. For the avoidance of doubt, and notwithstanding anything to the
contrary herein,
Dissenting Shares shall not be entitled to receive any CVRs.

(d) Adjustments to Merger Consideration. The Merger Consideration
shall be adjusted to reflect fully the effect of any reclassification,
subdivision, combination, exchange, stock split, reverse split, stock dividend (including any dividend or distribution of securities convertible into
Company Common Stock),
reorganization, recapitalization or other like change with respect to Company Common Stock occurring (or for which a
record date is established) after the date hereof and prior to the Effective Time; provided that nothing in this
Section 2.6(d) shall be, or be deemed to be,
an exception to or otherwise modify the Company’s obligations pursuant to Section 5.1.

2.7 Surrender of Certificates.

(a) Paying Agent. Prior to the Acceptance Time, the Parent shall designate and appoint Equiniti Trust Company, LLC or another
nationally
recognized, reputable U.S. bank or trust company (the identity of which shall be subject to the reasonable prior approval of the Company) to act as
paying agent for the Offer and the Merger (the “Paying Agent”) and
enter into an agreement (in form and substance reasonably acceptable to the
Company) with the Paying Agent with respect thereto. At or prior to the Effective Time, the Parent shall deposit with the Paying Agent, for the benefit
of the holders of
shares of Company Common Stock outstanding immediately prior to the Effective Time and converted into the right to receive the
Merger Consideration pursuant to Section 2.6(c), for payment through the Paying Agent in
accordance with this Section 2.7, the Payment Fund. The
Payment Fund shall not be used for any other purpose. The Payment Fund shall be invested by the Paying Agent as directed by the Parent; provided,
however, that such investments shall be in obligations of or guaranteed by the United States of America, in commercial paper obligations rated A-1 or
P-1 or
better by Moody’s Investors Service, Inc. or Standard & Poor’s Corporation, respectively, or in certificates of deposit, bank repurchase
agreements or banker’s acceptances of commercial banks with
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capital exceeding $10,000,000,000 (based on the most recent financial statements of such bank which are then publicly available); provided, further, that
no gain or loss thereon
shall affect the amounts payable hereunder and, subject to Section 2.7(e), the Parent shall take all actions necessary to ensure that
the Payment Fund includes at all times cash sufficient to satisfy the Parent’s
obligation to pay the aggregate Cash Amount component of the Merger
Consideration under this Agreement. Any interest and other income resulting from such investments (net of any losses) shall be paid to the Parent
pursuant to
Section 2.7(e). Subject to Section 2.7(e), in the event the Payment Fund is diminished below the level required for the Paying Agent to make
prompt cash payments as required under
Section 2.7(b), including any such diminishment as a result of investment losses, the Parent shall, or shall cause
the Surviving Corporation to, immediately deposit additional cash into the Payment Fund in an amount equal
to the deficiency in the amount required to
make such payments. For the avoidance of doubt, the Parent shall not be required to deposit any funds related to any CVR with the Rights Agent unless
and until such deposit is required pursuant to the
terms of the CVR Agreement.

(b) Exchange Procedures.

(i) Promptly (and in any event within three (3) Business Days) after the Effective Time, the Parent shall cause the Paying Agent to
mail
to each Person who was a holder of record of any shares of Company Common Stock converted pursuant to Section 2.6(c) as of immediately prior
to the Effective Time that were then represented by a Certificate (A) a
letter of transmittal in customary form (which shall (1) be prepared prior to the
Closing, (2) specify that delivery shall be effected, and risk of loss and title to the Certificates shall pass, only upon delivery of the Certificates (or
affidavits of loss in lieu thereof as provided in Section 2.7(g)) to the Paying Agent and (3) otherwise be in such form and have such provisions as the
Parent and the Company may reasonably agree), and
(B) instructions for use in effecting the surrender of the Certificates (or affidavits of loss in lieu
thereof as provided in Section 2.7(g)) in exchange for the Merger Consideration payable with respect thereto. Upon
surrender of a Certificate (or
affidavit of loss in lieu thereof as provided in Section 2.7(g)) to the Paying Agent in accordance with the terms of such letter of transmittal, duly
executed, the holder of the shares of
Company Common Stock represented by such Certificate as of immediately prior to the Effective Time shall be
promptly paid in exchange therefor (x) a cash amount in immediately available funds equal to (1) the number of shares of Company
Common Stock
formerly represented by such Certificate (or affidavit of loss in lieu thereof as provided in Section 2.7(g)) multiplied by (2) the Cash Amount, and (y) a
number of CVRs equal to the number of
shares of Company Common Stock formerly represented by such Certificate (or affidavit of loss in lieu thereof
pursuant to Section 2.7(g)), and the Certificate so surrendered shall forthwith be cancelled.

(ii) Notwithstanding anything to the contrary in this Agreement, any holder of Uncertificated Shares as of immediately prior to the
Effective
Time shall not be required to deliver a Certificate or an executed letter of transmittal to the Paying Agent to receive the Merger Consideration
that such holder is entitled to receive in respect thereof pursuant to this
Article II. In lieu thereof, each holder of record of one or more Uncertificated
Shares as of immediately prior to the Effective Time shall, upon receipt by the Paying Agent of an “agent’s message” in
customary form with respect to
any Uncertificated Share (or such other evidence, if any, of transfer as the Paying Agent may reasonably request), be promptly paid (A) the Cash
Amount in respect of such Uncertificated Share and (B) one (1)
CVR in respect of such Uncertificated Share, and such Uncertificated Share shall
forthwith be cancelled.
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(c) Interest; Transfers; Rights Following the Effective Time. No interest will be
paid or accrued on the cash payable upon the surrender of
Certificates or Uncertificated Shares. In the event of a transfer of ownership of any shares of Company Common Stock represented by a Certificate
immediately prior to the Effective Time or
Uncertificated Shares which is not registered in the transfer records of the Company, the Merger
Consideration (including the CVR) may be paid to a Person other than the Person in whose name the Certificate or Uncertificated Shares is registered,
if, in the case of a Certificate, such Certificate is presented to the Paying Agent, and in each case the transferor provides to the Paying Agent (i) all
documents required to evidence and effect such transfer and (ii) evidence that any
applicable stock transfer Taxes have been paid. Until surrendered as
contemplated by this Section 2.7, all Certificates and all Uncertificated Shares (other than Certificates representing, or Uncertificated Shares that are,
Dissenting Shares or shares of Company Common Stock to be cancelled pursuant to Section 2.6(b)) shall be deemed at any time after the Effective Time
to represent only the right to receive upon such surrender the Merger
Consideration as contemplated by Section 2.6(c).

(d) No Further Ownership Rights in Company Common
Stock. All Merger Consideration paid upon the surrender of Certificates and
cancellation of Uncertificated Shares in accordance with the terms hereof shall be deemed to have been paid in full satisfaction of all rights pertaining to
the shares
of Company Common Stock formerly represented by such Certificates and Uncertificated Shares, and from and after the Effective Time there
shall be no further registration of transfers on the stock transfer books of the Surviving Corporation of the
shares of Company Common Stock which
were outstanding immediately prior to the Effective Time. From and after the Effective Time, each holder of any shares of Company Common Stock
formerly represented by a Certificate or Uncertificated Shares shall
cease to have any rights with respect thereto, except the right to receive the Merger
Consideration in accordance with Section 2.6. If, after the Effective Time, Certificates or Uncertificated Shares are presented to the
Surviving
Corporation or the Paying Agent for any reason, they shall be cancelled and exchanged as provided in this Article II, subject to Section 2.7(e).

(e) Termination of Payment Fund. Any portion of the Payment Fund that remains undistributed to the former holders of shares of
Company
Common Stock represented by Certificates immediately prior to the Effective Time and Uncertificated Shares entitled thereto pursuant to
Section 2.6(c) on the date that is one (1) year after the Effective Time
(including all interest and other income received by the Paying Agent in respect of
all funds made available to it) shall be delivered to the Parent, upon demand, and any such former holder of any such shares of Company Common
Stock represented by a
Certificate immediately prior to the Effective Time or any such Uncertificated Shares who has not previously complied with this
Section 2.7 in respect thereof shall be entitled to receive only from the Parent or the
Surviving Corporation (subject to abandoned property, escheat and
other similar laws) payment of its claim for the Cash Amount portion of the Merger Consideration in respect of such shares, without interest. Any CVRs
that remain unclaimed shall be
governed by the CVR Agreement.
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(f) No Liability. To the extent permitted by applicable law, none of the Parent, the
Purchaser, the Company, the Surviving Corporation or
the Paying Agent or any of their respective Affiliates shall be liable to any holder of shares of Company Common Stock for any amount required to be
delivered to a public official pursuant to any
applicable abandoned property, escheat or similar law. Any amounts remaining unclaimed by holders of
Company Common Stock at such time at which such amounts would otherwise escheat to or become property of any Governmental Entity shall
become, to
the extent permitted by applicable law, the property of the Surviving Corporation or its designee, free and clear of all claims or interest of
any Person previously entitled thereto.

(g) Lost Certificates. If any Certificate shall have been lost, stolen or destroyed, upon the making of an affidavit of that fact by
the Person
claiming such Certificate to be lost, stolen or destroyed, the Paying Agent shall pay, in exchange for such lost, stolen or destroyed Certificate, the
Merger Consideration to be paid in respect of the shares of Company Common Stock
formerly represented thereby pursuant to this Agreement;
provided, however, that the Paying Agent may, in its reasonable discretion and as a condition precedent to the payment of such amount, require the
owner of such lost, stolen or
destroyed Certificate to deliver a customary indemnity (which may include the posting of a bond in a customary and
reasonable amount) against any claim that may be made against the Parent, the Purchaser, the Company, the Surviving Corporation or the
Paying Agent
or any of their respective Affiliates with respect to the Certificates alleged to have been lost, stolen or destroyed.

2.8
Company Warrants. Effective as of immediately prior to the Effective Time, each Company Warrant that is then outstanding and unexercised
shall, as a result of and contingent upon the consummation of the Merger and without any action on the
part of any holder of any such Company
Warrant, be deemed to be exercised in full in a “cashless exercise” pursuant to the terms of such Company Warrant (including Sections 9(c) and 10
thereof). For the avoidance of doubt,
any Company Warrant that is exercised prior to the Effective Time shall result in the issuance of shares of
Company Common Stock in accordance with the terms of such Company Warrant, and any such shares of Company Common Stock issued upon
exercise of such Company Warrant and outstanding immediately prior to the Effective Time shall be treated in accordance with Section 2.6.

2.9 Company Stock Plans.

(a) Effective as of immediately prior to the Effective Time, each outstanding and unexercised Company Stock Option that is vested
pursuant to
its existing terms or that vests as a result of the transactions contemplated by this Agreement (each, a “Cash-Out Option”) shall
automatically be cancelled and converted into the right to
receive from the Surviving Corporation:

(i) if the exercise price of such Cash-Out Option is less than the Cash Amount, (A) an
amount of cash, without interest and less
applicable Tax withholding, equal to the product of (x) the total number of shares of Company Common Stock then underlying such Cash-Out Option
multiplied
by (y) the excess of the Cash Amount over the exercise price per share of such Cash-Out Option and (B) one (1) CVR for each share of
Company Common Stock underlying such
Cash-Out Option; or

(ii) if the exercise price of such
Cash-Out Option is equal to or greater than the Cash Amount but less than the sum of (A) the Cash
Amount and (B) the sum of the Net Sales Milestone 1 Payment Amount and the Net Sales Milestone 2 Payment Amount
(such sum, the “Aggregate
Amount”), one (1) CVR for each share of Company Common Stock subject to such Cash-Out Option as of immediately prior to the Effective Time, the
payment in respect of which
CVR shall be as set forth in the CVR Agreement.
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(b) Effective as of immediately prior to the Effective Time, each outstanding and
unexercised Company Stock Option that is not a
Cash-Out Option (each, a “Converted Option”) shall automatically be cancelled and converted into the contingent right to receive from the
Surviving
Corporation the following, subject to the conditions described in clause (iii) below:

(i) if the exercise price of such
Converted Option is less than the Cash Amount, (A) an amount of cash, without interest and less
applicable Tax withholding, equal to the product of (x) the total number of shares of Company Common Stock underlying such Converted Option
multiplied by (y) the excess, if any, of the Cash Amount over the exercise price per share of such Converted Option and (ii) one (1) CVR for each share
of Company Common Stock underlying such Converted Option; or

(ii) if the exercise price of such Converted Option is equal to or greater than the Cash Amount but less than the Aggregate Amount,
one (1)
CVR for each share of Company Common Stock subject to such Converted Option as of immediately prior to the Effective Time, the payment in
respect of which CVR shall be as set forth in the CVR Agreement.

(iii) Subject to the holder’s continued service with Parent and its Affiliates (including the Surviving Corporation and its
Subsidiaries)
through the vesting dates applicable to the Converted Option under its terms as in effect immediately prior to the Effective Time, all payments in respect
of such Converted Option pursuant to this Section 2.9(b) shall vest and become
payable at the same time as the underlying Converted Option would
have vested and become exercisable pursuant to its terms and shall otherwise remain subject to the same terms and conditions (including any “double-
trigger” vesting
provisions applicable to the Converted Option immediately prior to the Effective Time, as extended as set forth in Section 5.1(o) of the
Company Disclosure Schedule) as were applicable to the underlying Company Stock Option immediately prior to
the Effective Time and the terms of
the CVR Agreement.

(c) Effective as of immediately prior to the Effective Time, each outstanding and
unexercised Company Stock Option with an exercise
price that is equal to or greater than the Aggregate Amount shall be cancelled, without any consideration being payable in respect thereof, and have no
further force or effect.

(d) Effective as of immediately prior to the Effective Time, each Company RSU Award (or portion thereof) that is outstanding and vested
pursuant to its existing terms or that vests as a result of the transactions contemplated by this Agreement (each, a “Cash-Out RSU Award”) shall
automatically be cancelled and converted into
the right to receive from the Surviving Corporation (i) an amount of cash, without interest and less
applicable Tax withholding, equal to the product of (A) the total number of shares of Company Common Stock underlying such Cash-Out RSU Award
multiplied by (B) the Cash Amount and (ii) one (1) CVR for each share of Company Common Stock underlying such Cash-Out RSU Award.

(e) Effective as of immediately prior to the Effective Time, each Company RSU Award (or portion thereof), other than a Cash-Out RSU
Award, that is outstanding and is subject solely to a time-based vesting schedule (including, for the avoidance of doubt, any Company RSU Award for
which the performance period of any applicable
performance metric has already ended) and each Company RSU Award (or portion thereof), other than a
Cash-Out RSU Award, that is outstanding and is subject to both a time-based and a performance-based vesting
schedule (each, a “Converted RSU
Award”) shall automatically be cancelled and converted into the contingent right to receive from the Surviving Corporation (i) an amount of cash,
without interest and less applicable Tax
withholding, equal to the product of (A) the total number of shares of Company Common Stock underlying such
Converted RSU Award multiplied by (B) the Cash Amount and (ii) one (1) CVR for each share of Company Common Stock
underlying such Converted
RSU Award. Subject to the holder’s service through the vesting dates applicable to the Converted RSU Award under its terms as in effect immediately
prior to the Effective Time, all
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payments in respect of such Converted RSU Award pursuant to this Section 2.9(e) shall vest and become payable at the same time as the underlying
Converted RSU Award would have vested and become
settled pursuant to its terms and shall otherwise remain subject to the same terms and conditions
(including any “double-trigger” vesting provisions applicable to the Converted RSU Award immediately prior to the Effective Time, as
extended as set
forth in Section 5.1(o) of the Company Disclosure Schedule) as were applicable to the underlying Company RSU Award immediately prior to the
Effective Time and the terms of the CVR Agreement. In the case of any Company RSU Award
subject to both a time-based and performance-based
vesting schedule as of immediately prior to the Effective Time (the “Company PSU Awards”), the number of shares of Company Common Stock
underlying such Company PSU Award shall be
determined based on (i) the actual performance determined by the Compensation Committee of the
Company Board as of the latest practicable date prior to the Effective Time with respect to the TSR-based Company PSU Awards granted in
January 2026 and (ii) the target performance levels for all other Company PSU Awards, and all payments in respect of such Converted RSU Award
pursuant to this Section 2.9(e) shall no longer be subject to performance-based vesting as of the
Effective Time.

(f) The Parent shall (i) cause the Surviving Corporation to make the payments contemplated by the foregoing
Section 2.9(a) and
Section 2.9(d) as promptly as practicable (and in any event no later than the first payroll payment date of the Surviving Corporation) after the Effective
Time and (ii) cause the
Surviving Corporation to maintain at all times from and after the Effective Time sufficient liquid funds to satisfy its obligations
pursuant to Section 2.9(b) and Section 2.9(e). Prior to the
Effective Date, the Company and the Parent shall cooperate in good faith to ensure the
accuracy of the amounts of Tax withholdings to be withheld with respect to payments contemplated pursuant to Section 2.9(a) and
Section 2.9(d),
including the Company sharing estimated Tax withholding amounts and supporting workpapers within a reasonable period of time prior to the Effective
Time. Payments with respect to the CVRs issued in
accordance with this Section 2.9 shall be made in accordance with the relevant provisions of the
CVR Agreement and in a manner that complies with Treasury Regulation Section 1.409A-3(i)(5)(iv)(A) to the extent required under Section 409A of
the Code.

(g) Following the date of this Agreement, the Company ESPP shall continue to operate consistent with its terms as in existence
as of the
date of this Agreement and this Section 2.9(g). Prior to the Effective Time, the Company Board (or, if appropriate, any committee administering the
Company ESPP) shall take any actions as it deems necessary or
appropriate to ensure that (i) no Offering or Plan Period (each, as defined in the
Company ESPP) under the Company ESPP shall be commenced on or after the date of this Agreement, (ii) beginning on the date of this Agreement, no
new
participants may join the Company ESPP during the Plan Period in existence under the Company ESPP as of the date of this Agreement (such Plan
Period, the “Existing Purchase Period”), (iii) beginning on the date of this Agreement,
no participant may increase the amount of his or her payroll
deductions with respect to the Existing Purchase Period and (iv) if the Closing Date shall occur prior to the end of a Plan Period, all accumulated
participant contributions under the
Company ESPP shall be used to purchase shares of Company Common Stock from the Company as close as
reasonably practicable to (but in any event prior to) the Closing Date in accordance with the terms of the Company ESPP as if such date was the last
day
of such Plan Period. The Company shall terminate the Company ESPP effective as of immediately prior to the Effective Time.

(h) Prior
to the Effective Time, the Company Board (or, if appropriate, any committee administering the Company Stock Plans or the
Company ESPP) shall adopt such resolutions as may be necessary to effectuate the treatment set forth in
Section 2.9(a) through Section 2.9(g).
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2.10 Dissenting Shares.

(a) Notwithstanding anything to the contrary contained in this Agreement, Dissenting Shares shall not be converted into or represent the
right
to receive the Merger Consideration in accordance with Section 2.6, but shall be cancelled and any Certificate representing, or Uncertificated
Shares that are, Dissenting Shares shall represent only such rights as are
granted by the DGCL in respect thereof.

(b) If any Dissenting Shares shall lose their status as such (through failure to perfect or
otherwise), then, as of the later of the Effective
Time or the date of loss of such status, such shares shall thereupon be deemed to have been converted as of the Effective Time into the right to receive
the Merger Consideration in accordance with
Section 2.6, without interest, and shall not thereafter be deemed to be Dissenting Shares.

(c) The Company
shall give the Parent: (i) prompt notice of any written demand for appraisal received by the Company prior to the
Effective Time pursuant to the DGCL, any withdrawal of any such demand and any other demand, notice or instrument delivered to the
Company prior
to the Effective Time pursuant to the DGCL that relates to any demand for appraisal; and (ii) the opportunity to participate in all negotiations and
proceedings with respect to any such demand, withdrawal, notice or instrument.
The Company shall not, except with the prior written consent of Parent,
make any payment or settlement offer prior to the Effective Time with respect to any such demand, withdrawal, notice or instrument.

2.11 Withholding Rights. Each of the Parent, the Purchaser, the Company, the Surviving Corporation and the Paying Agent shall be
entitled to
deduct and withhold from the consideration otherwise payable pursuant to this Agreement or the CVR Agreement (including any payment with respect
to any CVR) to any holder of shares of Company Common Stock or any other recipient of
payments hereunder any amounts as it is required to deduct
and withhold with respect to the making of such payment under the Code, or any other applicable state, local or foreign Tax law. To the extent that
amounts are so withheld and timely
remitted by the Parent, the Purchaser, the Company, the Surviving Corporation or the Paying Agent, as the case may
be, to the applicable Governmental Entity, such amounts shall be treated for all purposes of this Agreement as having been paid to the
holder or other
recipient in respect of which such deduction and withholding was made.

2.12 Further Action. The parties hereto
agree to take all necessary action to cause the Merger to become effective in accordance with this Article II
as soon as practicable following the consummation of the Offer without a meeting of the Company’s
stockholders, as provided in Section 251(h) of the
DGCL. If, at any time after the Effective Time, any further action is reasonably determined by the Parent to be necessary or desirable to carry out the
purposes of this Agreement or to vest the
Surviving Corporation with full right, title and possession of and to all rights and property of the Purchaser and
the Company, the officers and directors of the Surviving Corporation and the Parent shall be fully authorized (in the name of the
Purchaser, in the name
of the Company and otherwise) to take such action.
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ARTICLE III

REPRESENTATIONS AND WARRANTIES OF THE COMPANY

The Company represents and warrants to the Parent and the Purchaser that the statements contained in this
Article III are true and correct, except
(a) as disclosed in the Company SEC Reports filed or furnished prior to the date of this Agreement (other than with respect to Section 3.2(a),
Section 3.2(b), Section 3.4(a) and Section 3.7(a) or any forward looking disclosures set forth in any “Risk Factors” section of any Company SEC
Report, any
forward-looking disclosures in any “Special Note Regarding Forward-Looking Statements and Industry Data” section of any Company SEC
Report and any other disclosures included in any Company SEC Report to the extent they are predictive or
forward-looking in nature, in each case other
than any description of historic facts or events included therein) or (b) as set forth in the Company Disclosure Schedule, subject to Section 10.13.

3.1 Organization, Standing and Power.

(a) The Company is a corporation duly organized, validly existing and in good standing under the laws of the State of Delaware. The
certificate of incorporation and bylaws of the Company filed as exhibits to the Company SEC Reports are true, correct and complete copies as of the
date hereof.

(b) The Company has all requisite corporate power and authority to own, lease and operate its properties and assets and to carry on its
business as now being conducted and is duly qualified to do business and, where applicable as a legal concept, is in good standing as a foreign
corporation in each jurisdiction in which the character of the properties it owns, operates or leases or
the nature of its activities makes such qualification
legally required, except for such failures to be so organized, qualified or in good standing, individually or in the aggregate, that (i) would not reasonably
be expected to have a Company
Material Adverse Effect or (ii) would not reasonably be expected to prevent, materially delay or materially impair the
ability of the Company to consummate the Offer, the Merger or the other Transactions. The Company is in compliance with the
provisions of the
certificate of incorporation and bylaws of the Company, except for such failures to be in compliance, individually or in the aggregate, that (A) would not
reasonably be expected to have a Company Material Adverse Effect or
(B) would not reasonably be expected to prevent, materially delay or materially
impair the ability of the Company to consummate the Offer, the Merger or the other Transactions.

3.2 Capitalization.

(a)
The authorized capital stock of the Company as of the date of this Agreement consists of 200,000,000 shares of Company Common
Stock and 10,000,000 shares of preferred stock, $0.0001 par value per share (the “Company Preferred
Stock”). The Company Common Stock and the
Company Preferred Stock have the rights, powers and preferences set forth in the Company’s certificate of incorporation and otherwise provided under
the DGCL. As of the Capitalization Date,
127,841,632 shares of Company Common Stock were issued and outstanding and no shares of Company
Preferred Stock were issued or outstanding.
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(b) Section 3.2(b)(i) of the Company Disclosure Schedule sets forth a complete and
accurate list, as of the Capitalization Date, of all
Company Stock Plans and the Company ESPP, indicating for each Company Stock Plan and the Company ESPP, as of such date, (i) the number of
shares of Company Common Stock issued under such
Company Stock Plan or Company ESPP and (ii) the number of shares of Company Common
Stock reserved for future issuance under such Company Stock Plan or Company ESPP. Section 3.2(b)(ii) of the Company Disclosure Schedule sets forth
a
complete and accurate list, as of the Capitalization Date, of each outstanding Company Warrant, including, as applicable, the holder, date of grant,
expiration date, exercise price, vesting schedule and number of shares of Company Common Stock
subject thereto. As of the Capitalization Date,
9,038,534 shares of Company Common Stock were subject to outstanding Company Stock Options and 8,722,931 shares of Company Common Stock
were subject to Company RSU Awards (assuming target
performance for Company RSU Awards subject to performance-based vesting). As of the
Capitalization Date, the outstanding Company Warrants were exercisable for an aggregate of 80,956 shares of Company Common Stock. The Company
has made available to
the Parent complete and accurate copies of all (A) Company Stock Plans, (B) forms of award agreements evidencing Company
Stock Options and Company RSU Awards (including any award agreements that materially deviate from such forms) and
(C) forms of Company
Warrants. All Convertible Senior Notes were issued pursuant to, and all the terms and conditions of the Convertible Senior Notes are evidenced by, the
Convertible Senior Notes Indenture, and all Capped Call Transactions
were made pursuant to, and are evidenced, by the Capped Call Documentation,
and there are no other agreements or side letters with respect to the Convertible Senior Notes or Capped Call Transactions. As of the Capitalization Date,
there was
$93,897,000 in aggregate principal amount of the Convertible Senior Notes outstanding and the Conversion Rate (as defined in the
Convertible Senior Notes Indenture) was equal to 25.3405 shares of Company Common Stock (as defined in the Convertible
Senior Notes Indenture)
per $1,000 of outstanding principal amount of Convertible Senior Notes.

(c) Except (i) as set forth in this
Section 3.2 and Section 3.2(b) of the Company Disclosure Schedule and for changes since the
Capitalization Date resulting from the exercise or settlement of Company Warrants, Company Stock Options or Company RSU Awards
outstanding on
such date, the issuance of shares of Company Common Stock pursuant to the Company ESPP or the issuance of shares of Company Common Stock
upon conversion of Convertible Senior Notes and (ii) as reserved for future grants under
Company Stock Plans as of the date of this Agreement, as of
the date hereof, (A) there are no equity securities of any class of the Company, or any security of the Company or any of its Subsidiaries exchangeable
into or exercisable for such
equity securities, issued, reserved for issuance or outstanding and (B) there are no options, warrants, equity securities, calls,
rights or agreements to which the Company or any of its Subsidiaries is a party or by which the Company or any of
its Subsidiaries is bound obligating
the Company or any of its Subsidiaries to issue, exchange, transfer, deliver or sell, or cause to be issued, exchanged, transferred, delivered or sold,
additional shares of capital stock or other equity interests
of the Company or any security or rights issued by the Company or any of its Subsidiaries
convertible into or exchangeable or exercisable for any such shares or other equity interests of the Company, or obligating the Company or any of its
Subsidiaries to grant, extend, accelerate the vesting of, otherwise modify or amend or enter into any such option, warrant, equity security, call, right or
agreement. Neither the Company nor any of its Subsidiaries is a party to or is bound by any
agreement with respect to the voting (including proxies) or
sale or transfer of any shares of capital stock or other equity interests of the Company
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or any Subsidiary of the Company. Except as contemplated by this Agreement or described in this Section 3.2 or Section 3.2(b) of the Company
Disclosure Schedule,
and except to the extent arising pursuant to applicable state takeover or similar laws, there are no registration rights agreements,
and there is no stockholder rights agreement (or similar agreement or plan commonly referred to as a “poison
pill”), to which the Company or any of its
Subsidiaries is a party obligating the Company to register or sell any equity security of any class of the Company.

(d) All outstanding shares of Company Common Stock are, and all shares of Company Common Stock subject to issuance as specified in
Section 3.2(b) or Section 3.2(b) of the Company Disclosure Schedule, upon issuance on the terms and conditions specified in the instruments pursuant
to which they are issuable, will be, duly authorized, validly issued,
fully paid and nonassessable and not subject to or issued in violation of any purchase
option, call option, right of first refusal, preemptive right, subscription right or any similar right under any provision of the DGCL, the Company’s
certificate of incorporation or bylaws or any agreement to which the Company is a party or is otherwise bound. All outstanding securities of the
Company have been offered and issued in compliance in all material respects with all applicable
securities laws, including the Securities Act and “blue
sky” laws. No direct or indirect Subsidiary of the Company owns any shares of Company Common Stock.

(e) There are no obligations, contingent or otherwise, of the Company or any of its Subsidiaries to repurchase, redeem or otherwise acquire
any shares of Company Common Stock or the capital stock of any Subsidiary of the Company.

3.3 Subsidiaries.

(a) Section 3.3 of the Company Disclosure Schedule sets forth, as of the date of this Agreement, for each Subsidiary of the Company:
(i) its name; (ii) in the case of a Subsidiary of the Company that is not wholly owned, the number and type of its outstanding equity securities and a list
of the holders thereof; and (iii) its jurisdiction of organization.

(b) Each Subsidiary of the Company is an entity duly organized, validly existing and in good standing (to the extent such concepts are
applicable) under the laws of the jurisdiction of its incorporation, has all requisite corporate (or similar, in the case of a non-corporate entity) power and
authority to own, lease and operate its properties
and assets and to carry on its business as now being conducted, and is duly qualified to do business and
is in good standing as a foreign corporation (to the extent such concepts are applicable) in each jurisdiction where the character of its
properties owned,
operated or leased or the nature of its activities makes such qualification necessary, except for such failures to be so organized, qualified or in good
standing, individually or in the aggregate, that would not reasonably be
expected to have a Company Material Adverse Effect. The Company or another
of its Subsidiaries is the record and beneficial owner of all of the outstanding shares of capital stock of, or other equity or voting interests in, each
Subsidiary of the
Company, free and clear of any Lien, which shares are duly authorized, validly issued, fully paid and nonassessable and not subject to
or issued in violation of any purchase option, call option, right of first refusal, preemptive right, subscription
right or any similar right under any
provision of the DGCL, the certificate of incorporation or bylaws of any Subsidiary of the Company or any agreement to which any Subsidiary of the
Company is a party or is otherwise bound. With respect to each
Subsidiary of the Company, there are no securities, options, warrants, rights or other
agreements or commitments or obligations of the type described in Section 3.2(c) with respect to any capital stock, voting securities or
other ownership
interests in any Subsidiary of the Company.
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(c) The Company does not control, directly or indirectly, any capital stock of any Person
that is not a Subsidiary of the Company, other
than securities held for investment by the Company or any of its Subsidiaries and consisting of less than 5% of the outstanding capital stock of such
Person.

(d) The Company has heretofore made available to the Parent true, correct and complete copies of the certificate of incorporation and
bylaws
(or similar governing documents) as currently in effect for each Subsidiary of the Company. No Subsidiary of the Company is in violation of its
certificate of incorporation or bylaws (or similar governing documents), except for such violations,
individually or in the aggregate, that would not
reasonably be expected to have a Company Material Adverse Effect.

3.4 Authority; No
Conflict; Required Filings and Consents.

(a) The Company has all requisite corporate power and authority to enter into this Agreement
and the CVR Agreement and, assuming the
accuracy of the representations and warranties of the Parent and the Purchaser in Section 4.5 and that the Merger is consummated in accordance with
Section 251(h) of the DGCL,
perform its obligations hereunder and under the CVR Agreement and consummate the Merger. The Company Board, at a
meeting duly called and held, by the vote of all directors, duly adopted resolutions (i) determining and declaring that it is in
the best interests of the
Company and the stockholders of the Company that the Company enter into this Agreement and the CVR Agreement and consummate the Merger and
that the stockholders of the Company accept the Offer and tender their shares of
Company Common Stock pursuant to the Offer, in each case, on the
terms and subject to the conditions set forth herein, (ii) approving and declaring the advisability of this Agreement, the CVR Agreement, the Offer, the
Merger and the other
transactions contemplated by this Agreement and the CVR Agreement, (iii) resolving that the Merger shall be effected under
Section 251(h) of the DGCL, (iv) declaring that the terms of the Offer and the Merger are fair to the Company
and the Company’s stockholders and
(v) recommending that the Company’s stockholders accept the Offer and tender their shares of Company Common Stock pursuant to the Offer.
Assuming the accuracy of the representations and warranties
of the Parent and the Purchaser in Section 4.5 and that the Merger is consummated in
accordance with Section 251(h) of the DGCL, the execution and delivery of this Agreement and the CVR Agreement and the consummation
of the
transactions contemplated by this Agreement and the CVR Agreement by the Company have been duly authorized by all necessary corporate action on
the part of the Company. This Agreement has been duly executed and delivered by the Company and,
assuming the due authorization, execution and
delivery of this Agreement by the Parent and the Purchaser and the accuracy of the representations and warranties of the Parent and the Purchaser in
Section 4.5, constitutes the
valid and binding obligation of the Company, enforceable against the Company in accordance with its terms, subject to
bankruptcy, insolvency, fraudulent transfer, reorganization, moratorium and similar laws of general applicability relating to or
affecting creditors’ rights
and to general equity principles (the “Bankruptcy and Equity Exception”). The CVR Agreement, when executed and delivered by the Company at or
prior to the Acceptance Time, will constitute the
valid and binding obligation of the Company, enforceable against it in accordance with its terms,
subject to the Bankruptcy and Equity Exception.
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(b) The execution and delivery of this Agreement and the CVR Agreement by the Company do
not, and (assuming the accuracy of the
representations and warranties of the Parent and the Purchaser in Section 4.5 and that the Merger is consummated in accordance with Section 251(h) of
the DGCL) the consummation by
the Company of the transactions contemplated by this Agreement and the CVR Agreement shall not, (i) conflict with,
or result in any violation or breach of, any provision of the certificate of incorporation or bylaws of the Company or any of its
Subsidiaries, (ii) conflict
with, or result in any violation or breach of, or constitute a default (or give rise to a right of termination, cancellation or acceleration of any obligation or
loss of any material benefit) under, or require a
notice, consent or waiver under, any of the terms, conditions or provisions of any Company Material
Contract, (iii) subject to compliance with the requirements specified in clauses (i) through (v) of
Section 3.4(c), conflict with or violate any permit,
concession, franchise, license, judgment, injunction, order, decree, statute, law, ordinance, rule or regulation applicable to the Company or any of its
Subsidiaries or
any of its or their respective properties or assets or (iv) result in the creation or imposition of any Lien on any asset of the Company or
any of its Subsidiaries (other than Permitted Liens or a Lien created by the Parent or the Purchaser),
except in the case of clauses (ii) through (iv) of this
Section 3.4(b) for any such conflicts, violations, breaches, defaults, terminations, cancellations, accelerations, losses, penalties or Liens (other than
Permitted Liens), and for any notices not delivered or consents or waivers not obtained, that, individually or in the aggregate, (A) would not reasonably
be expected to have a Company Material Adverse Effect or (B) would not reasonably be
expected to prevent, materially delay or materially impair the
ability of the Company to consummate the Offer, the Merger or the other Transactions.

(c) No consent, approval, license, permit, order or authorization of, or registration, declaration, notice or filing with, any Governmental
Entity or any stock market or stock exchange on which shares of Company Common Stock are listed for trading is required by or with respect to the
Company or any of its Subsidiaries in connection with the execution and delivery of this Agreement by
the Company or the consummation by the
Company of the transactions contemplated by this Agreement, except for (i) the pre-merger notification requirements under the HSR Act , (ii) the filing
of the
Certificate of Merger with the Secretary of State and appropriate corresponding documents with the appropriate authorities of other states in
which the Company is qualified as a foreign corporation to transact business, (iii) the filing of the
Offer Documents and the Schedule 14D-9 with the
SEC in accordance with the Exchange Act, (iv) the filing of such other reports, schedules or materials under the Exchange Act as may be required in
connection with this Agreement and the transactions contemplated hereby, (v) such consents, approvals, orders, authorizations, registrations,
declarations, notices and filings as may be required under applicable state securities laws, the rules
and regulations of Nasdaq and (vi) such other
consents, approvals, licenses, permits, orders, authorizations, registrations, declarations, notices and filings which, if not obtained or made, (A) would
not reasonably be expected to have a
Company Material Adverse Effect or (B) would not reasonably be expected to prevent, materially delay or
materially impair the ability of the Company to consummate the Offer, the Merger or the other Transactions.
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(d) Assuming the accuracy of the Parent’s and the Purchaser’s representations
and warranties set forth in Section 4.5 and that the Merger is
consummated in accordance with Section 251(h) of the DGCL, no vote of the holders of any class or series of the Company’s capital stock or other
securities is necessary for the adoption of this Agreement or for the consummation by the Company of the Merger. There are no bonds, debentures, notes
or other indebtedness of the Company having the right to vote (or convertible into, or
exchangeable for, securities having the right to vote) on any
matters on which stockholders of the Company may vote.

(e) The compensation
committee of the Company Board, or a committee of the Company Board consisting solely of directors that qualify
as “independent directors” for purposes of the continued listing requirements of Nasdaq, has taken, at a duly convened
meeting thereof, all such actions
as may be required to cause to be exempted under Rule 14d-10(d)(2) under the Exchange Act, any and all employment compensation, severance and
employee benefit agreements and
arrangements that have been entered into or granted by the Company or any of its Subsidiaries with or to directors,
officers, or employees of the Company or any of its Subsidiaries, to cause such agreements and arrangements to satisfy the non-exclusive safe harbor
provisions of Rule 14d-10(d)(2) under the Exchange Act.

3.5 SEC Filings; Financial Statements; Schedule 14D-9; Information Provided.

(a) The Company has filed or furnished all registration statements, forms, reports and other documents required to be filed or furnished by
the Company with the SEC since January 1, 2024 through the date hereof. All such registration statements, forms, reports and other documents, as such
documents have been amended or supplemented since the time of their filing (including exhibits
and all other information incorporated therein) are
referred to herein as the “Company SEC Reports.” As of their respective dates or, if amended, supplemented or superseded by a subsequent filing prior
to the date hereof, as of
the date of the last such amendment, supplement or superseding filing, the Company SEC Reports (i) were filed on a timely
basis, (ii) at the time filed, complied as to form in all material respects with the requirements of the Securities
Act and the Exchange Act applicable to
such Company SEC Reports and (iii) except to the extent that information contained in a Company SEC Report has been revised, amended, modified or
superseded by a later filed Company SEC Report, did not
contain any untrue statement of a material fact or omit to state a material fact required to be
stated in such Company SEC Reports or necessary in order to make the statements in such Company SEC Reports, in the light of the circumstances
under
which they were made, not misleading in any material respect. As of the date of this Agreement, there are no outstanding or unresolved comments
in comment letters received from the SEC staff with respect to the Company SEC Reports. To the
Company’s Knowledge, as of the date of this
Agreement, (A) none of the Company SEC Reports is the subject of ongoing SEC review and (B) there are no inquiries or investigations by the SEC or
any internal investigations pending or
threatened, in each case, regarding any accounting practices of the Company. None of the Company’s Subsidiaries
is required to file periodic reports with the SEC pursuant to the Exchange Act.
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(b) Each of the consolidated financial statements (including, in each case, any related
notes and schedules) contained in the Company SEC
Reports at the time filed (i) complied as to form in all material respects with applicable accounting requirements and the published rules and regulations
of the SEC with respect thereto,
(ii) were prepared in accordance with GAAP applied on a consistent basis throughout the periods covered (except as
may be indicated therein or in the notes to such financial statements or, in the case of unaudited interim financial statements,
as permitted by the SEC on
Form 10-Q under the Exchange Act), and (iii) fairly presented in all material respects the consolidated financial position of the Company and its
Subsidiaries as of the dates
indicated and the consolidated results of their operations and cash flows for the periods indicated, except that the unaudited
interim financial statements were or are subject to normal and recurring year-end
adjustments.

(c) The Schedule 14D-9 shall (i) comply as to form in all material respects
with the applicable requirements of the Exchange Act and
(ii) on the date first filed with the SEC and on the date first published, sent or given to the holders of shares of Company Common Stock, not to contain
any untrue statement of a
material fact or omit to state any material fact required to be stated therein or necessary in order to make the statements
therein, in light of the circumstances under which they were made, not misleading, except that no representation or warranty
is made by the Company
with respect to information supplied by or on behalf of the Parent or the Purchaser in writing specifically for inclusion in the Schedule 14D-9. The
information to be supplied by or on
behalf of the Company for inclusion in the Schedule TO or the Offer Documents, on the date the Schedule TO is
filed with the SEC and on the date the Offer Documents are first published, sent or given to holders of shares of Company Common Stock,
shall not
contain any untrue statement of a material fact or omit to state any material fact required to be stated therein or necessary in order to make the statements
therein not misleading in any material respect, in light of the circumstances in
which they shall be made.

(d) The Company is, and at all times since January 1, 2024 has been, in compliance in all material
respects with the applicable provisions
of the Sarbanes-Oxley Act. Each required form, report and document containing financial statements that has been filed with or submitted to the SEC
was accompanied by any certifications required to be filed or
submitted by the Company’s principal executive officer and principal financial officer
pursuant to the Sarbanes-Oxley Act and, at the time of filing or submission of each such certification, any such certification complied in all material
respects with the applicable provisions of the Sarbanes-Oxley Act.

(e) The Company maintains, and at all times since January 1, 2024
has maintained, disclosure controls and procedures required by Rule
13a-15 or 15d-15 under the Exchange Act designed to provide reasonable assurance that all information
concerning the Company that would have a
material effect on the financial statements is made known on a timely basis to the individuals responsible for the preparation of the Company’s filings
with the SEC and other public disclosure
documents. The Company is in compliance in all material respects with the applicable listing and other rules
and regulations of Nasdaq.
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(f) Except for matters resolved prior to the date hereof, (i) since January 1,
2024 through the date of this Agreement , none of the Company
or any of its Subsidiaries, nor, to the Company’s Knowledge, any of their respective directors, officers, employees, auditors, accountants or other
Representatives has received or
otherwise had or obtained knowledge of any complaint, allegation, assertion or claim regarding the accounting or
auditing practices, procedures, methodologies or methods of the Company, any of its Subsidiaries or their respective internal accounting
controls,
including any complaint, allegation, assertion or claim that the Company or any of its Subsidiaries has engaged in improper accounting or auditing
practices, except, in the case of this clause (i), as would not, individually or in the
aggregate, reasonably be expected to be material to the preparation or
accuracy of the Company’s financial statements and (ii) since January 1, 2024, neither the Company nor any of its Subsidiaries has had any “material
weakness” or “significant deficiency” that has not been resolved to the satisfaction of the Company’s auditors.

3.6 No Undisclosed Liabilities. Other than Liabilities (a) to the extent reflected or reserved against in the Company Balance
Sheet (including the
notes thereto), (b) incurred in the ordinary course of business since the date of the Company Balance Sheet or (c) incurred in connection with this
Agreement and the consummation of the Offer and the Merger, the Company and
its Subsidiaries do not have any Liabilities of any nature that,
individually or in the aggregate, would reasonably be expected to have a Company Material Adverse Effect.

3.7 Absence of Certain Changes or Events.

(a) Since the date of the Company Balance Sheet, there has not been a Company Material Adverse Effect.

(b) Since the date of the Company Balance Sheet through the date of this Agreement, (i) the business of the Company and its Subsidiaries,
taken as a whole, has been conducted in the ordinary course of business and (ii) none of the Company or any of its Subsidiaries has taken any action or
omitted to take any action which, if taken or omitted to be taken after the date of this
Agreement and prior to the Closing Date without the prior written
consent of the Parent, would constitute a breach of Section 5.1 (other than paragraphs (b), (h) and (i) of Section 5.1
and paragraph (q) of Section 5.1 as it
relates to paragraphs (b), (h) and (i) of Section 5.1).

3.8 Taxes.

(a) Except
for matters that, individually or in the aggregate, would not reasonably be expected to have a Company Material Adverse
Effect:

(i) The
Company and each of its Subsidiaries has filed all Tax Returns that it was required to file, and all such Tax Returns were true,
correct and complete in all respects. The Company and each of its Subsidiaries has paid (or caused to be paid) on a
timely basis all Taxes due and owing
by the Company or its Subsidiaries, other than Taxes that are being contested in good faith through appropriate proceedings and for which the most
recent financial statements contained in the Company SEC Reports
reflect an adequate reserve in accordance with GAAP.
 

23



(ii) As of the date of this Agreement, no audit, examination or other proceeding or action
with respect to any Tax Return of the
Company or any of its Subsidiaries by any Governmental Entity is currently in progress or has been proposed in writing. There are no Liens for Taxes
on any of the assets or properties of the Company or any of
its Subsidiaries, and none are pending or threatened in writing. No deficiency for any Tax
has been asserted or assessed by a taxing authority in writing against the Company or any of its Subsidiaries which deficiency has not been paid, settled
or
withdrawn. Neither the Company nor any of its Subsidiaries has waived any statute of limitations with respect to Taxes or agreed to any extension of
time with respect to a Tax assessment or deficiency. No written claim has been made by a taxing
authority that the Company or any of its Subsidiaries is
subject to Tax in a jurisdiction where it has not filed Tax Returns.

(iii)
Neither the Company nor any of its Subsidiaries has any Liability for any Taxes of any Person (other than the Company and its
Subsidiaries) (A) under Treasury Regulation Section 1.1502-6 (or any
similar provision of Tax law in any jurisdiction) or as a transferee or successor, or
(B) pursuant to any Tax sharing or Tax indemnification agreement or other similar agreement (other than pursuant to commercial agreements or
arrangements that
are not primarily related to Taxes).

(iv) As of the date of this Agreement, neither the Company nor any of its Subsidiaries has received
any written rulings or
determinations from a taxing authority that would reasonably be expected to be relevant to any open or future taxable year of the Company or any of its
Subsidiaries.

(v) The Company and its Subsidiaries have withheld and paid over to the appropriate taxing authority (or set aside for payment when
due) all
Taxes required to have been withheld and paid over, including any withholding or deduction in connection with amounts paid to any employee,
independent contractor, stockholder, creditor or other third party. To the extent that the Company or any of
its Subsidiaries has applied any reduced or
zero rate of withholding, it holds complete, accurate and contemporaneous documentation supporting such rate.

(b) Neither the Company nor any of its Subsidiaries has distributed to its stockholders or security holders stock or securities of a
controlled
corporation, nor has stock or securities of the Company or any of its Subsidiaries been distributed, in a transaction to which Section 355 of the Code
applies in the two (2) years prior to the date of this Agreement.

(c) Neither the Company nor any of its Subsidiaries has entered into any “listed transaction” within the meaning of Treasury
Regulation
Section 1.6011-4(b)(2).

(d) The Company has made available to Parent all material
information (including any Tax Returns, legal documentation, books, records,
technical analyses, valuations, workpapers and other information) received or prepared by the Company or any of its Subsidiaries regarding the matters
described in
Section 3.8(d) of the Company Disclosure Schedule (the “Specified Matters”).
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3.9 Real Property.

(a) Neither the Company nor any of its Subsidiaries owns, or has ever owned, any real property.

(b) Section 3.9(b) of the Company Disclosure Schedule sets forth a complete and accurate list as of the date of this Agreement of all
Company Leases and the location of the premises subject thereto (the “Company Real Property”). The Company or one of its Subsidiaries holds a valid
and existing leasehold, subleasehold or licensee interest in each Company Real
Property, free and clear of all Liens, other than Permitted Liens. Except
as would not, individually or in the aggregate, reasonably be expected to have a Company Material Adverse Effect, (i) neither the Company nor any of
its Subsidiaries nor,
to the Company’s Knowledge, any other party to any Company Lease, is in default under any of the Company Leases, and (ii) none
of the Company or any of its Subsidiaries has received any written notice regarding any violation, breach or
default under any Company Lease that has
not since been cured. Neither the Company nor any of its Subsidiaries leases, subleases or licenses any portion of any Company Real Property to any
Person other than the Company or one or more of its
Subsidiaries. Except as would not, individually or in the aggregate, reasonably be expected to have
a Company Material Adverse Effect, (A) none of the Company or any of its Subsidiaries has collaterally assigned, granted or pledged any security
interest in any Company Lease, other than Permitted Liens, and (B) there is no condemnation or other proceeding in eminent domain, pending or, to the
Company’s Knowledge, threatened, affecting any Company Real Property. The Company has
made available to the Parent complete and accurate copies
of all Company Leases.

3.10 Intellectual Property.

(a) Section 3.10(a)(i) of the Company Disclosure Schedule sets forth a complete and accurate list, as of the date of this Agreement, of all
Company Registered Intellectual Property. To the Company’s Knowledge, each of the patents and patent applications included in such Company
Registered Intellectual Property properly identifies by name each and every inventor of the claims
thereof as determined in accordance with applicable
laws, except for patent applications for which inventorship has not yet been finally determined, or where inventorship is correctable or may be updated
under applicable law, and except as would
not, individually or in the aggregate, reasonably be expected to be material to the Company and its
Subsidiaries, taken as a whole. As of the date of this Agreement, neither the Company nor any of its Subsidiaries is a party to any interference,
opposition, reissue, reexamination or other Legal Proceedings of any nature (other than examination proceedings in the ordinary course) in which the
scope, validity, enforceability, inventorship or ownership of any material Company Registered
Intellectual Property is being contested or challenged.
Except for matters that, individually or in the aggregate, would not reasonably be expected to be material to the Company and its Subsidiaries, taken as a
whole, the Company and its
Subsidiaries have timely made all filings and payments with Governmental Entities as may be necessary to maintain the
Company Registered Intellectual Property owned or purported to be owned by the Company or its Subsidiaries.
Section 3.10(a)(ii) of the Company
Disclosure Schedule sets forth a complete and accurate list, as of the date of this Agreement, of all Company Registered Intellectual Property that is
listed in the Orange Book with respect to any Company
Product.
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(b) Except for matters that, individually or in the aggregate, would not reasonably be
expected to be material to the Company and its
Subsidiaries, taken as a whole, (i) the Company and its Subsidiaries exclusively own and possess all right, title and interest in and to, or exclusively
in-license, all Company Intellectual Property, free and clear of all Liens (other than Permitted Liens), and (ii) the Company and its Subsidiaries own,
license, sublicense or otherwise possess legally
enforceable rights to use all Intellectual Property used, held by the Company and its Subsidiaries for use
in, or necessary to the conduct of the business of the Company and its Subsidiaries, as currently conducted. Except for matters that,
individually or in the
aggregate, would not reasonably be expected to be material to the Company and its Subsidiaries, taken as a whole, neither the Company nor any of its
Subsidiaries has granted to any Person the right to control the prosecution,
maintenance or registration of any Company Owned Intellectual Property or
to make decisions regarding the enforcement or defense of any material Company Owned Intellectual Property.

(c) Except for matters that, individually or in the aggregate, would not reasonably be expected to be material to the Company and its
Subsidiaries, taken as a whole, all issued patents and registrations for trademarks, service marks and copyrights included in the Company Owned
Intellectual Property and the Company Registered Intellectual Property are subsisting, and are not
invalid or unenforceable.

(d) Except for matters that, individually or in the aggregate, would not reasonably be expected to be material
to the Company and its
Subsidiaries, taken as a whole, (i) each employee, consultant, contractor or other Person who is or was involved in the creation, development or
invention of any Company Owned Intellectual Property has assigned, by
operation of law or pursuant to a valid and enforceable written agreement
containing a present assignment, to the Company of the Intellectual Property arising from such activities and, to the Company’s Knowledge, all such
Persons are in
compliance with such agreements, and (ii) all issued patents and registrations for trademarks, service marks and copyrights included in
the Company Owned Intellectual Property have been validly assigned to the Company or its Subsidiaries.

(e) Except for matters that, individually or in the aggregate, would not reasonably be expected to be material to the Company and its
Subsidiaries, taken as a whole, neither the operation of the business of Company or any of its Subsidiaries as currently conducted nor the exploitation of
the products and product candidates in clinical trials of the Company and its Subsidiaries,
including those listed in Section 3.10(e) of the Company
Disclosure Schedule (each a “Company Product”), infringe, dilute, misappropriate or otherwise violate any valid and enforceable Intellectual Property
of any third
party. Except for matters that, individually or in the aggregate, would not reasonably be expected to be material to the Company and its
Subsidiaries, taken as a whole, during the six (6) years prior to the date of this Agreement, neither
the Company nor any of its Subsidiaries (i) has
received any written claim or notice from any Person (A) alleging any such infringement, dilution, violation or misappropriation of any Intellectual
Property or (B) advising that such
Person is challenging or threatening to challenge the ownership, use, validity or enforceability of any Company
Intellectual Property or (ii) has been a party to any Legal Proceeding related to any such assertion.
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(f) Except for matters that, individually or in the aggregate, would not reasonably be
expected to be material to the Company and its
Subsidiaries, taken as a whole, (i) the Company and its Subsidiaries have implemented commercially reasonable measures to maintain the
confidentiality of any material Trade Secrets included in the
Company Owned Intellectual Property (the “Company Trade Secrets”) or in the possession
or control of the Company or its Subsidiaries and, to the Company’s Knowledge, there has been no misappropriation or unauthorized
disclosure or use
of any Company Trade Secret and (ii) all employees, consultants, contractors and other Persons that have or had access to Company Trade Secrets are
bound by obligations to maintain the confidentiality of such Company Trade
Secrets and, to the Company’s Knowledge, all such Persons are in
compliance with such obligations.

(g) Except for matters that,
individually or in the aggregate, would not reasonably be expected to be material to the Company and its
Subsidiaries, taken as a whole, during the six (6) years prior to the date of this Agreement, (i) no Person has infringed, diluted,
misappropriated or
otherwise violated any Company Intellectual Property and (ii) neither the Company nor any of its Subsidiaries has sent any written claim or notice to
any Person alleging such Person is infringing, violating or
misappropriating any of the Company Intellectual Property.

(h) Except for matters that, individually or in the aggregate, would not
reasonably be expected to be material to the Company and its
Subsidiaries, taken as a whole, and except as set forth on Section 3.10(h) of the Company Disclosure Schedule, no funding, facilities or personnel of any
Governmental Entity or any
university, college, research institute or other educational institution has been used in the creation, development or invention
of any Company Owned Intellectual Property, or to the Company’s Knowledge, any Company Registered Intellectual
Property licensed to the Company
or any of its Subsidiaries, except for any such funding or use of facilities or personnel that does not result in such Governmental Entity or institution
obtaining ownership rights in or licenses to use or otherwise
exploit such Company Intellectual Property or the right to receive royalties. Except for
matters that, individually or in the aggregate, would not reasonably be expected to be material to the Company and its Subsidiaries, taken as a whole, to
the
extent any Company Owned Intellectual Property, or to the Company’s Knowledge, any Company Registered Intellectual Property, is subject to the
Bayh-Dole Act, the Company and its Subsidiaries, or, to the Company’s Knowledge, any
applicable licensor thereof, have complied with all obligations
under the Bayh-Dole Act with respect thereto, including (A) timely disclosure of any inventions to the applicable Governmental Entity and
(B) compliance with domestic
manufacturing requirements or obtaining any required waivers therefrom, provided that submission of a waiver request
shall not imply a waiver was required or that any noncompliance has occurred.

(i) Except for matters that, individually or in the aggregate, would not reasonably be expected to be material to the Company and its
Subsidiaries, taken as a whole, (i) the Company and its Subsidiaries have complied with the terms and conditions of all Open Source Licenses applicable
to any Open Source Software incorporated into proprietary software
 

27



owned by the Company and its Subsidiaries that is distributed in connection with the Company Products (“Company Software”), and (ii) no such Open
Source Software is used
by the Company or its Subsidiaries in a manner that would require any source code of such Company Software to be disclosed,
licensed or distributed to any third party under the terms of any Open Source License.

(j) Except for matters that, individually or in the aggregate, would not reasonably be expected to be material to the Company and its
Subsidiaries, taken as a whole, (i) the consummation of the Offer, the Merger or the transactions contemplated hereby will not result in the loss or
impairment of any right of the Company or any of its Subsidiaries to own, use, practice or
otherwise exploit any Company Intellectual Property and
(ii) neither the execution, delivery and performance of this Agreement, nor the consummation of the Offer, the Merger or the transactions contemplated
hereby, will, pursuant to any
contract to which the Company or any of its Subsidiaries is a party, result in the transfer or grant by the Company or any of
its Subsidiaries to any third Person of any ownership interest in or restriction with respect to any Company Intellectual
Property.

(k) Except for matters that, individually or in the aggregate, would not reasonably be expected to be material to the Company
and its
Subsidiaries, taken as a whole, the Company and each of its Subsidiaries (i) has maintained commercially reasonable written policies and procedures
designed to ensure the security and privacy of Personal Information that is owned, used,
collected, controlled, received, transmitted or stored by or on
behalf of the Company and each of its Subsidiaries, in accordance with Privacy Laws, and (ii) has been in compliance with all applicable Privacy Laws
and with the Company’s
published and posted policies and all obligations under all contracts to which the Company or any of its Subsidiaries is a party
or is otherwise bound that relate to the processing of Personal Information. Except for matters that, individually or in
the aggregate, would not
reasonably be expected to be material to the Company and its Subsidiaries, taken as a whole, to the Company’s Knowledge, since January 1, 2021
through the date of this Agreement, there has been no
(A) unauthorized access to, or any unauthorized use, disclosure, losses or theft of, or security
breaches relating to, Personal Information received, transmitted, or in the possession, custody or control of the Company or any of its
Subsidiaries, or
processed by or on behalf of the Company or any of its Subsidiaries; or (B) written notices received by the Company or any of its Subsidiaries related to
the foregoing. Except for matters that, individually or in the aggregate,
would not reasonably be expected to be material to the Company and its
Subsidiaries, taken as a whole, since January 1, 2021 through the date of this Agreement, neither the Company nor any of its Subsidiaries has been
charged in or identified
as a target or subject of, or, to the Company’s Knowledge, threatened to be charged in or identified as a target or subject of, an
investigation, audit or inquiry under any Privacy Law, and to the Company’s Knowledge, neither the Company
nor any of its Subsidiaries is currently
under investigation or review with respect to any suspected or actual violation of any Privacy Law. Except for matters that, individually or in the
aggregate, would not reasonably be expected to be material
to the Company and its Subsidiaries, taken as a whole, since January 1, 2021 through the
date of this Agreement, no Person, including any Governmental Entity, has made any written claim or commenced any proceeding or investigation with
respect
to any violation of any Privacy Law by the Company or any of its Subsidiaries or, to the Company’s Knowledge, a subcontractor, agent or
vendor of the Company or any of its Subsidiaries, and the Company and its Subsidiaries have not been given
written or, to the Company’s Knowledge,
any other notice of any potential criminal, civil or administrative violation of any Privacy Law.
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(l) Except for matters that, individually or in the aggregate, would not reasonably be
expected to be material to the Company and its
Subsidiaries, taken as a whole, since January 1, 2021, the IT Systems (i) have operated and performed as necessary to conduct the businesses of the
Company and its Subsidiaries as currently
conducted, (ii) have not malfunctioned or failed in a manner that has had an adverse impact on the Company
or any of its Subsidiaries and (iii) to the Company’s Knowledge, have been free from material bugs and other defects or other
malicious code that is
intended to disrupt or disable the IT Systems. Except for matters that, individually or in the aggregate, would not reasonably be expected to be material
to the Company and its Subsidiaries, taken as a whole, since
January 1, 2021 through the date of this Agreement, to the Company’s Knowledge, there
has been no actual or alleged security breach or unauthorized access to or use of any of the IT Systems. Except for matters that, individually or in the
aggregate, would not reasonably be expected to be material to the Company and its Subsidiaries, taken as a whole, since January 1, 2021, the Company
and its Subsidiaries have implemented commercially reasonable (x) backup and disaster
recovery technology processes, (y) business continuity plans
and (z) security policies, procedures and practices designed to detect, monitor and investigate events where a security breach of the IT Systems has
occurred.

(m) Except for matters that, individually or in the aggregate, would not reasonably be expected to be material to the Company and its
Subsidiaries, taken as a whole, the Company and its Subsidiaries: (i) have not received any written notice of, or is subject to any Legal Proceeding
alleging, its use of Artificial Intelligence Tools in connection with the development,
manufacturing or commercialization of Company Products violates
any applicable license terms and laws; (ii) have not included any sensitive Personal Information, Trade Secrets or confidential information of the
Company or its Subsidiaries, or
of any third party to which the Company is under an obligation of confidentiality, in any prompts or inputs into any
Artificial Intelligence Tools that use such inputs to train such tools for use by third parties; and (iii) have not used
Artificial Intelligence Tools to develop
any Company Registered Intellectual Property owned or purported to be owned by the Company or its Subsidiaries in a manner that would reasonably
be expected to impair the validity or enforceability thereof
due to inventorship or authorship.

3.11 Contracts.

(a) Section 3.11 of the Company Disclosure Schedule sets forth a true, correct and complete list of all Company Material Contracts as of
the
date of this Agreement. The Company has made available to the Parent true, correct and complete copies of each Company Material Contract to
which the Company or any of its Subsidiaries is a party as of the date of this Agreement.
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(b) Each Company Material Contract is valid, enforceable and binding on the Company or a
Subsidiary of the Company that is a party
thereto and, to the Company’s Knowledge, each other party thereto and is in full force and effect except to the extent it has previously expired in
accordance with its terms or where the failure to be
valid, enforceable, binding or in full force and effect, individually or in the aggregate, would not
reasonably be expected to have a Company Material Adverse Effect. The Company and its Subsidiaries have complied with all obligations required to
be
performed or complied with by them under each Company Material Contract, and neither the Company nor any of its Subsidiaries nor, to the
Company’s Knowledge, any other party to any Company Material Contract is in violation of or in default
under (nor does there exist any condition
which, upon the passage of time or the giving of notice or both, would cause such a violation of or default under) any Company Material Contract,
except in each case for failures to comply or perform,
violations or defaults that, individually or in the aggregate, would not reasonably be expected to
have a Company Material Adverse Effect.

(c) Since January 1, 2025 through the date of this Agreement, neither the Company nor any of its Subsidiaries has entered into any
transaction that would be subject to disclosure pursuant to Item 404 of Regulation S-K that has not been disclosed in the Company SEC Reports.

3.12 Litigation. As of the date of this Agreement there is no, and since January 1, 2021 through the date of this Agreement, there
has been no,
Legal Proceeding pending or, to the Company’s Knowledge, threatened against the Company or any of its Subsidiaries, in each case that, individually or
in the aggregate, would reasonably be expected to be material to the Company
and its Subsidiaries, taken as a whole, or would reasonably be expected to
prevent, materially delay or materially impair the ability of the Company to consummate the Offer, the Merger or the other Transactions. As of the date
of this Agreement,
there are no, and since January 1, 2021 there have been no, judgments, orders or decrees by any Governmental Entity outstanding
against the Company or any of its Subsidiaries that, individually or in the aggregate, would reasonably be expected
to be material to the Company and
its Subsidiaries, taken as a whole, or would reasonably be expected to prevent, materially delay or materially impair the ability of the Company to
consummate the Offer, the Merger or the other Transactions.

3.13 Environmental Matters. Except for matters that, individually or in the aggregate, would not reasonably be expected to have a
Company
Material Adverse Effect: (a) each of the Company and its Subsidiaries is, and since January 1, 2024 has been, in compliance with all Environmental
Laws; (b) the Company and its Subsidiaries have obtained all permits, licenses and
other authorizations from Governmental Entities required under any
Environmental Law and the Company and its Subsidiaries are, and since January 1, 2024 have been, in compliance with such permits, licenses and other
authorizations;
(c) since January 1, 2024 through the date of this Agreement, neither the Company nor any of its Subsidiaries has received any written
notice of, or is subject to any Legal Proceeding alleging, any Liability or obligation relating to or
arising under any Environmental Law or permits,
licenses and authorizations issued thereunder; (d) none of the Company or its Subsidiaries (i) manufactures any Company Products other than through
third-party manufacturers at third-party
locations or (ii) has assumed or retained (either contractually or by operation of any law) any Liabilities or
obligations relating to or arising under Environmental Law; (e) to the Company’s Knowledge, (i) each third-party
manufacturer of any Company
Product is and has been since January 1, 2024 in compliance with all applicable Environmental Laws and permits, licenses and authorizations issued
thereunder for the operation of its business and (ii) there has been
no release of or exposure to Hazardous Substances by any
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third party manufacturer of any Company Product, or at or from any facility of any such third party manufacturer, that would reasonably be expected to
form the basis of any investigation,
response or remedial action or any order or complaint, claim or proceeding, in each such case, relating to
Environmental Laws and involving the Company or any of its Subsidiaries; (f) there has been no release of or exposure to Hazardous
Substances that
would reasonably be expected to form the basis of any investigation, response or remedial action or any order or complaint, claim or proceeding, in each
such case, relating to Environmental Laws and involving the Company, any of its
Subsidiaries or any of their respective real properties, including any
Company Real Property, and none of the Company or its Subsidiaries is conducting or funding any investigation, response or remedial action at any
location; and (g) the
Company has provided copies of all Phase I and Phase II environmental site assessments and other written environmental reports
and audits, in each case, prepared by or on behalf of the Company or its Subsidiaries, or otherwise within their
possession or reasonable control and
relating to the current or former real property, including any Company Real Property, or operations of the Company or its Subsidiaries.

3.14 Employee Benefit Plans.

(a) Section 3.14(a) of the Company Disclosure Schedule sets forth a complete and accurate list, as of the date of this Agreement, of all
material Company Employee Plans.

(b) With respect to each material Company Employee Plan in effect on the date of this Agreement, the
Company has made available to the
Parent a complete and accurate copy of, to the extent applicable, (i) such Company Employee Plan, (ii) the most recent annual report (Form 5500) filed
with the IRS and the most recent annual actuarial
valuation, (iii) each trust agreement, group annuity contract and summary plan description and (iv) any
material correspondence with any Governmental Entity during the period since January 1, 2024 through the date of this Agreement.

(c) (i) Each Company Employee Plan has been established, maintained, funded and administered in accordance with ERISA, the Code and
all
other applicable laws and the regulations thereunder and in accordance with its terms, and (ii) as of the date of this Agreement, other than routine
claims for benefits, there are no suits, claims, proceedings, actions, governmental audits or
investigations that are pending, or to the Company’s
Knowledge, threatened, against or involving any Company Employee Plan or asserting any rights to or claims for benefits under any Company
Employee Plan, in each case under clause (i) or
(ii), except as would not, individually or in the aggregate, reasonably be expected to have a Company
Material Adverse Effect.

(d) With
respect to the Company Employee Plans, there are no benefit obligations for which contributions have not been made or properly
accrued to the extent required by GAAP, except for failures to make such contributions or accruals for contributions as
would not, individually or in the
aggregate, reasonably be expected to have a Company Material Adverse Effect.
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(e) Each Company Employee Plan that is intended to be qualified under Section 401(a) of
the Code has received a determination, advisory,
or opinion letter from the IRS to the effect that such Company Employee Plan is qualified and the plan and the trust related thereto are exempt from
federal income Taxes under Sections 401(a) and
501(a), respectively, of the Code, or is based on prototype or volume submitter documents that, to the
Company’s Knowledge, have received such letter and no such determination, advisory or opinion letter has been revoked and no such revocation
has
been threatened, and no act or omission has occurred, that would adversely affect its qualification except, in each case, as would not, individually or in
the aggregate, reasonably be expected to give rise to a Liability of the Company or any of
its Subsidiaries that is material to the Company and its
Subsidiaries, taken as a whole.

(f) None of the Company, any of the
Company’s Subsidiaries or any of their ERISA Affiliates sponsors, maintains or contributes to (or is
required to contribute to), or has in the past six (6) years sponsored, maintained, contributed to (or was required to contribute to), a
Company Employee
Plan that is or was (i) subject to Section 412 of the Code or Title IV of ERISA, (ii) a “multiemployer plan” (as defined in Section 4001(a)(3) of ERISA),
(iii) a “multiple employer
plan” (as defined in 29 C.F.R. Section 4001.02) or a plan subject to Section 413(c) of the Code, (iv) a “multiple employer
welfare arrangement” (as defined in Section 3(40) of ERISA or applicable state law) or
(v) a “voluntary employees’ beneficiary association” (as defined
in Section 501(c)(9) of the Code) or other funded arrangement for the provision of welfare benefits.

(g) No Company Employee Plan provides (i) for payments or benefits which are contingent, or the terms of which are materially altered,
upon the occurrence of the transactions contemplated by this Agreement, (ii) any term of employment or compensation guarantee, (iii) severance
payments or benefits after the termination of employment or service of any director or officer
of the Company or any of its Subsidiaries or (iv) any
payment, benefit or compensation subject to Section 280G of the Code or any gross up for Taxes imposed by Section 4999 of the Code in connection
with the transactions contemplated
by this Agreement.

(h) Except as would not, individually or in the aggregate, reasonably be expected to have a Company Material Adverse
Effect, all
Company Employee Plans that are maintained outside of the United States that provide benefits in respect of any current or former Company Employee
or other service provider of the Company or any of its Subsidiaries who is primarily based
outside of the United States (i) have been maintained in
accordance with all applicable laws, (ii) if they are intended to qualify for special Tax treatment, meet all the requirements for such treatment and (iii) if
they are intended
to be funded or book-reserved, are fully funded or book-reserved, as appropriate, based upon reasonable actuarial assumptions.

(i) None
of the Company Employee Plans promises or provides post-retirement or post-termination benefits (including medical or life
insurance benefits) to any current or former Company Employee or other service provider of the Company or any of its
Subsidiaries, except as required
by applicable law.
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3.15 Compliance With Laws.

(a) The Company and each of its Subsidiaries is, and since January 1, 2021 has been, in compliance with, and is not in violation of, any
applicable statute, law or regulation with respect to the conduct of its business, or the ownership or operation of its properties or assets, except for
failures to comply or violations that, individually or in the aggregate, would not reasonably be
expected to be material to the Company and its
Subsidiaries, taken as a whole. Except as, individually or in the aggregate, would not reasonably be expected to be material to the Company and its
Subsidiaries, taken as a whole, none of the Company or
any of its Subsidiaries has, since January 1, 2021 through the date of this Agreement,
(i) received any written notice from any Governmental Entity regarding any violation or failure to comply with any applicable law or order or
(ii) provided any notice to any Governmental Entity regarding any violation or failure to comply with any applicable law or order.

(b) Except for matters that, individually or in the aggregate, would not reasonably be expected to be material to the Company and its
Subsidiaries, taken as a whole, (i) since January 1, 2021, neither the Company nor any of its Subsidiaries, nor, to the Company’s Knowledge, any of
their respective directors, officers, employees, agents or distributors has violated,
or is currently in violation, in any material respect, of any provision of
the Federal Anti-Kickback Statute (42 U.S.C. §§ 1320a-7b(b)), or the U.S. Foreign Corrupt Practices Act of 1977 or any other
applicable anti-bribery or
anti-corruption laws, rules or implementing regulations (together, the “Anti-Bribery Laws”), (ii) since January 1, 2021 through the date of this
Agreement, none of the Company or its
Subsidiaries or, to the Company’s Knowledge, any of their respective directors, officers or employees or any
other Representatives acting on behalf of the Company or its Subsidiaries has, in connection with or relating to the business of the
Company or its
Subsidiaries, received from any Governmental Entity any notice, inquiry or allegation, made any voluntary or involuntary disclosure to a Governmental
Entity or conducted any internal investigation or audit concerning any actual or
potential violation or wrongdoing related to any Anti-Bribery Laws and
(iii) the Company and its Subsidiaries have maintained accurate books and records and established sufficient internal controls and procedures to ensure
compliance with the
Anti-Bribery Laws.

(c) Except for matters that, individually or in the aggregate, would not reasonably be expected to be material to the
Company and its
Subsidiaries, taken as a whole, the Company and its Subsidiaries are, and since January 1, 2021 have been, in compliance, in all material respects, with
all applicable economic sanctions and export and import control laws,
including the Arms Export Control Act (22 U.S.C. 2778), the International Traffic
in Arms Regulations (ITAR) (22 C.F.R. 120 et seq.), the Export Administration Regulations (15 C.F.R. 730 et seq.) and associated executive orders, the
laws
administered by the Office of Foreign Assets Control, United States Department of the Treasury and all other applicable export control or asset
control laws, including those administered by the U.S. Department of Commerce, the U.S. Department of
State, and the U.S. Department of the
Treasury. Except for matters that, individually or in the aggregate, would not reasonably be expected to be material to the Company and its Subsidiaries,
taken as a whole, since January 1, 2021 through the
date hereof, none of the Company or its Subsidiaries or, to the Company’s Knowledge, any of their
respective directors, officers or employees or any other Representatives acting on behalf of the Company or its Subsidiaries has, in connection
with or
relating to the business of the Company or its Subsidiaries, received from any Governmental Entity any written notice, inquiry or allegation, made any
voluntary or involuntary disclosure to a Governmental Entity or conducted any internal
investigation or audit concerning any actual or potential
violation or wrongdoing related to any applicable economic sanctions and export and import control laws. Except for matters that, individually or in the
aggregate, would not reasonably be
expected to be material to
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the Company and its Subsidiaries, taken as a whole, since January 1, 2021, neither the Company nor its Subsidiaries, and to the Company’s Knowledge,
none of the agents, distributors or
other third-party intermediaries of the Company or any of its Subsidiaries, has done any business with, and has not
and currently does not have any dealings related to, territories or Persons targeted by sanctions.

3.16 Permits; Regulatory Matters.

(a) The Company and each of its Subsidiaries has and has maintained all authorizations, permits, licenses and franchises from
Governmental
Entities required to conduct their businesses as now being conducted and as conducted since January 1, 2021, including those required by
the FDA, such as allowance of an Investigational New Drug application (“IND”), approval
of a New Drug Application (“NDA”) or NDA supplement,
medical device listings and clearances, and any other federal, state or foreign agencies or bodies engaged in the regulation of drug products, medical
devices and combination
products (together with the FDA, the “Regulating Authorities”) (the “Company Permits”), except for such authorizations,
permits, licenses and franchises the absence of which, individually or in the aggregate,
would not reasonably be expected to be material to the Company
and its Subsidiaries, taken as a whole. Except for matters that, individually or in the aggregate, would not reasonably be expected to be material to the
Company and its Subsidiaries,
taken as a whole: (i) all Company Permits are and have been, since January 1, 2021, in full force and effect and (ii) the
Company and its Subsidiaries are and have been, since January 1, 2021, in compliance with the terms of all
Company Permits.

(b) Except for matters that, individually or in the aggregate, would not reasonably be expected to be material to the
Company and its
Subsidiaries, taken as a whole, since January 1, 2021: (i) all applications, reports, notices and other documents required to be filed by the Company and
its Subsidiaries with all Regulating Authorities have been filed and were
complete and accurate on the date filed (or were corrected in or supplemented
by a subsequent filing) and (ii) neither the Company nor any of its Subsidiaries, nor, to the Company’s Knowledge, any director, officer or employee of
the
Company or any of its Subsidiaries or any agent or other Representative of the Company or any of its Subsidiaries, has made an untrue statement of
a material fact or fraudulent statement to any Regulating Authority, failed to disclose a material
fact required to be disclosed to any Regulating
Authority, or committed any act, made any statement, or failed to make any statement that would reasonably be expected to provide a basis for the FDA
to invoke its policy respecting “Fraud,
Untrue Statements of Material Facts, Bribery, and Illegal Gratuities” set forth in 56 Fed. Reg. 46191 (September
10, 1991) or for any other Regulating Authority to invoke any similar policy.

(c) Except for matters that, individually or in the aggregate, would not reasonably be expected to be material to the Company and its
Subsidiaries, taken as a whole, since January 1, 2021, the Company and each of its Subsidiaries: (i) has been in compliance with all applicable Health
Care Laws, including all applicable requirements relating to GCPs, cGMPs, GLPs, and with
all written orders administered or issued by the FDA or any
other Regulating Authority, applicable to the ownership, testing, development, investigation, manufacture, packaging, processing, use, distribution,
marketing, labeling, promotion, offer
for sale, storage, import, export or disposal of any product tested, developed, promoted, marked, manufactured or
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distributed by the Company, any of its Subsidiaries or any contract manufacturer or other agent acting on behalf of the Company or its Subsidiaries;
(ii) has not received any written notice
or correspondence from any Regulating Authority alleging or asserting noncompliance with any Company
Permits or any applicable Health Care Law; and (iii) has not received written notice that any Regulating Authority has taken or is intending to
take
action to limit, suspend, modify or revoke any Company Permits and, to the Company’s Knowledge, there is no action or proceeding pending or
threatened (including any prosecution, injunction, seizure, civil fine, suspension or recall), in
each case, alleging that such Regulating Authority or other
entity is considering such action.

(d) Except for matters that, individually
or in the aggregate, would not reasonably be expected to be material to the Company and its
Subsidiaries, taken as a whole: (i) all manufacturing operations conducted by or for the benefit of the Company or any of its Subsidiaries have been and
are being conducted in compliance with applicable laws and regulations, including Health Care Laws, the FDA’s cGMP regulations and comparable
regulatory requirements of foreign Governmental Entities; and (ii) the Company, each of its
Subsidiaries and, to the Company’s Knowledge, each of the
Company’s manufacturers has filed with the FDA and other applicable Regulating Authorities all required notices, registration applications, order forms,
reports, supplemental
applications and annual or other reports or documents, including adverse experience reports. To the Company’s Knowledge, no
supplier or manufacturing site for any product tested, developed, promoted, marketed, manufactured or distributed by
the Company or any of its
Subsidiaries has been subject to a Regulating Authority shutdown or import or export restriction or prohibition, nor received and not resolved any FDA
Form 483 or any other written notice of inspectional observations,
warning letter, untitled letter or similar correspondence from the FDA or other
Regulating Authority.

(e) Except for matters that,
individually or in the aggregate, would not reasonably be expected to be material to the Company and its
Subsidiaries, taken as a whole: (i) all studies, tests and preclinical and clinical trials conducted by or on behalf of the Company or any
of its Subsidiaries
are being conducted or have been conducted in accordance with applicable Health Care Laws, with applicable protocols for such study or trial and with
GCPs and GLPs; and (ii) since January 1, 2021 through the date of
this Agreement, none of the Company or any of its Subsidiaries or, to the Company’s
Knowledge, contract research organizations or other agents has received any written notice from the FDA, any other Regulating Authority or any
institutional
review board or comparable authority requesting or requiring the termination, clinical hold, suspension or material modification of any
IND, study, test or preclinical or clinical trial conducted by or on behalf of the Company or any of its
Subsidiaries.

(f) Except for matters that, individually or in the aggregate, would not reasonably be expected to be material to the
Company and its
Subsidiaries, taken as a whole: (i) as of the date of this Agreement, none of the Company or any of its Subsidiaries, or, to the Company’s Knowledge,
contract manufacturers or other agents has received written notice of
any pending or threatened Legal Proceeding from the FDA or any other Regulating
Authority alleging that any operation or activity of, or conducted for, the Company or its Subsidiaries is in material violation of the FDCA or any other
Health Care
Law; (ii) since January 1, 2021, neither the Company nor any of its Subsidiaries has voluntarily or involuntarily initiated any recall, field
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correction, field action report, a permanent discontinuation, interruption in manufacturing or other shortage or stock-out notification, market withdrawal,
safety alert, warning, “dear doctor” letter or similar action for any reason, including relating to an alleged lack of safety, efficacy or regulatory
compliance of any product; and (iii) as of the date of this Agreement, as relates
to a product of the Company or its Subsidiaries, neither the Company
nor any of its Subsidiaries or contract manufacturers has received any written notice from the FDA or any other Regulating Authority regarding, and to
the Company’s Knowledge
there are no facts reasonably likely to cause, the recall or market withdrawal of any product, the withdrawal of approval of a
product marketing authorization, the termination or suspension of any clinical trial or testing, or a material negative
change in reimbursement status of
any product.

(g) Except for matters that, individually or in the aggregate, would not reasonably be
expected to be material to the Company and its
Subsidiaries, taken as a whole, since January 1, 2021, (i) none of the Company, any Subsidiary of the Company, and to the Company’s Knowledge, any
officer, employee or agent of the Company or
any of its Subsidiaries has been convicted of any crime or engaged in any conduct that has previously
caused or would reasonably be expected to result in (A) disqualification or debarment by the FDA under 21 U.S.C. Sections 335(a) or (b),
or any similar
law, rule or regulation of any other Regulating Authority, or (B) exclusion under 42 U.S.C. Section 1320a-7 or any similar law, rule or regulation of any
Regulating Authority and
(ii) no claim, investigation, proceeding, suit or action that would reasonably be expected to result in such a debarment or
exclusion is pending or, to the Company’s Knowledge, threatened against the Company, any of its Subsidiaries, any
director, officer or employee of the
Company or any of its Subsidiaries or, to the Company’s Knowledge, any agent, distributor or other third-party intermediary of the Company or any of
its Subsidiaries.

(h) Neither the Company nor any of its Subsidiaries is a party to any corporate integrity agreement, monitoring agreement, consent decree,
settlement order, or similar agreement with or imposed by any regulatory authority. Except for matters that, individually or in the aggregate, would not
reasonably be expected to be material to the Company and its Subsidiaries, taken as a whole,
neither the Company nor any of its Subsidiaries has
entered into, assumed or retained (by contract, order, operation of law or otherwise) any obligation or Liability relating to or arising under any Health
Care Law. Except for matters that,
individually or in the aggregate, would not reasonably be expected to be material to the Company and its
Subsidiaries, taken as a whole, neither the Company nor any of its Subsidiaries is subject to any investigation that is pending or, to the
Company’s
Knowledge, that is pending and not served or threatened or that has been threatened, in each case by (i) the FDA, (ii) the Department of Health and
Human Services Office of Inspector General or Department of Justice
pursuant to the Federal Anti-Kickback Statute (42 U.S.C. §1320a-7b(b)) or the
Federal False Claims Act (31 U.S.C. §3729) or (iii) any other Governmental Entity relating to health care fraud,
kickbacks, anti-corruption or similar
matters. To the Company’s Knowledge, there are no material Legal Proceedings as of the date of this Agreement or any material facts, circumstances or
conditions that would reasonably be expected to form
the basis for any Legal Proceeding against or affecting the Company or any of its Subsidiaries
relating to or arising under any Health Care Law.
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3.17 Labor Matters.

(a) The Company and each of its Subsidiaries is in compliance with all applicable laws relating to labor and employment, including those
relating to wages, hours, collective bargaining, unemployment compensation, worker’s compensation, equal employment opportunity, age and disability
discrimination, immigration control and employee classification, except for such failures to
comply that, individually or in the aggregate, would not
reasonably be expected to have a Company Material Adverse Effect. Since January 1, 2024 through the date of this Agreement, neither the Company
nor any of its Subsidiaries was the subject
of any proceeding, charges or complaints asserting that the Company or any of its Subsidiaries has committed
an unfair labor practice or seeking to compel it to bargain with any labor union or labor organization that, individually or in the
aggregate, would
reasonably be expected to have a Company Material Adverse Effect. Since January 1, 2024, there were no pending or, to the Company’s Knowledge,
threatened labor strikes, walkouts, work stoppages, slow-downs or lockouts
involving the Company or any of its Subsidiaries that, individually or in the
aggregate, would reasonably be expected to have a Company Material Adverse Effect.

(b) Neither the Company nor any of its Subsidiaries is a party to, bound by, has any duty to bargain for, or is currently negotiating in
connection with entering into, any collective bargaining agreement or other contract with a labor organization or works council representing any
Company Employee and there are no labor organizations representing, purporting to represent or, to the
Company’s Knowledge, seeking to represent
any Company Employee.

(c) Except as would not, individually or in the aggregate,
reasonably be expected to have a Company Material Adverse Effect, (i) neither
the Company nor any of its Subsidiaries has been party to any settlement agreement with any current or former Company Employee or other service
provider of the
Company or any of its Subsidiaries resolving allegations of sexual harassment and (ii) there are no, and there have not been any,
allegations of sexual harassment by or against any current or former Company Employee or other service provider of
the Company or any of its
Subsidiaries.

3.18 Opinion of Financial Advisor. The financial advisor of the Company, Evercore Group
L.L.C., has delivered to the Company Board an
opinion to the effect that, as of the date of such opinion, and based upon and subject to the factors and assumptions set forth therein, the Offer Price and
the Merger Consideration to be received by the
holders of Company Common Stock (other than the holders of shares held in the treasury of the
Company or by the Parent, the Purchaser or any other wholly owned Subsidiary of the Parent and the holders of Dissenting Shares) pursuant to the Offer
and
the Merger as provided in this Agreement is fair, from a financial point of view, to such holders.

3.19 Section 203
of the DGCL. Assuming the accuracy of the representations and warranties of the Parent and the Purchaser in Section 4.5, the
Company Board has taken all actions necessary so that the restrictions contained in
Section 203 of the DGCL applicable to a “business combination” (as
defined in Section 203 of the DGCL) shall not apply to the execution, delivery or performance of this Agreement, the CVR Agreement or the
consummation of the
Offer, the Merger or the other transactions contemplated by this Agreement or the CVR Agreement.
 

37



3.20 Brokers. Other than Evercore Group L.L.C., no agent, broker, investment banker,
financial advisor or other firm or Person is or shall be
entitled, as a result of any action or agreement of the Company or any of its Affiliates, to any broker’s, finder’s, financial advisor’s or other similar fee or
commission in
connection with any of the transactions contemplated by this Agreement.

3.21 Insurance. Section 3.21(a) of the Company
Disclosure Schedule sets forth a true, correct and complete list, as of the date of this Agreement,
of all currently effective material insurance policies issued in favor of the Company or any of its Subsidiaries, and the Company has made available
to
Parent a true, correct and complete copy of all such policies (such policies, the “Material Insurance Policies”). With respect to each Material Insurance
Policy, except as would not, individually or in the aggregate, reasonably
be expected to have a Company Material Adverse Effect, (a) the policy is in full
force and effect and all premiums due thereon have been paid, (b) neither the Company nor any of its Subsidiaries is in breach or default, and neither the
Company nor any of its Subsidiaries has taken any action or failed to take any action which, with notice or the lapse of time or both, would constitute
such a breach or default, or permit a counterparty’s termination or modification of, any
such policy, (c) to the Company’s Knowledge, no insurer on any
such policy has been declared insolvent by a court or insurance regulator of competent and applicable jurisdiction or placed in receivership,
conservatorship or liquidation
and (d) no notice of cancellation, modification or termination has been received with respect to any such policy. Except as
would not, individually or in the aggregate, reasonably be expected to be material to the Company and its Subsidiaries,
taken as a whole, such insurance
policies are sufficient for compliance by the Company and its Subsidiaries with (i) all requirements of applicable laws and (ii) all Company Material
Contracts. As of the date hereof, there are no material
pending or, to the Company’s Knowledge, threatened claims under any Material Insurance
Policies. With respect to the claims set forth on Section 3.21(b) of the Company Disclosure Schedule, the Company has submitted such claims under the
policies set forth opposite such claim on Section 3.21(b) of the Company Disclosure Schedule (with the retention and limitation of liability with respect
to such policies set forth thereon). The underwriters thereof have reserved their rights under
such policies, but coverage of such claims has not been
denied by the underwriters thereof.

3.22 No Other Parent or Purchaser
Representations or Warranties. The Company hereby acknowledges and agrees (on its own behalf and on
behalf of each of its respective Affiliates, stockholders and Representatives) that, notwithstanding anything to the contrary in this Agreement,
except for
the representations and warranties expressly set forth in Article IV, (a) neither the Parent nor the Purchaser nor any of their respective Subsidiaries,
Affiliates, equityholders or Representatives, or any other Person, has made or
is making any express or implied representation or warranty with respect
to the Parent, the Purchaser or any of their respective Subsidiaries or their respective business or operations or any other matter in connection with this
Agreement and the
transactions contemplated hereby or otherwise, including with respect to the accuracy or completeness of any information provided
or made available to the Company or any of its Affiliates, equityholders or Representatives, or any other Person,
including any information, documents,
estimates, projections, forecasts or other forward-looking information, business plans or other material provided or made available to the Company or
any of its Subsidiaries, in “data rooms,”
confidential information memoranda, management presentations or otherwise in anticipation or contemplation
of the Merger or any other transaction contemplated by this Agreement, and (b) none of the Company or any of its Affiliates, stockholders
or
Representatives, or any other Person, has relied on any information, materials, representations or warranties or other statements or omissions (including
as to the
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accuracy or completeness thereof), whether express or implied, that may have been made, provided or made available by the Parent, the Purchaser, any
of their respective Affiliates, equityholders
or Representatives or any other Person with respect to the Parent, the Purchaser or any of their respective
Subsidiaries or their respective business or operations or otherwise in connection with or relating to the entry into this Agreement and the
transactions
contemplated hereby, except (and only to the extent that) an express representation or warranty is made by the Parent or the Purchaser with respect to
such materials or information in a representation or warranty of the Parent or the
Purchaser set forth in Article IV.

ARTICLE IV

REPRESENTATIONS AND WARRANTIES OF THE PARENT AND THE PURCHASER

The Parent and the Purchaser, jointly and severally, represent and warrant to the Company that the statements contained in this
Article IV are true
and correct.

4.1 Organization, Standing and Power. Each of the Parent and the
Purchaser is a corporation duly organized, validly existing and in good standing
under the laws of the State of Delaware. Each of the Parent and the Purchaser has all requisite corporate power and authority to own, lease and operate
its properties
and assets and to carry on its business as now being conducted, and is duly qualified to do business and, where applicable as a legal
concept, is in good standing as a foreign corporation in each jurisdiction in which the character of the properties
it owns, operates or leases or the nature
of its activities makes such qualification legally required, except for such failures to be so organized, qualified or in good standing, individually or in the
aggregate, that would not reasonably be
expected to have a Parent Material Adverse Effect.

4.2 Authority; No Conflict; Required Filings and Consents.

(a) Each of the Parent and the Purchaser has all requisite corporate power and authority to enter into this Agreement and the CVR
Agreement
and, subject to the adoption of this Agreement and the CVR Agreement by the Parent or its wholly owned Subsidiary as the sole stockholder
of the Purchaser (which adoption shall become effective as of immediately after the execution and delivery of
this Agreement and the CVR Agreement,
respectively), to consummate the transactions contemplated hereby and thereby. The execution and delivery of, and the consummation of the
transactions contemplated by, this Agreement and the CVR Agreement by the
Parent and the Purchaser have been duly authorized by all necessary
corporate action on the part of each of the Parent and the Purchaser, subject to the adoption of this Agreement and the CVR Agreement by the Parent or
its wholly owned Subsidiary as
the sole stockholder of the Purchaser (which adoption shall become effective as of immediately after the execution and
delivery of this Agreement and the CVR Agreement, respectively). This Agreement has been duly executed and delivered by each of
the Parent and the
Purchaser and, assuming the due authorization, execution and delivery of this Agreement by the Company, constitutes the valid and binding obligation
of each of the Parent and the Purchaser, enforceable against each of them in
accordance with its terms, subject to the Bankruptcy and Equity Exception.
The CVR Agreement, when executed and delivered by the Parent at or prior to the Acceptance Time, will constitute the valid and binding obligation of
the Parent, enforceable
against it in accordance with its terms, subject to the Bankruptcy and Equity Exception.
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(b) The execution and delivery of this Agreement and the CVR Agreement by each of the Parent
and the Purchaser do not, and the
consummation by the Parent and the Purchaser of the transactions contemplated by this Agreement and the CVR Agreement shall not, (i) conflict with,
or result in any violation or breach of, any provision of the
certificate of incorporation, bylaws or other organizational documents of the Parent or the
Purchaser, (ii) conflict with, or result in any violation or breach of, or constitute a default (or give rise to a right of termination, cancellation or
acceleration of any obligation or loss of any material benefit) under, or require a notice, consent or waiver under, any of the terms, conditions or
provisions of any contract that is material to the Parent or the Purchaser or (iii) subject to
compliance with the requirements specified in clauses (i), (ii),
(iii), (iv) and (v) of Section 4.2(c), conflict with or violate any permit, concession, franchise, license, judgment, injunction, order, decree,
statute, law,
ordinance, rule or regulation applicable to the Parent or the Purchaser or any of its or their respective properties or assets, except in the case of clauses
(ii) and (iii) of this Section 4.2(b) for any
such conflicts, violations, breaches, defaults, terminations, cancellations, accelerations, losses, penalties or
Liens (other than Permitted Liens), and for any notices not delivered or consents or waivers not obtained, that, individually or in the
aggregate, would
not reasonably be expected to have a Parent Material Adverse Effect.

(c) No consent, approval, license, permit, order or
authorization of, or registration, declaration, notice or filing with, any Governmental
Entity or any stock market or stock exchange on which shares of common stock of the Parent are listed for trading is required by or with respect to the
Parent or
the Purchaser in connection with the execution and delivery of this Agreement by the Parent or the Purchaser or the consummation by the
Parent or the Purchaser of the transactions contemplated by this Agreement, except for (i) the pre-merger
notification requirements under the HSR Act,
(ii) the filing of the Certificate of Merger with the Secretary of State and appropriate corresponding documents with the appropriate authorities of other
states in which the Company is qualified as
a foreign corporation to transact business, (iii) the filing of the Offer Documents and the Schedule 14D-9
with the SEC in accordance with the Exchange Act, (iv) the filing of such other reports,
schedules or materials under the Exchange Act as may be
required in connection with this Agreement and the transactions contemplated hereby, (v) such consents, approvals, orders, authorizations, registrations,
declarations, notices and filings
as may be required under applicable state securities laws and (vi) such other consents, approvals, licenses, permits,
orders, authorizations, registrations, declarations, notices and filings which, if not obtained or made, would not reasonably
be expected to have a Parent
Material Adverse Effect.

(d) No vote of the holders of any class or series of the Parent’s capital
stock or other securities is necessary for the consummation by the
Parent of the adoption of this Agreement or for the consummation by the Parent and the Purchaser of the Transactions.
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4.3 Offer Documents; Information Provided. The Offer Documents shall (i) comply
as to form in all material respects with the requirements of
applicable U.S. federal securities laws and (ii) on the date first filed with the SEC and on the date first published, sent or given to the holders of shares of
Company Common Stock,
not contain any untrue statement of a material fact or omit to state any material fact required to be stated therein or necessary
in order to make the statements therein, in light of the circumstances under which they were made, not misleading,
except that no representation or
warranty is made by the Parent or the Purchaser with respect to information supplied by or on behalf of the Company in writing specifically for
inclusion in the Offer Documents. The information supplied or to be
supplied by or on behalf of the Parent or the Purchaser for inclusion in the Schedule
14D-9, on the date the Schedule 14D-9 is filed with the SEC and on the date
the Schedule 14D-9 is first published, sent or given to holders of shares of
Company Common Stock, shall not contain any untrue statement of a material fact or omit to state any material fact required to be
stated therein or
necessary in order to make the statements therein, in light of the circumstances in which they shall be made, not misleading in any material respect.

4.4 Operations of the Purchaser. The Purchaser was formed solely for the purpose of engaging in the transactions contemplated by this
Agreement,
has engaged in no other business activities and has conducted its operations only as contemplated by this Agreement.

4.5
Section 203 of the DGCL. Neither the Parent nor the Purchaser, nor any of their respective “affiliates” or “associates” (as those terms are
defined in Section 203 of the DGCL) (a) directly or indirectly
“owns” (as such term is defined in Section 203 of the DGCL) or, within the past three
(3) years, has “owned” (as such term is defined in Section 203 of the DGCL) beneficially or otherwise, any shares of Company
Common Stock, any
other securities of the Company or any options, warrants or other rights to acquire shares of Company Common Stock or other securities of the
Company, or any other economic interest (through derivative securities or otherwise) in
the Company or (b) has been an “affiliate” or “associate” (as
those terms are defined in Section 203 of the DGCL) of the Company at any time during the past three (3) years. Assuming the accuracy of the
Company’s representations and warranties set forth in Section 3.2(a) and the second sentence of Section 3.4(a), the restrictions contained in Section 203
of the DGCL do not apply to the
execution, delivery or performance of this Agreement or the consummation of the Merger or the other transactions
contemplated by this Agreement.

4.6 Sufficient Funds. The Parent currently has, and at all times from and after the date hereof and through the Acceptance Time and the
Effective
Time will have, access to, and the Purchaser will have as of the Acceptance Time and at and as of the Effective Time, sufficient funds for the satisfaction
of (i) all of the Parent’s and the Purchaser’s obligations under
this Agreement, including the payment of the aggregate Offer Price and Merger
Consideration and the consideration in respect of the Cash-Out Options, Cash-Out RSU Awards
and Company Warrants and to pay all related fees and
expenses required to be paid by the Parent or the Purchaser pursuant to the terms of this Agreement and (ii) all payments, if any, required at the Effective
Time in connection with the
Convertible Senior Notes, the Capped Call Transactions and the Company Credit Agreement. The Parent’s and the
Purchaser’s obligations hereunder, including their obligations to consummate the Offer and the Merger, are not subject to a
condition regarding the
Parent’s or the Purchaser’s obtaining of funds to consummate the transactions contemplated by this Agreement.
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4.7 Litigation. As of the date of this Agreement, there is no Legal Proceeding
pending or, to the Parent’s knowledge, threatened against the Parent
or any of its Subsidiaries, in each case that, individually or in the aggregate, would reasonably be expected to have a Parent Material Adverse Effect. As
of the date of this
Agreement, there are no judgments, orders or decrees outstanding against the Parent or any of its Subsidiaries that, individually or in
the aggregate, would reasonably be expected to have a Parent Material Adverse Effect.

4.8 Other Agreements or Understandings. Other than the Tender and Support Agreements, there are no contracts, agreements or other
arrangements or understandings (whether oral or written) to which the Parent, the Purchaser or any of their Affiliates is a party, or commitments to enter
into such contracts, agreements or other arrangements or understandings (whether oral or
written), (a) with any member of the Company’s management
or the Company Board, or (b) pursuant to which any stockholder of the Company would be entitled to receive consideration of a different amount or
nature than the Offer Price or the
Merger Consideration or pursuant to which any stockholder of the Company agrees to tender shares of Company
Common Stock pursuant to the Offer.

4.9 Brokers. Except for Lazard Frères & Co. LLC, no agent, broker, investment banker, financial advisor or other firm
or Person is or shall be
entitled, as a result of any action or agreement of the Parent or any of its Affiliates, to any broker’s, finder’s, financial advisor’s or other similar fee or
commission in connection with any of the
transactions contemplated by this Agreement.

4.10 Independent Investigation. Each of the Parent and the Purchaser acknowledges
that it has conducted to its satisfaction its own independent
investigation and analysis of the business, operations, assets, liabilities, results of operations, condition (financial or otherwise) and prospects of the
Company and the Company’s
Subsidiaries and that each of the Parent and the Purchaser and its Representatives have received access to such books and
records, facilities, equipment, contracts and other assets of the Company and the Company’s Subsidiaries that it and its
Representatives have desired or
requested to review for such purpose, and that it and its Representatives have had a full opportunity to meet with the management of the Company and
the Company’s Subsidiaries and to discuss the business,
operations, assets, liabilities, results of operations, condition (financial or otherwise) and
prospects of the Company and the Company’s Subsidiaries.

4.11 No Other Company Representations or Warranties. The Parent and the Purchaser hereby acknowledge and agree (on their own behalf and
on
behalf of each of their respective Affiliates, equityholders and Representatives) that, notwithstanding anything to the contrary in this Agreement, except
for the representations and warranties expressly set forth in
Article III (in each case as qualified by the Company Disclosure Schedule) and in the
certificate delivered by the Company to Parent pursuant to clause (f) of Annex I, (a) none of the Company or any
of its Subsidiaries, or any of its or their
respective Affiliates, equityholders or Representatives, or any other Person, has made or is making any express or implied representation or warranty
with respect to the Company or any of its Subsidiaries
or their respective business or operations or any other matter in connection with this Agreement
and the transactions contemplated hereby or otherwise, including with respect to the accuracy or completeness of any information provided or made
available to the Parent, the Purchaser or any of their respective Affiliates, equityholders or Representatives, or any other Person, including any
information, documents, estimates, projections, forecasts or other forward-looking information,
business plans or other material provided or made
available to the Parent, the Purchaser or any of their respective Affiliates,
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stockholders, or Representatives, or any other Person, in “data rooms,” confidential information memoranda, management presentations or otherwise in
anticipation or contemplation of
the Merger or any other transaction contemplated by this Agreement, and (b) none of the Parent, the Purchaser or any of
their respective Affiliates, equityholders or Representatives, or any other Person, has relied on any information,
materials, representations or warranties
or other statements or omissions (including as to the accuracy or completeness thereof), whether express or implied, that may have been made, provided
or made available by the Company, any of its Affiliates,
stockholders or Representatives or any other Person with respect to the Company or any of its
Subsidiaries or their respective business or operations or otherwise in connection with or relating to the entry into this Agreement and the transactions
contemplated hereby, except (and only to the extent that) an express representation or warranty is made by the Company with respect to such materials
or information in a representation or warranty of the Company set forth in
Article III.

ARTICLE V

CONDUCT OF BUSINESS

5.1
Covenants of the Company. Except (1) as expressly required by this Agreement, (2) as required by applicable law, (3) as set forth in
Section 5.1 of the Company Disclosure Schedule or (4) with the Parent’s prior
written consent (which shall not be unreasonably withheld, conditioned or
delayed), during the Pre-Acceptance Period, the Company shall, and shall cause each of its Subsidiaries to, use reasonable best efforts
to carry on its
business and operations in the ordinary course of business and use its reasonable best efforts to preserve intact its business organization, including its
relationships with those Persons having material business relationships with
the Company or its Subsidiaries; provided, however, that the failure by the
Company and its Subsidiaries to take any action prohibited by clauses (a) through (q) of this Section 5.1 shall not be a breach
of the obligation set forth
in this sentence. Without limiting the generality of the foregoing, except as expressly required by this Agreement, as required by applicable law, as set
forth in Section 5.1 of the Company Disclosure Schedule or
with the Parent’s prior written consent (which shall not be unreasonably withheld,
conditioned or delayed), during the Pre-Acceptance Period, the Company shall not, and shall cause each of its
Subsidiaries not to, directly or indirectly,
do any of the following:

(a) (i) declare, set aside or pay any dividends on, or make any
other distributions (whether in cash, securities or other property) in respect
of, any of its capital stock (other than dividends and distributions by a direct or indirect wholly owned Subsidiary of the Company to such entity’s
parent);
(ii) split, combine, subdivide or reclassify any of its capital stock or other equity interests; or (iii) purchase, redeem or otherwise acquire any
shares of its capital stock or any other of its securities or any rights, warrants or options to
acquire any such shares or other securities, except, in the case
of this clause (iii), for (A) the acquisition or redemption of shares of capital stock of wholly owned Subsidiaries of the Company, (B) the acquisition of
Company Common
Stock (1) from holders of Company Stock Options or Company Warrants in full or partial payment of the exercise price therefor,
(2) from holders of Company Stock Options or Company RSU Awards in full or partial payment of any applicable
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Taxes payable by such holder upon exercise, vesting or settlement thereof, as applicable, to the extent required or permitted under the terms thereof
existing as of the date of this Agreement or
(3) from current or former employees, directors and consultants in accordance with agreements existing as of
the date of this Agreement providing for the repurchase of shares or forfeiture of shares, in each case under this clause (3) in
connection with any
termination of services to the Company or any of its Subsidiaries or (C) in settlement or conversion of any of the Convertible Senior Notes;

(b) except as permitted by Section 5.1(o), issue, deliver, sell, grant, pledge or otherwise dispose of or subject to
any Lien (other than any
Permitted Lien) any shares of its capital stock, any other voting securities or any securities convertible into or exchangeable for, or any rights, warrants
or options to acquire, any such shares, voting securities or
convertible or exchangeable securities, in each case, other than (i) the issuance of shares of
capital stock of wholly owned Subsidiaries of the Company in connection with capital contributions, (ii) the issuance of shares of Company
Common
Stock upon (w) the exercise of Company Stock Options or Company Warrants outstanding on the date of this Agreement, (x) the vesting or settlement of
Company RSU Awards outstanding on the date of this Agreement, (y) pursuant to
purchase rights existing on the date of this Agreement under the
Company ESPP or (z) the vesting, exercise or settlement of any equity awards granted after the date of this Agreement in accordance with Section 5.1(o)
or (iii) to satisfy obligations under the Convertible Senior Notes;

(c) adopt any amendments to the certificate of incorporation or
bylaws (or similar governing documents) of the Company or any of its
Subsidiaries;

(d) (i) acquire (A) by merging or consolidating
with, or by purchasing all or a substantial portion of the assets or any stock of, or by any
other manner, any business or any corporation, partnership, joint venture, limited liability company, association or other business organization or
division
thereof or (B) any assets that are material, in the aggregate, to the Company and its Subsidiaries, taken as a whole, except purchases of
inventory and raw materials in the ordinary course of business, (ii) form any Subsidiary or enter
into any joint venture, partnership or similar
arrangement, or (iii) adopt a plan or agreement of complete or partial liquidation, dissolution, recapitalization, reorganization or restructuring;

(e) sell, lease, sublease, license, sublicense, transfer, assign, pledge, or otherwise dispose of or subject to any Lien (other than any
Permitted Lien) or grant any royalty, milestone or similar payments with respect to any material properties or material assets of the Company or of any
of its Subsidiaries (including material Company Intellectual Property), other than sales of
inventory or abandonments of obsolete or worn-out equipment
in the ordinary course of business and, other than with respect to Company Real Property, non-exclusive
licenses or non-exclusive sublicenses entered
into in the ordinary course of business;

(f) (i)
abandon, let lapse, fail to renew or fail to diligently pursue applications for any material Company Owned Intellectual Property or
material Company Registered Intellectual Property, other than Intellectual Property expiring at the end of its
statutory term, or (ii) disclose any material
Company Trade Secret to any Person other than pursuant to a confidentiality agreement;
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(g) adopt any stockholder rights plan;

(h) (i) incur, assume, guarantee or otherwise become liable or responsible for any indebtedness for borrowed money or guarantee any such
indebtedness of another Person (other than (A) to the Company or one of its wholly owned Subsidiaries, (B) letters of credit, bank guarantees, security
or performance bonds or similar credit support instruments, overdraft facilities,
corporate credit card spending or cash management programs, in each
case issued, made or entered into in the ordinary course of business, and (C) indebtedness in an aggregate principal amount not to exceed $1,000,000),
(ii) issue, sell or amend
any debt securities or warrants or other rights to acquire any debt securities of the Company or any of its Subsidiaries, guarantee
any debt securities of another Person, enter into any “keep well” or other agreement to maintain any
financial statement condition of another Person or
enter into any arrangement having the economic effect of any of the foregoing, (iii) make any loans, advances (other than (x) routine advances to
employees of the Company and its
Subsidiaries in the ordinary course of business and (y) expenses advanced to current or former directors and officers
of the Company and its Subsidiaries pursuant to their advancement obligations in effect as of the date hereof) or capital
contributions to, or investment
in, any other Person, other than the Company or any of its direct or indirect wholly owned Subsidiaries, provided, however, that the Company may
continue to make investments in accordance with its
investment policy as in effect on the date hereof (a copy of which has been made available to the
Parent), or (iv) sell, transfer, assign or otherwise dispose of any accounts receivable pursuant to the Factoring Agreement;

(i) make any capital expenditures or other expenditures with respect to property, plant or equipment in excess of $1,000,000 in the
aggregate
for the Company and its Subsidiaries, taken as a whole;

(j) (i) except in the ordinary course of business, enter into any Company
Material Contract, (ii) materially amend or terminate (other than
expirations in accordance with its terms) any Company Material Contract or waive, release or assign any material rights or claims thereunder,
(iii) materially amend any
Collaboration Agreements (including joint development, manufacturing, commercialization or other plans or similar
arrangements contemplated thereunder) or enter into any material joint plans or similar material arrangements with respect to any
Collaboration
Agreement, in each case, with the effect of making materially more burdensome any obligations of the Company or any of its Subsidiaries under such
Collaboration Agreement or (iv) exercise any options under any Collaboration
Agreement relating to material development rights, “co-funding”,
“co-commercialization” or similar cost-and-profit participation rights (whether an exercise to “opt in” or “opt out” of such rights) with respect to any
Company Product to which such Collaboration Agreement relates;

(k) make any material changes in accounting methods, principles or practices, except insofar as may be required by a change in GAAP;

(l) settle, release, waive or compromise any Legal Proceeding, other than a settlement, release, waiver or compromise solely for monetary
damages (net of insurance proceeds received) not in excess of $500,000 individually or $2,000,000 in the aggregate, provided that any such settlement,
release, waiver or compromise does not contain any admission of wrongdoing or impose any
continuing non-monetary obligations on the Company
 

45



or any of its Subsidiaries (other than customary confidentiality obligations); provided, further, that the settlement of any Legal Proceeding or claim
brought by the stockholders of
the Company against the Company or any of its directors relating to the transactions contemplated hereby shall be
governed by Section 6.11;

(m) terminate, allow to lapse, suspend or modify any material Company Permit;

(n) except as required by law, (i) adopt, change or request to change any Tax accounting period or method, (ii) make, change or
revoke any
material Tax election or change any material historical Tax position, (iii) settle or compromise any audit, examination or other proceeding or action in
respect of any material Tax, (iv) consent to the extension or waiver of the
statutory period of limitations applicable to any material Tax (other than
pursuant to an automatic extension of the due date for filing a Tax Return), (v) file any material amended Tax Return, (vi) enter into any “closing
agreement” within the meaning of Section 7121 of the Code (or any similar provision of state, local or non-U.S. law) with respect to any material Tax,
(vii) surrender any right to claim a material Tax refund, (viii) enter into
any Tax indemnification, sharing, allocation, reimbursement or similar
agreement, arrangement or understanding other than in connection with an agreement or arrangement that is not entered into primarily for Tax purposes,
(ix) request any
material Tax ruling or relief, (x) fail to pay any material Taxes that are due and payable, other than Taxes contested in good faith by
appropriate proceedings and for which appropriate reserves have been established in the consolidated
financial statements of the Company, (xi) prepare
or file any material Tax Return in a manner that is inconsistent with past practice or (xii) seek or enter into any voluntary disclosure agreement in respect
of any material Tax;
provided that, for the avoidance of doubt, any Tax or Tax Return that relates to a Specified Matter shall be deemed to be material
for purposes of this Section 5.1(n) and Section 6.13;

(o) except pursuant to the terms of a Company Employee Plan in effect as of the date of this Agreement, (i) adopt, enter into, terminate
or
materially amend any material Company Employee Plan for the benefit or welfare of any current or former Company Employee or service provider of
the Company or its Subsidiaries, other than the entry into
at-will offer letters that do not provide for any of the compensation or benefits described in
Sections 5.1(o)(iv) and (v) (other than severance benefits available to such newly hired employees under
the applicable Company Employee Plan,
consistent with past practice), (ii) increase the compensation or benefits of, or pay any bonus to, any current or former Company Employee or service
provider of the Company or its Subsidiaries, other than
increases in the ordinary course of business for Company Employees with annualized base salary
or wages of less than $250,000, (iii) accelerate the payment, right to payment or vesting of any compensation or benefits, including any outstanding
Company Stock Options or Company RSU Awards, other than as contemplated by this Agreement, (iv) grant any stock options, restricted stock units,
stock appreciation rights, performance units, restricted stock or other stock-based or
stock-related awards, (v) grant any current or former Company
Employee or service provider of the Company or its Subsidiaries change of control, severance, retention or termination compensation or benefits or
provide for any increase thereto,
(vi) terminate or furlough any Company Employees with annualized base salary or wages of more than $250,000, other
than terminations for cause (as determined by the Company in the ordinary course of business) or (vii) hire or engage any
Company Employee or other
service provider with annualized base salary or wages of more than $250,000;
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(p ) enter into any collective bargaining agreement or other agreement with any labor
organization (except to the extent required by
applicable laws); or

(q) authorize any of, or commit or agree, in writing or otherwise, to
take any of, the foregoing actions.

ARTICLE VI

ADDITIONAL AGREEMENTS

6.1 No
Solicitation.

(a) No Solicitation or Negotiation. Except as set forth in this Section 6.1, until the
Specified Time, the Company shall not, and shall cause
its Subsidiaries not to, and shall not authorize or permit any of its or their Representatives to, directly or indirectly:

(i) solicit, initiate or knowingly encourage, assist or facilitate any inquiry, proposal or offer, or the making, submission or
announcement
of any inquiry, proposal or offer, that constitutes, or would reasonably be expected to lead to, any Acquisition Proposal;

(ii) enter
into, continue or otherwise participate or engage in any discussions or negotiations with any Person (other than the Parent,
the Purchaser or any designee or Representative of the Parent or the Purchaser), or furnish to any Person (other than the
Parent, the Purchaser or any
designee or Representative of the Parent or the Purchaser) any non-public information relating to the Company or any of its Subsidiaries, or afford to
any Person (other than the
Parent, the Purchaser or any designee or Representative of the Parent or the Purchaser) access to the business, properties,
assets, books, records or other information, or to any personnel, of the Company or any of its Subsidiaries, in any such case
in connection with, in
response to or with the intent to solicit, initiate, encourage, assist or facilitate the making, submission or announcement of any inquiry, proposal or offer,
that constitutes, or would reasonably be expected to lead to, any
Acquisition Proposal; provided, however, that nothing in this Agreement shall prohibit
the Company, any of its Subsidiaries or any Representative of the Company or any of its Subsidiaries from informing Persons of the existence of the
provisions of this Section 6.1; or

(iii) subject to the fiduciary obligations of the Company Board under
applicable law, waive or release any Person from or amend any
standstill agreement or any standstill provisions of any other contract.

Notwithstanding
the foregoing or anything to the contrary set forth in this Agreement, subject to compliance with Section 6.1(c), if at any time prior to
the Acceptance Time, (i) the Company has received a written, bona fide
Acquisition Proposal from a Qualified Person, which Acquisition Proposal was
received on or after the date of this Agreement and did not result from a breach of this Section 6.1 in any material respect, and (ii) the
Company Board
determines in good faith
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(after consultation with outside counsel and its financial advisor) that the failure to take the actions described in clauses (A) and (B) of this
Section 6.1(a)
would be reasonably likely to be inconsistent with its fiduciary obligations under applicable law, then the Company may, as applicable:
(A) furnish non-public information with respect to the Company and
its Subsidiaries to such Qualified Person (and the Representatives of such Qualified
Person), pursuant to a confidentiality agreement that is not materially less favorable to the Company with respect to the confidentiality obligations of the
Qualified Person than the Confidentiality Agreement (it being understood and agreed that such confidentiality agreement need not include standstill or
similar provisions that would restrict the making of, or amendment to, any Acquisition Proposal)
and that does not include any provision or other term
that would restrict, in any manner, the Company’s ability to satisfy its obligations under this Section 6.1 (an “Acceptable Confidentiality
Agreement”);
provided that any non-public information so furnished (to the extent that such information has not been previously provided or made available to Parent)
is provided or made
available to Parent promptly (and in any event within twenty-four (24) hours) after it is provided or made available to such
Qualified Person and (B) engage in discussions or negotiations (including solicitation of revised Acquisition
Proposals) with such Qualified Person (and
the Representatives of such Qualified Person) regarding such Acquisition Proposal.

(b) No
Change in Recommendation or Alternative Acquisition Agreement. Prior to the Specified Time:

(i) the Company Board shall not, except
as set forth in this Section 6.1(b), (w) withdraw or amend, in a manner adverse to the Parent
or the Purchaser, or publicly propose to withdraw or amend, in a manner adverse to the Parent or the Purchaser, the Company Board
Recommendation,
(x) adopt, approve or recommend, or propose publicly to adopt, approve or recommend, any Acquisition Proposal, (y) fail to include the Company
Board Recommendation in the Schedule
14D-9 or (z) following the commencement of a tender or exchange offer for shares of Company Common
Stock (other than the Offer), fail to recommend against acceptance of such offer by the holders of the
Company Common Stock within ten (10) Business
Days after the commencement thereof (any action set forth in the foregoing clauses (w), (x), (y) or (z), a “Company Board Recommendation Change”);
and

(ii) the Company shall not enter into any letter of intent, memorandum of understanding, agreement in principle, acquisition
agreement,
merger agreement or similar agreement providing for the consummation of a transaction contemplated by any Acquisition Proposal (other
than a confidentiality agreement referred to in Section 6.1(a) entered into in the
circumstances referred to in Section 6.1(a)).

Notwithstanding the foregoing or anything to the contrary set forth in this
Agreement (including the provisions of this Section 6.1), at any time prior to
the Acceptance Time, the Company Board may (x) effect a Company Board Recommendation Change in response to a Superior Proposal or an
Intervening Event or (y) enter into a definitive agreement with respect to a Superior Proposal and terminate this Agreement pursuant to and in
accordance with Section 8.1(f) if: (i) the Company Board shall have
determined in good faith (after consultation with outside counsel and its financial
advisor) that the failure to take such action would be reasonably likely to be inconsistent with its fiduciary obligations under applicable law; (ii) the
Company has provided the Parent at least four (4) Business Days’ prior written notice of its intent to take such action,
 

48



describing in reasonable detail the reasons therefor (a “Determination Notice”) (it being understood that the Determination Notice, in and of itself, shall
not constitute a
Company Board Recommendation Change for purposes of this Agreement), including, if such Determination Notice is in response to a
Superior Proposal, the information required pursuant to Section 6.1(c); (iii) if requested by
the Parent, the Company shall have, and shall have caused its
Representatives to, negotiate in good faith with the Parent (to the extent the Parent desires to so negotiate) during the four (4) Business Day period
following the delivery of the
Determination Notice with respect to any potential modifications to the terms and conditions of this Agreement that would
obviate the basis for taking such action; and (iv) no earlier than the end of such four (4) Business Day period, the
Company Board shall have determined
in good faith (after consultation with outside counsel and its financial advisor), after considering the terms of any commitments made by the Parent in
writing to amend the terms of this Agreement or the CVR
Agreement during such four (4) Business Day period, that the failure to take such action
would still be reasonably likely to be inconsistent with its fiduciary obligations under applicable law (and, in the case of receipt of a Superior
Proposal,
that such Superior Proposal continues to constitute a Superior Proposal); provided, however, that any material amendment to the terms of any such
Superior Proposal (whether or not in response to any changes proposed by the
Parent pursuant to clause (iv) above), including any change in the type or
amount of per share consideration or purchase price, after which the conditions set forth in clause (i) above remain satisfied, shall require a new
Determination
Notice and an additional two (2) Business Day period from the date of such Determination Notice during which the terms of clause
(iii) above and this clause (iv) shall apply, mutatis mutandis.

(c) Notices to the Parent. The Company shall promptly (and in any event within forty-eight (48) hours) following receipt of any
Acquisition Proposal or any requests for non-public information or inquiries, proposals or offers that would reasonably be expected to lead to any
Acquisition Proposal provide the Parent with (i) written
notice thereof, (ii) a summary of the material terms and conditions of any such Acquisition
Proposal (and the material documentation submitted, received or shared by the Person(s) (or any of its or their Representatives) making such Acquisition
Proposal, request, inquiry, proposal or offer (including by means of “screen share” or other similar means) in respect thereof), and (iii) the identity of the
Person making any such Acquisition Proposal (unless, in the case of
clause (iii), (A) such disclosure is prohibited pursuant to the terms of any
confidentiality agreement with such Person that is in effect on the date of this Agreement and (B) such Person has not yet entered into an Acceptable
Confidentiality
Agreement, provided that, promptly upon such Person entering into an Acceptable Confidentiality Agreement, the Company shall
disclose the identity of such Person to the Parent). In addition, the Company shall keep the Parent reasonably
informed, on a reasonably prompt basis, of
the status and material terms of such Acquisition Proposal (including any amendments thereto) and shall promptly (and in any event within forty-eight
(48) hours following receipt or delivery thereof)
provide Parent with copies of all written Acquisition Proposals, and all draft agreements, draft
financing documents and other material documentation relating to any Acquisition Proposal or that would reasonably be expected to lead to any
Acquisition Proposal that, in each case, are either received (including by means of “screen share” or other similar means) by the Company or any of its
Representatives from the Person(s) (or any of its or their Representatives) making
any such Acquisition Proposal or delivered (including by means of
“screen share” or other similar means) by the Company or any of its Representatives to such Person(s) (or any of its or their Representatives).
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(d) Certain Permitted Disclosure. Notwithstanding anything to the contrary in this
Agreement, nothing contained in this Agreement shall
prohibit the Company, any of its Subsidiaries or the Company Board from (i) taking and disclosing to its stockholders a position contemplated by Rule
14e-2(a) promulgated under the Exchange Act or complying with the provisions of Rule 14d-9 promulgated under the Exchange Act, or from issuing a
“stop, look
and listen” statement pending disclosure of its position thereunder (none of which, in and of itself, shall be deemed to constitute a Company
Board Recommendation Change), or (ii) making any disclosure to the Company’s stockholders
if, in the good faith judgment of the Company Board,
after consultation with outside counsel, failure to so disclose would be reasonably likely to be inconsistent with its fiduciary obligations under applicable
law; provided, however, that
this Section 6.1(d) shall not permit the Company Board to make a Company Board Recommendation Change or to
terminate this Agreement pursuant to Section 8.1(f) except to the extent permitted by
Section 6.1(b).

(e) Cessation of Ongoing Discussions. The Company shall, and shall cause its
Subsidiaries to, and shall direct its and their Representatives
to, cease immediately all discussions and negotiations that commenced prior to the date of this Agreement regarding any inquiry, proposal or offer that
constitutes or would reasonably
be expected to lead to an Acquisition Proposal; provided, however, that the foregoing shall not in any way limit or
modify any of the Company’s rights under the other provisions of this Section 6.1.
Within twenty-four (24) hours following the execution and delivery
of this Agreement, (i) the Company shall terminate access by any Person (other than the Parent, the Purchaser and their Representatives) and its
Representatives to any
physical or electronic dataroom relating to any inquiry, proposal or offer that constitutes or would reasonably be expected to lead
to an Acquisition Proposal or discussions or negotiations in respect thereof and (ii) the Company shall request
that each Person that has executed a
confidentiality agreement relating to any inquiry, proposal or offer that constitutes or would reasonably be expected to lead to an Acquisition Proposal or
discussions or negotiations in respect thereof promptly
return to the Company or destroy all documents and materials containing non-public information
that has been furnished or made available by the Company or its Subsidiaries or any of their respective
Representatives to such Person or its
Representatives pursuant to the terms of such confidentiality agreement.

(f)
Representatives. The Company agrees that any violation of the provisions set forth in this Section 6.1 by any Subsidiary of the
Company or any of the Company’s or any of its Subsidiaries’ respective (i)
directors, managers, officers or employees or (ii) other Representatives, in
the case of this clause (ii), acting on behalf and at the direction of the Company or any of its Subsidiaries shall constitute a breach by the Company of
this Section 6.1
as if the Company had committed such violation.

6.2 Control of Operations. Without in any way limiting any party’s rights or
obligations under this Agreement, (a) nothing contained in this
Agreement shall give the Parent or the Purchaser, directly or indirectly, the right to control or direct the Company’s operations prior to the Acceptance
Time and
(b) prior to the Acceptance Time, the Company shall exercise, subject to the terms and conditions of this Agreement, complete control and
supervision over its and its Subsidiaries’ operations.
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6.3 Confidentiality; Access to Information.

(a) Except as expressly modified herein, the Confidentiality Agreement shall continue in full force and effect in accordance with its terms.

(b) During the Pre-Acceptance Period, the Company shall (and shall cause each of its Subsidiaries
to) afford to the Parent and its
Representatives, solely for purposes of furthering the consummation of the Offer, the Merger and the other transactions contemplated hereby or
integration planning relating thereto, reasonable access, upon reasonable
prior written notice, during normal business hours and in a manner that does
not disrupt or interfere with business operations, to all of its properties, books, contracts, records and Representatives as the Parent shall reasonably
request, and,
during such period, the Company shall (and shall cause each of its Subsidiaries to) promptly make available to the Parent (i) a copy of each
report, schedule, registration statement and other document filed or received by it during such
period pursuant to the requirements of federal or state
securities laws and (ii) all other information in the possession of the Company or any of its Subsidiaries concerning its business, properties and assets as
the Parent may reasonably
request; provided, however, that the Company shall not be required to permit any inspection or other access, or to disclose
any information, to the extent (A) without modifying the obligations set forth in
Section 6.1, in connection with an Acquisition Proposal, Determination
Notice or Company Board Recommendation Change or (B) such inspection, access or disclosure would: (1) result in the disclosure of any trade
secrets
of any third party, (2) violate any legal requirement or contract or any obligation of the Company with respect to confidentiality or privacy, including
under any privacy policy, or (3) jeopardize protections afforded the Company
under the attorney-client privilege or the attorney work product doctrine;
provided that, in the event that the Company does not permit inspection or access or does not disclose information pursuant to clause (B), the Company
shall promptly
notify Parent in writing that it is not permitting such inspection or access or not disclosing such information and provide a general
description of the nature of the inspection or access not being permitted or the information not being disclosed
and the basis therefor and use its
reasonable best efforts to provide the applicable inspection, access or information to Parent to the maximum extent possible in a manner that would not
result in the disclosure of such trade secrets, violate such
legal requirement, contract or obligation or result in the loss of such protections, as applicable.
Any such access shall be subject to the Company’s reasonable security measures and shall not include any invasive environmental testing. Any
information provided under this Section 6.3(b) shall be subject to the Confidentiality Agreement.

6.4
Reasonable Best Efforts.

(a) Subject to the terms hereof, including Section 6.1,
Section 6.4(b), Section 6.4(c) and Section 6.4(d), each party hereto shall use its
reasonable best efforts to:

(i) take, or cause to be taken, all actions, and do, or cause to be done, and to assist and cooperate with the other parties hereto in
doing,
all things necessary, proper or advisable to consummate and make effective the transactions contemplated hereby as promptly as practicable;
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(ii) as promptly as practicable, obtain any consents, licenses, permits, waivers,
approvals, authorizations or orders required to be
obtained by such party (or any of its Subsidiaries) from any Governmental Entity in connection with the authorization, execution and delivery of this
Agreement and the consummation of the
transactions contemplated hereby (“Governmental Approvals”);

(iii) as promptly as practicable (and with respect to
filings under the HSR Act, compliant with Section 6.4(b)), make all necessary
filings, and thereafter make any other required submissions, with respect to this Agreement, the Offer and the Merger required under (A) the
Exchange
Act, and any other applicable federal or state securities laws, (B) the HSR Act, any other applicable Antitrust/FDI Laws, and any related governmental
request thereunder and (C) any other applicable law;

(iv) contest and resist any action, including any administrative or judicial action, and seek to have vacated, lifted, reversed or
overturned
any decree, judgment, injunction or other order (whether temporary, preliminary or permanent) (a “Restrictive Order”), which has the effect
of making the Offer or the Merger illegal or otherwise prohibiting consummation of the
Offer or the Merger or the other transactions contemplated by
this Agreement;

(v) obtain from third parties all necessary consents under
any material contracts to which the Company or any of its Subsidiaries is a
party in connection with the consummation of the Transactions; provided, however, that neither party shall be required to, and the Company shall not
without
the prior written consent of the Parent, pay any consent or other similar fee, “profit-sharing” or other similar payment or other consideration
(including increased rent or other similar payments) or agree to enter into any amendments,
supplements or other modifications to (or waivers of) the
existing terms of any contract, or provide additional security (including a guaranty) or otherwise assume or incur or agree to assume or incur any
Liability, to obtain the consent of any
Person under any contract; provided that, if so requested by the Parent, the Company shall agree to any such
payment, consideration, amendment, supplement, modification, waiver, security or Liability, in each case, that is conditioned upon
the consummation of
the Offer and has no effect or Liability in the event that the Offer is not consummated; provided, further, that, for the avoidance of doubt, the Company
shall not be in breach of this
Section 6.4(a)(v) due to its failure to obtain a third-party consent to the extent such failure is caused by the Parent’s refusal
to provide the Company with Parent’s prior written consent to take any of the
actions set forth in the first proviso of this Section 6.4(a)(v); and

(vi) execute or deliver any additional
instruments necessary to consummate the transactions contemplated by, and to fully carry out
the purposes of, this Agreement.

Except for a communication
permitted pursuant to Section 6.1(d) or following a Company Board Recommendation Change made in accordance with
Section 6.1, the parties hereto shall cooperate with each other in connection with
the making of all such filings and submissions contemplated by the
foregoing clauses (ii) and (iii), including providing copies of all such documents to the non-filing Person and its advisors prior to
filing and, if requested,
accepting reasonable additions, deletions or changes suggested in connection therewith. Each party hereto shall use its
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reasonable best efforts to furnish to the other parties hereto all information required for any application or other filing to be made pursuant to any
applicable law in connection with the
transactions contemplated by this Agreement. For the avoidance of doubt, nothing contained in this Section 6.4(a)
shall limit any obligation under any other provision in this Section 6.4.

(b) Without limiting the generality of this Section 6.4, each of the Parent and the Company shall (i) as soon
as reasonably practicable, and
in any event within fifteen (15) Business Days following the date of this Agreement, make an appropriate filing of a Notification and Report Form
pursuant to the HSR Act (including seeking early termination of the
waiting period under the HSR Act) with respect to the transactions contemplated by
this Agreement and (ii) as promptly as reasonably practicable make any filings required under other applicable Antitrust/FDI Laws. None of the Parent,
the
Purchaser or the Company shall commit to or agree with any Governmental Entity to stay, toll or extend any applicable waiting period under the
HSR Act or other applicable Antitrust/FDI Laws or enter into a timing agreement with any Governmental
Entity, without the prior written consent of the
other parties.

(c) Subject to the terms hereof (including
Section 6.4(d)), the parties hereto shall, and shall cause each of their respective Subsidiaries to,
cooperate and use their respective reasonable best efforts to obtain any government clearances or approvals
required for the Closing under any
Antitrust/FDI Law, to promptly respond to any government requests for information under any Antitrust/FDI Law, to cause any waiting periods under
any applicable Antitrust/FDI Laws to expire or be terminated, and to
contest and resist any action, including any legislative, administrative or judicial
action, and to have vacated, lifted, reversed or overturned any Restrictive Order. Except to the extent prohibited by applicable law, the parties hereto
shall
consult and cooperate with one another, and consider in good faith the views of one another, in connection with, and provide to the other parties in
advance, any analyses, appearances, presentations, memoranda, briefs, arguments, opinions and
proposals made or submitted by or on behalf of any
party hereto in connection with proceedings under or relating to any Antitrust/FDI Law. Except to the extent prohibited by applicable law or
Governmental Entities reviewing the transactions
contemplated by this Agreement, the parties hereto will provide each other the opportunity to
participate in meetings and other substantive conversations with any such Governmental Entities. The Parent and the Purchaser shall, after reasonable
consultation with the Company and consideration in good faith of the views and comments of the Company, control the strategy for obtaining any
government clearances or approvals required for the Closing under any Antitrust/FDI Law (including the
expiration or termination of all statutory
waiting periods in respect thereof), including, in connection with such clearances or approvals, any meetings, submissions and communications
(including any negotiations) with any Governmental Entity and
any Legal Proceeding by or before any Governmental Entity.

(d) Notwithstanding anything to the contrary contained in this Agreement, the
Parent shall propose, negotiate, commit to and effect by
contract, consent decree, hold separate order or otherwise, the sale, divestiture or disposition of such assets or businesses of, effective as of the Effective
Time, the Surviving Corporation,
or its Subsidiaries, or otherwise take or commit to take any action which it is capable of taking that limits its freedom
of action with respect to, or its ability to retain, any of the businesses, services or assets of the Surviving Corporation or
its Subsidiaries, in order to
avoid the entry of, or to effect the dissolution of, any Restrictive Order, which would have the effect of preventing or delaying the Acceptance Time
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beyond the Outside Date; provided, however, that the Parent and its Affiliates shall not be required to (A) propose, negotiate, commit to, agree to, effect
or take any action,
or agree to any condition or restriction, relating to the business, assets, liabilities, rights, obligations, relationships, results of
operations, financial condition or operations of, or otherwise limit in any way or to any extent the full
exercise of any rights of ownership of, (1) any of
the Parent, the Purchaser or any of their respective Affiliates (other than, after the Effective Time, the Surviving Corporation and its Subsidiaries, but
subject to clauses (A)(2) and (B)) or
(2) any Company Products set forth in Section 6.4(d) of the Company Disclosure Schedule, (B) propose, negotiate,
commit to, agree to, effect or take any action, or agree to any condition or restriction, relating
to the business, assets, liabilities, rights, obligations,
relationships, results of operations, financial condition or operations of, or otherwise limit in any way or to any extent the full exercise of any rights of
ownership of, the Company or any
of its Subsidiaries, in the case of this clause (B), that, individually or in the aggregate, would or would reasonably be
expected to be material to the Company and its Subsidiaries, taken as a whole, or (C) enter into any settlement,
undertaking, consent decree, stipulation
or agreement with any Governmental Entity to do any of the foregoing (each of the items described in the foregoing clauses (A) through (C), a
“Burdensome Condition”). The Company shall
not, and shall cause each of its Subsidiaries not to, propose, negotiate, commit to, agree to, effect or take
any action imposing a Burdensome Condition without the prior written consent of the Parent; provided that, if so requested by the Parent,
the Company
shall agree to take any such action that is conditioned upon the consummation of the Offer.

(e) Except for the transactions
contemplated hereby, the Parent shall not, and shall cause its Affiliates not to, acquire or agree to acquire by
merging or consolidating with, or by purchasing a substantial portion of the assets of or equity in, or by another manner, any Person or
portion thereof,
or otherwise acquire or agree to acquire any assets, if the entering into a definitive agreement relating to (or the consummation of) such acquisition,
merger or consolidation would reasonably be expected to (i) impose any
material delay in obtaining, or increase the risk of not obtaining, any
Governmental Approval or the expiration or termination of any applicable waiting period required for the consummation of the transactions
contemplated hereby, (ii) increase
the risk of any Governmental Entity entering an order prohibiting the consummation of the transactions contemplated
hereby or (iii) materially delay the consummation of the transactions contemplated hereby.

6.5 Public Disclosure. The press release announcing the execution of this Agreement shall be issued only in such form as shall be
mutually agreed
upon by the Company and the Parent. So long as this Agreement is in effect, the Parent and the Purchaser, on the one hand, and the Company, on the
other hand, shall not, and shall cause their respective Affiliates not to, issue any
press release or otherwise make any public statement with respect to the
Offer, the Merger or the transactions contemplated hereby without the prior written consent of the other (which consent shall not be unreasonably
withheld, conditioned or
delayed); provided, however, that, without modifying the obligations set forth in Section 6.1, these restrictions shall not apply
to any Company communications permitted pursuant to
Section 6.1(d) or in connection with a Company Board Recommendation Change; provided
further, that each of the Parent and the Purchaser, on the one hand, and the Company, on the other hand, may, without such
prior written
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consent, (a) make any public statement in response to questions from the press, analysts, investors or those attending industry conferences, (b) make
internal announcements to
employees, (c) make disclosures in registration statements, forms, reports and other documents required to be filed by the
Parent, the Purchaser or the Company, as applicable, with the SEC, in the case of each of clauses (a), (b) and (c), to
the extent that such statements,
announcements and disclosures are consistent in all material respects with previous press releases, public disclosures or public statements made jointly
by the parties or approved by the parties in accordance with
this Section 6.5 or (d) if such party determines, after consultation with outside counsel, that
it is required by applicable law or stock exchange rule or regulation to issue or cause the publication of a press release
or otherwise make any public
statement, in which event such party shall endeavor, on a basis reasonable under the circumstances, to provide a meaningful opportunity to the other
parties to review and comment upon such press release or other public
statement in advance and shall give due consideration to all reasonable additions,
deletions or changes suggested thereto.

6.6
Indemnification.

(a) From and after the Acceptance Time, the Surviving Corporation shall, and the Parent shall cause the Surviving
Corporation to,
indemnify, defend and hold harmless each Indemnified Party against all claims, losses, liabilities, damages, judgments, fines and reasonable fees, costs
and expenses, including attorneys’ fees and disbursements, incurred in
connection with any claim, action, suit, proceeding or investigation, whether
civil, criminal, administrative or investigative, arising out of or pertaining to the fact that the Indemnified Party is or was an officer, director or manager
of the
Company or any of its Subsidiaries prior to the Effective Time or, while an officer, director or manager of the Company or any of its Subsidiaries,
is or was serving at the request of the Company or one of its Subsidiaries as an officer, director,
manager, member, trustee or fiduciary of another Person
prior to the Effective Time, whether asserted or claimed prior to, at or after the Effective Time, to the fullest extent permitted by law. Each Indemnified
Party will be entitled to advancement
of expenses (including attorneys’ fees) incurred in the defense of any such claim, action, suit, proceeding or
investigation from the Surviving Corporation (and Parent shall cause the Surviving Corporation to advance such expenses) within ten
(10) Business
Days of receipt by the Surviving Corporation from the Indemnified Party of a request therefor to the extent such Indemnified Person is entitled to
indemnification pursuant to this Section 6.6;
provided that any Indemnified Party to whom expenses are advanced provides an undertaking, to the extent
required by the DGCL, to repay such advances if it is determined by a final determination of a court of competent jurisdiction (which
determination is
not subject to appeal) that such Indemnified Party is not entitled to indemnification hereunder, under applicable law or otherwise. Without limitation of
the foregoing or any other provision of this
Section 6.6, the Parent and the Company agree that all rights to indemnification and exculpation from
liabilities for acts or omissions occurring at or prior to the Effective Time and rights to advancement of expenses
relating thereto existing as of the date
of this Agreement in favor of any Indemnified Party, whether under applicable law, provided in the certificate of incorporation or bylaws (or comparable
organizational documents) of the Company or any of its
Subsidiaries (as in effect as of the date of this Agreement) or in any indemnification agreement
set forth in Section 6.6(a) of the Company Disclosure Schedule (the “Indemnification Agreements”) between such Indemnified Party
and the Company
or any of its Subsidiaries (as in effect as of the date of this Agreement) shall survive the Merger and continue in full force and effect, and shall not be
amended, repealed or otherwise modified in any manner that would adversely
affect any right thereunder of any such Indemnified Party.
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(b) From the Effective Time through the six (6)-year anniversary of the date on which the
Effective Time occurs, the certificate of
incorporation and bylaws (or comparable organizational documents) of the Surviving Corporation and its Subsidiaries shall contain, and the Parent shall
cause the certificate of incorporation and bylaws (or
comparable organizational documents) of the Surviving Corporation and its Subsidiaries to so
contain, provisions no less favorable with respect to indemnification, advancement of expenses and exculpation of each Indemnified Party than are set
forth
in the certificate of incorporation and bylaws of the Company (and, with respect to each such Subsidiary, the comparable organizational documents
of such Subsidiary) as in effect on the date of this Agreement.

(c) Prior to the Effective Time, the Company shall purchase a Reporting Tail Endorsement; provided that, unless elected in writing by
the
Parent pursuant to the immediately succeeding sentence, the Company shall not pay more than the Maximum Premium for such Reporting Tail
Endorsement. If the Reporting Tail Endorsement is not available at an aggregate cost not greater than the
Maximum Premium, then (i) the Company
shall notify Parent in writing of the aggregate cost to obtain the Reporting Tail Endorsement and (ii) Parent shall elect that (A) the Company obtain the
Reporting Tail Endorsement for such
aggregate cost in excess of the Maximum Premium or (B) the Company obtain as much comparable insurance as
can be obtained at a cost up to but not exceeding the Maximum Premium. The Surviving Corporation shall maintain, and the Parent shall
cause the
Surviving Corporation to maintain, at no expense to the beneficiaries, in full force and effect (and the Parent shall cause all obligations thereunder to be
honored by the Surviving Corporation) for six (6) years from the Effective
Time, the Reporting Tail Endorsement or such comparable insurance
obtained pursuant to this Section 6.6(c) with respect to matters existing or occurring at or prior to the Effective Time (including the transactions
contemplated by this Agreement).

(d) In the event the Parent or the Surviving Corporation or any of their respective successors or
assigns (i) consolidates with or merges into
any other Person and shall not be the continuing or surviving corporation or entity of such consolidation or merger, (ii) transfers or conveys all or
substantially all of its properties and
assets to any Person or (iii) consummates any division or conversion, then, and in each such case, proper provision
shall be made so that the successors and assigns of the Parent or the Surviving Corporation, as the case may be, shall expressly
assume and succeed to
the obligations set forth in this Section 6.6.

(e) The provisions of this
Section 6.6 are intended to be in addition to the rights otherwise available to any Indemnified Party by law,
statute, any provision of any certificate of incorporation, bylaws or other organizational document or agreement,
and shall operate for the benefit of, and
shall be enforceable by, each of the Indemnified Parties, their heirs and their representatives.
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6.7 Employee Benefits Matters.

(a) For a period of one year following the Effective Time or such shorter period as a Company Employee remains employed, the Parent
shall
provide, or shall cause to be provided, to each Company Employee (i) a base salary or wage rate not less than the base salary or wage rate provided
to such employee immediately before the Effective Time, (ii) target short-term cash
incentive opportunities no less favorable than the target short-term
cash incentive opportunities provided to such employee immediately before the Effective Time, (iii) severance benefits determined in accordance with
the Company Employee Plans
listed on Section 6.7(a) of the Company Disclosure Schedule and (iv) other employee benefits (excluding any equity-
based compensation, defined benefit pensions or post-employment health or welfare benefits, and retention, change in control
or other one-off or special
payments or benefits) that are substantially comparable, in the aggregate, to such other employee benefits (subject to the same exclusions) provided to
such employee immediately
before the Effective Time. For the avoidance of doubt, nothing in this Section 6.7 shall limit the obligations of the Parent,
the Company or any of their Subsidiaries with respect to compensation, benefits and terms of
employment of Company Employees who are covered by
collective bargaining, works council or other collective representation agreements.

(b) For all purposes (including purposes of vesting, eligibility to participate and level of benefits) under any New Plans, the Parent or its
Affiliates shall use reasonable best efforts to cause each Company Employee to, subject to applicable law and applicable Tax qualification requirements,
be credited with his or her years of service with the Company and its Subsidiaries and their
respective predecessors before the Effective Time, to the
same extent as such Company Employee was entitled, before the Effective Time, to credit for such service by the Company or its Subsidiaries under a
comparable Company Employee Plan;
provided that the foregoing shall not apply to the extent that its application would result in a duplication of
benefits or provide credit under any defined benefit plan, frozen plan or plan providing long-term incentive compensation, in each
case, of the Parent
and its Affiliates. In addition, and without limiting the generality of the foregoing, the Parent or its Affiliates shall use reasonable best efforts to cause
(i) each Company Employee to be immediately eligible to
participate, without any waiting time, in any and all New Plans to the extent coverage under
such New Plan is of the same type as the Company Employee Plan in which such Company Employee participated immediately before the Effective
Time and
(ii) all pre-existing condition exclusions and actively-at-work requirements of each New Plan providing medical, dental,
pharmaceutical or
vision benefits to any Company Employee to be waived for such Company Employee and his or her covered dependents.

(c)
Unless otherwise requested in writing by the Parent no later than fifteen (15) days prior to the Effective Time, the Company Board (or
the appropriate committee thereof) shall take all actions necessary to terminate any Company Employee Plan
qualified under Section 401(a) of the Code
and containing a Section 401(k) cash or deferred arrangement, such termination to be effective as of the day prior to the Effective Time and contingent
upon the occurrence of the Effective Time.
The Company shall provide the Parent, prior to the Effective Time, with evidence that such plan(s) have been
terminated (the form and substance of which shall be subject to reasonable review and comment by the Parent). If such Company Employee Plan
is
terminated, the Company Employees shall be eligible to participate, effective as soon as reasonably practicable following the Effective Time, in a 401(k)
plan sponsored or maintained by the Parent or one of its Subsidiaries (a “Parent
401(k) Plan”). The Company and the Parent shall take any and all
actions as may be required, including amendments to the Parent 401(k) Plan, to permit the Company Employees who are then actively employed to
make rollover contributions to
the Parent 401(k) Plan of “eligible rollover distributions” (with the meaning of Section 401(a)(31) of the Code) in the
form of cash, notes (in the case of loans) or a combination thereof.
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(d) Nothing in this Section 6.7 shall prohibit the Parent, the
Company or any of their respective Subsidiaries from amending or terminating
(in accordance with any applicable terms), or shall be construed as creating, amending or terminating any Employee Benefit Plan, Company Employee
Plan, New Plan or any
other compensation or benefit plan, program, policy, practice, agreement or arrangement sponsored or maintained by the
Company, the Parent or any of their respective Subsidiaries, and nothing in this Agreement shall otherwise require the Company,
the Parent or any of
their respective Subsidiaries to create or continue any particular compensation or benefit plan, program, policy, practice, agreement or arrangement after
the Effective Time or to employ any particular person on any particular
terms. Without limiting the generality of Section 10.4, the provisions of this
Section 6.7 are solely for the benefit of the parties hereto, and no current or former employee, officer, director,
manager or consultant, or any other
individual, shall be regarded for any purpose as a third party beneficiary of this Section 6.7.

6.8 State Takeover Laws. If any “fair price,” “business combination” or “control share acquisition”
statute or other similar statute or regulation is
or may become applicable to any of the transactions contemplated by this Agreement, the parties hereto shall use their respective reasonable best efforts
to (a) take such actions as are
reasonably necessary so that the transactions contemplated hereunder may be consummated as promptly as practicable on
the terms contemplated hereby and (b) otherwise take all such actions as are reasonably necessary to eliminate or minimize the
effects of any such
statute or regulation on such transactions.

6.9 Rule 16b-3. Prior to
the Acceptance Time, the Company shall take all actions reasonably necessary to cause any dispositions of Company
equity securities (including “derivative securities” (as defined in Rule 16a-1(c)
under the Exchange Act)) in connection with the transactions
contemplated by this Agreement by each individual who is a director or executive officer of the Company and who is a covered Person of the Company
for purposes of Section 16 of the
Exchange Act and the rules and regulations thereunder to be exempt under Rule 16b-3 promulgated under the
Exchange Act.

6.10 Rule 14d-10 Matters. Prior to the Acceptance Time and to the extent permitted by
applicable law, the compensation committee of the
Company Board, at a meeting duly called and held, will approve, as an “employment compensation, severance or other employee benefit arrangement”
within the meaning of Rule 14d-10(d)(2) under the Exchange Act, each agreement, arrangement or understanding between the Parent, the Purchaser, the
Company or their respective Affiliates and any of the officers, directors or employees of the
Company or its Subsidiaries that are effective as of the date
of this Agreement or are entered into, in accordance with this Agreement, after the date of this Agreement and prior to the Acceptance Time pursuant to
which compensation is paid to such
officer, director or employee and will take all other action reasonably necessary to satisfy the requirements of the
non-exclusive safe harbor set forth in Rule
14d-10(d)(2) under the Exchange Act.
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6.11 Security Holder Litigation. The Company shall promptly advise Parent of any
litigation commenced after the date of this Agreement against
the Company or any of its directors or officers (in their capacity as such) by any stockholder of the Company (on their own behalf or on behalf of the
Company) or any holder of the
Company’s other securities relating to this Agreement, the Offer, the Merger or the other transactions contemplated by
this Agreement, and shall keep Parent reasonably informed on a reasonably prompt basis regarding the status of and any
developments with respect to
any such litigation. The Company shall have the right to control the defense and settlement of any such litigation; provided that (a) the Company shall
give the Parent the opportunity to participate, at the
Parent’s expense, in the defense and settlement of any such litigation, (b) the Company shall
consider in good faith the Parent’s advice with respect to such litigation and (c) the Company shall not settle any such litigation
without Parent’s prior
written consent (not to be unreasonably withheld, conditioned or delayed). In the event of, and to the extent of, any conflict or overlap between the
provisions of this Section 6.11 and
Section 5.1, the provisions of this Section 6.11 shall control.

6.12 Financing;
Convertible Senior Notes; Capped Call Transaction; Company Credit Agreement.

(a) During the period from
the date of this Agreement to the Effective Time and subject to Section 6.12(i), the Company shall, and shall
cause its Subsidiaries to, use reasonable best efforts to cause its and its Subsidiaries’
respective officers, directors, employees, accountants, consultants,
legal counsel, agents and other Representatives to, at the Parent’s sole expense, provide any cooperation that is reasonably necessary and customary and
reasonably requested
by the Parent to assist the Parent in the arrangement of any new financing for the purpose of financing the Transactions and the
fees and expenses incurred in connection therewith.

(b) Prior to the Effective Time, the Company shall use reasonable best efforts to take all actions as may be required to be taken by it in
accordance with, and subject to the terms of, the applicable provisions of the Convertible Senior Notes Indenture and the Capped Call Documentation in
connection with the Transactions and any repurchases or conversions of the Convertible Senior
Notes occurring as a result of or in connection with the
Transactions constituting a Fundamental Change or a Make-Whole Fundamental Change (each as defined in the Convertible Senior Notes Indenture),
and the Company shall provide all notices
required by the Convertible Senior Notes Indenture or the Capped Call Documentation in accordance with
their terms.

(c) Without limiting
the generality of the foregoing, prior to the Effective Time, the Company shall use reasonable best efforts to, subject
to Section 6.12(d) and Section 6.12(i), in accordance with, and
subject to the terms of, the applicable provisions of the Convertible Senior Notes
Indenture and the Capped Call Documentation, (i) at the Parent’s written request, prepare any supplemental indenture contemplated by Section 14.07 of
the Convertible Senior Notes Indenture in connection with the Transactions and the consummation thereof and execute and deliver to the Trustee (as
defined in the Convertible Senior Notes Indenture) on or prior to the Effective Time such supplemental
indenture, which shall be reasonably satisfactory
in form and substance to the Parent, and (ii) take all such further actions, including the delivery of any officers’ certificates required by the Convertible
Senior Notes Indenture, as may
be necessary to comply with all of the terms and conditions of the Convertible Senior Notes Indenture in connection
with the Transactions.
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(d) Prior to the Effective Time, the Company shall use reasonable best efforts to provide
the Parent and its counsel (i) copies of any notices
or other communications, reasonably promptly after the receipt thereof, from the Trustee or holders of Convertible Senior Notes or the counterparties
under the Capped Call Transactions,
(ii) updates on any Convertible Senior Notes surrendered for conversion prior to the Effective Time reasonably
promptly after receipt of any notice related thereto from holders and (iii) reasonable opportunity (and in any event at least
two (2) Business Days to the
extent reasonably practicable) to review and comment on any notices, certificates, press releases, supplemental indentures, officers’ certificates or other
documents or instruments required to be delivered
pursuant to or in connection with the Convertible Senior Notes Indenture or Capped Call
Documentation prior to the dispatch or making thereof and shall use reasonable best efforts to consult with the Parent or its counsel with respect to such
notices, certificates, press releases, supplemental indentures, officers’ certificates and other documents and instruments, and the Company shall
promptly respond to any reasonable questions from, and reflect any reasonable comments made by,
the Parent or its counsel with respect thereto prior to
the dispatch or making thereof. Notwithstanding the foregoing, nothing in Section 6.12(c) or this Section 6.12(d) shall require the Company
or any of its
Subsidiaries to pay any fees, incur or reimburse any costs or expenses or make any payment in connection with any Convertible Senior Notes prior to
the occurrence of the Effective Time.

(e) Prior to the Effective Time, the Company shall not amend, modify, supplement or terminate the Convertible Senior Notes Indenture or
make
(or be deemed to make) any election with respect to any settlement method in connection with any conversions of any Convertible Senior Notes
without the prior written consent of the Parent (not to be unreasonably withheld, conditioned or delayed).

(f) Prior to the Effective Time, the Company agrees to use its reasonable best efforts to cooperate with the Parent, at the
Parent’s written
request, to enter into arrangements with the counterparties of each Capped Call Transaction to cause such Capped Call Transaction to be exercised,
settled, terminated or cancelled as of the Effective Time and to enter into any
documentation required to effect such exercise, settlement, termination or
cancellation, it being understood that the calculation and settlement of any amounts payable thereunder shall be payable only in cash and subject to the
mutual agreement of
the Parent, the Company and the respective counterparties of each Capped Call Transaction. The Company shall not amend,
modify or terminate the Capped Call Documentation (including as to the form of consideration of any amount payable in respect of
any early settlement)
or exercise any right it may have, or enter into any agreement, to terminate, or to trigger an early settlement of, any of the Capped Call Transactions
without the prior written consent of the Parent, which consent shall not be
unreasonably withheld, conditioned or delayed (it being understood, for the
avoidance of doubt, that such limitations shall not apply to any modification or adjustment made unilaterally by the counterparty to a Capped Call
Transaction pursuant to
the terms of the applicable Capped Call Documentation); provided, that the Company agrees to (i) reasonably promptly provide
Parent with any notices or other written communication received from any counterparty to the Capped Call
Transactions and keep Parent fully informed
of all discussions and negotiations with respect to the Capped Call Transactions and give Parent the option to participate (or have its counsel
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participate) in any such discussions and negotiations and (ii) provide Parent and its counsel reasonable opportunity to review and comment on any
written response to any written notice or
other document received from any counterparty with respect to the Capped Call Transactions prior to making
any such response, and the Company shall promptly respond to any reasonable questions from, and reflect any reasonable comments made by,
Parent or
its counsel with respect thereto prior to making any such response. Notwithstanding the foregoing, nothing in this Section 6.12(f) shall require the
Company to (A) pay any fees, incur or reimburse any costs
or expenses or make any payment in connection with any Capped Call Transaction prior to
the occurrence of the Effective Time, (B) enter into, effect or agree to any settlement, termination, amendment, waiver, modification or other change
with
respect to the Capped Call Transactions that is effective prior to the occurrence of the Effective Time or (C) refrain from delivering, or delay the
delivery of, any notice required by the terms of the Capped Call Transactions.

(g) The Company shall (and shall cause its Subsidiaries to) use reasonable best efforts to deliver all notices and take all other actions, in
each case required to be delivered or taken by the Company or any of its Subsidiaries, as applicable, to facilitate substantially concurrently with, or prior
to, the Effective Time, the termination of all commitments outstanding under the Company
Credit Agreement, the repayment in full of all obligations
outstanding thereunder, the release of all Liens securing such obligations, and the release of all guarantees in connection therewith (the “Company
Credit Agreement
Termination”). In furtherance and not in limitation of the foregoing, the Company shall, and shall cause its Subsidiaries to, (i) use
reasonable best efforts to deliver to the Parent at least five (5) Business Days prior to
the Effective Time, a draft payoff letter and draft related release
documentation and (ii) deliver to the Parent on or prior to the Effective Time, an executed payoff letter (the “Payoff Letter”) and executed related release
documentation, in each case, with respect to the Company Credit Agreement, in form and substance customary for transactions of this type, from the
agent on behalf of the Persons to whom such indebtedness is owed, which Payoff Letter, together with
any related release documentation, shall, among
other things, include the payoff amount and provide that all guarantees and Liens granted in connection therewith relating to the assets, rights and
properties of the Company and its Subsidiaries and
securing such indebtedness and any other obligations secured thereby, shall, upon receipt of the
payoff amount set forth in the Payoff Letter by the applicable Persons listed in the Payoff Letter substantially concurrently with, or prior to, the
Effective
Time and in accordance with the terms of the Payoff Letter, be released and terminated. Notwithstanding the foregoing, nothing in this Section 6.12(g)
shall require the Company or any of its Subsidiaries to cause
the Company Credit Agreement Termination to be effective unless and until the Effective
Time has occurred and Parent has provided or caused to be provided to the Company and its Subsidiaries funds (or Parent has directed the Company and
its
Subsidiaries to use funds on their balance sheet) to pay in full the then-outstanding principal amount of and accrued and unpaid interest and fees
under the Company Credit Agreement.

(h) Prior to the Effective Time, the Company shall use its reasonable best efforts to terminate the Factoring Agreement in accordance with
the
terms therein, including, if necessary, by obtaining consents to amend the Factoring Agreement to permit the early termination of the Factoring
Agreement on terms reasonably acceptable to the Parent. The Company shall keep the Parent reasonably
informed of the status of its efforts to terminate
the Factoring Agreement. Notwithstanding the foregoing, nothing in this Section 6.12(h) shall require the Company or any of its Subsidiaries to (i) pay
any fees, incur
or reimburse any costs or expenses or make any payment in connection with the termination of the Factoring Agreement prior to the
occurrence of the Effective Time or (ii) cause the termination of the Factoring Agreement to be effective unless
and until the Effective Time has
occurred.
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(i) Notwithstanding anything in this Agreement to the contrary, it is understood and agreed
that nothing in this Section 6.12 shall require
the Company to (i) other than with respect to (x) any fees, costs, expenses or liabilities expressly provided under the Convertible Senior Notes Indenture
or Capped
Call Documentation (including as a result of any conversions that are required to be settled prior to the Closing and interest payments
required to be paid prior to the Closing) or (y) any fees, costs or expenses to be reimbursed by the Parent
and the Purchaser pursuant to this Section 6.12,
pay any fees, incur or reimburse any costs or expenses, or make any payment prior to the occurrence of the Effective Time; (ii) enter into any instrument
or agreement,
or agree to any change or modification to any instrument or agreement, that is effective prior to the occurrence of the Effective Time or
that would be effective if the Effective Time did not occur; (iii) provide access to or disclose
information that would jeopardize attorney-client privilege
or other privilege or contravene any applicable law, rule or regulation or violate any contract or agreement (provided that the Company shall use
reasonable best efforts to provide
an alternative means of providing access to such information or disclosing as much of such information as reasonably
possible in a manner that does not result in such jeopardy, contravention or violation); (iv) refrain from delivering, or delay the
delivery of, any notice
required by the terms of the Convertible Senior Notes Indenture or the Capped Call Documentation (it being understood that the Company will provide
the Parent and its counsel with a reasonable opportunity to review and
comment on such notice as provided in Section 6.12(d)); (v) take any action that
would unreasonably interfere with the conduct of the Company’s and its Subsidiaries’ business; (vi) take any action that
would require the Company,
any of its Subsidiaries or any of their respective Representatives to take any action that conflicts with, or results in any violation or breach of, or default
(with or without notice or lapse of time, or both) under, the
organizational documents of the Company or any of its Subsidiaries, any applicable laws, or
any contracts of the Company or any such Subsidiary; (vii) deliver or cause to be delivered any opinion of counsel or solvency certificate; or
(viii) prepare or deliver (1) any financial information that the Company and its Affiliates do not maintain in the ordinary course of business,
(2) information not reasonably available to the Company or its Affiliates under their
respective current reporting systems, or (3) (A) pro forma financial
information or pro forma financial statements, (B) projections, risk factors or other forward-looking statements relating to all or any component of any
new financing for the
purpose of financing the Transactions or (C) information regarding any post-Closing or pro forma cost savings, synergies,
capitalization or other pro forma adjustment desired to be incorporated into any information used in connection with any
new financing for the purpose
of financing the Transactions. For the avoidance of doubt, and without limiting the obligations in this Section 6.12, each of the Parent and the Purchaser
acknowledge and agree that its
obligations to consummate the transactions contemplated by this Agreement are not conditioned upon any action, event
or occurrence with respect to the Convertible Senior Notes Indenture or the Capped Call Transactions.
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(j) Each of the Parent and the Purchaser (i) shall promptly, upon request by the
Company, reimburse the Company and its Subsidiaries for
all reasonable and documented out-of-pocket fees, costs and expenses (including attorneys’ fees) incurred
by the Company or any of its Subsidiaries in
connection with the Company’s cooperation required by this Section 6.12 and (ii) acknowledges and agrees that the Company, its Subsidiaries and the
respective
Representatives of the Company or any of its Subsidiaries shall not be required to incur any liability to any Person prior to the Closing with
respect to any actions of the Company, any of its Subsidiaries or any Representative of the Company or any
of its Subsidiaries contemplated by this
Section 6.12 (other than any fees, costs or expenses to be reimbursed by the Parent and the Purchaser pursuant to clause (i)); provided that (x) clauses (i)
and
(ii) shall not, prior to the occurrence of the Effective Time, apply to any fees, costs, expenses or liabilities expressly provided under the Convertible
Senior Notes Indenture or Capped Call Documentation (including as a result of any
conversions that are required to be settled prior to the Closing and
interest payments required to be paid prior to the Closing) and (y) clause (i) shall not, prior to the occurrence of the Effective Time, apply to any fees,
costs, expenses or
liabilities (other than to the extent arising as a result of the Transactions) or the payment of principal, fees or interest under the
Company Credit Agreement. The Parent and the Purchaser shall indemnify and hold harmless the Company, its
Subsidiaries and the respective
Representatives of the Company or any of its Subsidiaries from and against any and all liabilities, losses, damages, claims, costs, expenses, interest,
awards, judgments and penalties suffered or incurred by any of
them in connection with the Company’s cooperation required by this Section 6.12, in
each case, other than (x) to the extent any of the foregoing was suffered or incurred prior to the occurrence of the Effective
Time as a result of the bad
faith, gross negligence or willful misconduct of the Company, any of its Subsidiaries or any Representative of the Company or any of its Subsidiaries,
(y) that is expressly provided under the Convertible Senior Notes
Indenture or Capped Call Documentation (including as a result of any conversions that
are required to be settled prior to the Closing and interest payments required to be paid prior to the Closing) or (z) for the payment of principal, fees or
interest under the Company Credit Agreement.

6.13 Tax Matters.

(a) The Company shall, and shall cause its Subsidiaries to, (i) reasonably cooperate with the Parent with respect to the Specified
Matters of
the Company and the Subsidiaries, including the preparation and filing of any Tax Returns and the conduct of any conference, audit, examination or
other proceeding or action and (ii) provide the Parent with any material information
reasonably requested by the Parent in relation to the Specified
Matters (and any potential action with respect thereto), which cooperation shall include supplying all material information (including Tax Returns, legal
documentation, books, records,
technical analyses, valuations, workpapers and other information) and making their employees and advisors reasonably
available to the Parent, at the Parent’s request.

(b) Notwithstanding anything to the contrary herein, the Company shall, and shall cause its Subsidiaries to use reasonable best efforts to,
(i) defer until after the Effective Time any conference, audit, examination or other proceeding or action with any Governmental Entity, the IRS or any
other taxing authority in which the Specified Matters are reasonably expected to be discussed
or (ii) if such deferral is not reasonably practicable, notify
the Parent, reasonably consult with the Parent with respect to all material submissions and reflect any reasonable comments of the Parent in such
submissions, include the Parent to
the extent reasonably practicable in all scheduled meetings and cooperate with the Parent with respect thereto.
Anything in the prior sentence to the contrary notwithstanding, the conduct of any such proceeding shall be subject to
Article V.
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ARTICLE VII

CONDITIONS TO MERGER

7.1
Conditions to Each Party’s Obligation To Effect the Merger. The respective obligations of each party hereto to effect the Merger shall be
subject to the satisfaction at or prior to the Closing of the following conditions:

(a) the Purchaser (or Parent, on Purchaser’s behalf) shall have accepted for purchase all shares of Company Common Stock validly
tendered (and not validly withdrawn) pursuant to the Offer; and

(b) no Governmental Entity of competent jurisdiction in any jurisdiction
in which the Parent and its Subsidiaries or the Company and its
Subsidiaries have business operations or assets, in each case, that are material to the Parent and its Subsidiaries, taken as a whole, or the Company and
its Subsidiaries, taken as a
whole, shall have issued, enacted, promulgated, enforced or entered any order, executive order, stay, decree, judgment,
injunction (preliminary or permanent) or law which is in effect and which has the effect of making the Merger illegal or
otherwise prohibiting
consummation of the Merger.

ARTICLE VIII

TERMINATION AND AMENDMENT

8.1
Termination. This Agreement may be terminated and the Offer and the Merger may be abandoned (with respect to Sections 8.1(b) through
8.1(i), by written notice by the terminating party to the
other parties):

(a) by mutual written consent of the Parent and the Company at any time prior to the Acceptance Time;

(b) by either the Parent or the Company at any time prior to the Acceptance Time if the Acceptance Time shall not have occurred on or
before
11:59 p.m. Eastern Time on September 30, 2026 (the “Outside Date”); provided that the right to terminate this Agreement pursuant to this
Section 8.1(b) shall not be available to any party
hereto if the failure of such party (or any Affiliate of such party) to fulfill any obligation under this
Agreement in any material respect has been a principal cause of or resulted in the failure of the Acceptance Time to occur on or before the
Outside Date;

(c) by either the Parent or the Company at any time prior to the Acceptance Time if a Governmental Entity of competent
jurisdiction in
any jurisdiction in which the Parent and its Subsidiaries or the Company and its Subsidiaries have business operations or assets, in each case, that are
material to the Parent and its Subsidiaries, taken as a whole, or the Company
and its Subsidiaries, taken as a whole, shall have issued a nonappealable
final order, decree or ruling or law or taken any other nonappealable final action, in each case, having the effect of permanently restraining, enjoining or
otherwise
prohibiting the acceptance for
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payment of, and payment for, shares of Company Common Stock pursuant to the Offer or consummation of the Merger; provided, however, that a party
hereto shall not be permitted to
terminate this Agreement pursuant to this Section 8.1(c) if the failure of such party (or any Affiliate of such party) to
fulfill any obligation under this Agreement in any material respect has been a principal cause of or
resulted in the issuance of any such order, decree,
ruling, law or the taking of such other action;

(d) by the Parent or the Company if
the Offer expires as a result of the non-satisfaction of the Minimum Condition and is not extended
pursuant to Section 1.1(b), without the Purchaser having irrevocably accepted for
purchase any shares of Company Common Stock validly tendered
(and not validly withdrawn) pursuant to the Offer; provided, however, that (i) a party hereto shall not be permitted to terminate this Agreement pursuant
to this
Section 8.1(d) if the failure of such party (or any Affiliate of such party) to fulfill any obligation under this Agreement in any material respect has
been a principal cause of or resulted in the non-satisfaction of the Minimum Condition and (ii) the Parent shall not be permitted to terminate this
Agreement pursuant to this Section 8.1(d) if the Purchaser is required to extend
the Offer pursuant to Section 1.1(b);

(e) by the Parent, at any time prior to the Acceptance Time, if a Company
Board Recommendation Change has occurred;

(f) by the Company, at any time prior to the Acceptance Time, if the Company Board determines
to accept a Superior Proposal, but only if
the Company shall have complied in all material respects with its obligations under Section 6.1 with respect to such Superior Proposal, the Company
pays the Termination Fee
contemplated by, and in accordance with, Section 8.3(b)(ii) and, substantially concurrently with the termination of this
Agreement, the Company enters into a definitive agreement to consummate the transaction contemplated
by such Superior Proposal;

(g) by the Parent, prior to the Acceptance Time, if there has been a breach of, inaccuracy in or failure to
perform or comply with any
representation, warranty, covenant or agreement on the part of the Company set forth in this Agreement, which breach, inaccuracy or failure to perform
or comply (i) would cause any of the conditions set forth in
clauses (d) or (e) of Annex I not to be satisfied, and (ii) is incapable of being cured by the
Outside Date or, if capable of being cured by the Outside Date, shall not have been cured within twenty
(20) Business Days following receipt by the
Company of written notice of such breach, inaccuracy or failure to perform or comply from the Parent; provided that neither the Parent nor the
Purchaser is then in breach of any representation,
warranty, covenant or agreement under this Agreement such that such breach would permit the
Company to terminate this Agreement pursuant to Section 8.1(h);

(h) by the Company, prior to the Acceptance Time, if there has been a breach of, inaccuracy in or failure to perform or comply with any
representation, warranty, covenant or agreement on the part of the Parent or the Purchaser set forth in this Agreement, which breach, inaccuracy or
failure to perform or comply (i) shall have had or would reasonably be expected to have,
individually or in the aggregate, a Parent Material Adverse
Effect, and (ii) is incapable of being cured by the Outside Date or, if capable of being cured by the Outside Date, shall not have
 

65



been cured within twenty (20) Business Days following receipt by the Parent of written notice of such breach, inaccuracy or failure to perform or
comply from the Company; provided
that the Company is not then in breach of any representation, warranty, covenant or agreement under this
Agreement such that such breach would permit the Parent to terminate this Agreement pursuant to Section 8.1(g); or

(i) by the Company (A) prior to the commencement of the Offer by the Purchaser, if, for any reason, the Purchaser shall have failed
to
commence the Offer by the date that is ten (10) Business Days after the date of this Agreement (other than due to the failure of the Company (or any
Affiliate of the Company) to fulfill any obligation under this Agreement in any material
respect that would be required in order to enable the Purchaser
to commence the Offer by such date) or (B) upon two (2) Business Days’ notice to the Parent if (1) for any reason, the Purchaser shall have failed to
irrevocably
accept for purchase all shares of Company Common Stock validly tendered (and not validly withdrawn) as of the expiration of the Offer (as
it may be extended in accordance with this Agreement) and (2) all of the Offer Conditions have been
satisfied or waived (other than those Offer
Conditions that by their nature are to be satisfied at the Acceptance Time, provided that such Offer Conditions are capable of being satisfied at such
time).

8.2 Effect of Termination. In the event of termination of this Agreement in accordance with Section 8.1, this
Agreement shall immediately become
void and there shall be no liability or obligation on the part of the Parent, the Company, the Purchaser or their respective Representatives, stockholders
or Affiliates; provided that, except as provided in
Section 8.3(d), (a) any such termination shall not relieve any party hereto from liability for any fraud
or Willful Breach and (b) the provisions of Section 6.3(a) and the last sentence of
Section 6.3(b) (Confidentiality), Section 6.12(j) (Convertible Senior
Notes; Capped Call Transaction; Company Credit Agreement), this Section 8.2 (Effect of Termination),
Section 8.3 (Fees and Expenses), Article IX
(Defined Terms) and Article X (Miscellaneous) of this Agreement and the Confidentiality Agreement shall remain in full force
and effect and survive
any termination of this Agreement.

8.3 Fees and Expenses.

(a) Except as set forth in this Section 8.3 or as otherwise expressly provided in this Agreement, all fees and
expenses incurred in
connection with this Agreement and the transactions contemplated hereby shall be paid by the party incurring such fees and expenses, whether or not the
Offer or the Merger is consummated; provided, however, that
the Parent shall pay all filing fees under the HSR Act and for filings under foreign
Antitrust/FDI Laws.

(b) The Company shall pay the
Parent the Termination Fee in the event that this Agreement is terminated:

(i) by the Parent pursuant to
Section 8.1(e);

(ii) by the Company pursuant to Section 8.1(f); or
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(iii) by either the Parent or the Company pursuant to
Section 8.1(b) or Section 8.1(d) if (A) before the date of such termination, a
bona fide Acquisition Proposal shall have been publicly disclosed or publicly announced and not publicly
withdrawn and (B) within twelve (12) months
after the date of termination of this Agreement, (1) the Company shall have entered into a definitive agreement to consummate an Acquisition Proposal
or (2) a transaction contemplated
by an Acquisition Proposal shall have been consummated;

provided, however, that, for purposes of this
Section 8.3(b), all references to “20%” and “80%” in the definition of “Acquisition Proposal” shall be
deemed to be references to “50%”. Any fee due under
Section 8.3(b)(i) shall be paid to the Parent by wire transfer of same-day funds within two
(2) Business Days after the date of termination of this Agreement. Any fee due under
Section 8.3(b)(ii) shall be paid to the Parent by wire transfer of
same-day funds on or before the date of, and as a condition to the effectiveness of, termination of this Agreement.
Any fee due under Section 8.3(b)(iii)
shall be paid to the Parent by wire transfer of same-day funds within two (2) Business Days of the earliest occurrence of either of the
events described in
clauses (B)(1) or (B)(2) of Section 8.3(b)(iii).

(c) In no event shall the Company be
required to pay the Termination Fee on more than one occasion, whether or not the Termination Fee
may be payable under more than one provision of this Agreement at the same or at different times and the occurrence of different events.

(d) The agreements contained in this Section 8.3 are an integral part of the transactions contemplated by this
Agreement, and the parties
hereto would not enter into this Agreement absent such agreement. Accordingly, if the Company fails to pay in a timely manner any amount due
pursuant to Section 8.3(b), then (i) the Company
shall reimburse the Parent for all costs and expenses (including disbursements and fees of counsel)
incurred by the Parent and its Affiliates in the collection of such overdue amount, including in connection with any related Legal Proceedings, and
(ii) the Company shall pay to the Parent interest on the amount payable pursuant to Section 8.3(b) from and including the date payment of such amount
was due to but excluding the date of actual payment at the prime
rate set forth in The Wall Street Journal in effect on the date such payment was required
to be made. Except in the event of any fraud or Willful Breach, (A) payment of the Termination Fee described in this
Section 8.3 and, if applicable, any
amounts payable under this Section 8.3(d) shall constitute the sole and exclusive remedy of the Parent, the Purchaser, their respective Affiliates and the
Representatives of each of the foregoing against the Company or any of its Subsidiaries or any of their respective current or former Representatives,
partners, stockholders, managers, members or Affiliates (collectively, “Company Related
Parties”) in connection with this Agreement, the termination of
this Agreement and the transactions contemplated hereby (and the abandonment thereof) in circumstances in which the Termination Fee becomes due
and payable hereunder and
(B) in the event that the Parent shall receive the Termination Fee and, if applicable, any amounts payable under this
Section 8.3(d) in circumstances in which the Termination Fee becomes due and payable hereunder, none
of the Company Related Parties shall have any
further liability or obligation to the Parent, the Purchaser, their respective Affiliates and the Representatives of each of the foregoing in connection with
this Agreement, the termination of this
Agreement and the transactions contemplated hereby (and the abandonment thereof) and none of the Parent, the
Purchaser, any of their respective Affiliates or any Representative of any of the foregoing shall,
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nor shall any of them be entitled to, bring or maintain, and each of them hereby covenants not to bring or maintain, any other claim, action or proceeding
against any Company Related Party in
connection with this Agreement, the termination of this Agreement or the transactions contemplated hereby (and
the abandonment thereof).

8.4 Amendment. This Agreement may be amended, modified or supplemented by the parties hereto by action taken or authorized by their
respective boards of directors to the extent permitted by law; provided that, following the Acceptance Time, this Agreement may not be amended in any
manner that causes the Merger Consideration to differ from the Offer Price. This Agreement
may not be amended, modified or supplemented in any
manner, whether by course of conduct or otherwise, except by an instrument in writing specifically designated as an amendment, modification or
supplement hereto (as applicable), signed on behalf of
each of the parties hereto.

8.5 Extension; Waiver. At any time prior to the Effective Time, the parties hereto may, to the extent
legally permitted, (a) extend the time for the
performance of any of the obligations or other acts of the other parties hereto, (b) waive any inaccuracies in the representations and warranties contained
herein or in any document delivered
pursuant hereto and (c) waive compliance with any of the agreements or conditions contained herein, except that
the Minimum Condition and the Offer Conditions set forth in clauses (b) and (g) of Annex I may only be waived by the
Purchaser with the prior written
consent of the Company in its discretion. Any agreement on the part of a party hereto to any such extension or waiver shall be valid only if set forth in a
written instrument signed on behalf of such party;
provided that it is agreed that any extension or waiver by the Parent shall also be an effective
extension or waiver by the Purchaser. Such extension or waiver shall not apply to any time for performance, inaccuracy in any representation or
warranty, or noncompliance with any agreement or condition, as the case may be, other than that which is specified in the extension or waiver. The
failure of any party hereto to assert any of its rights under this Agreement or otherwise shall not
constitute a waiver of such rights.

ARTICLE IX

DEFINED TERMS

The following
terms shall have the respective meanings set forth below:

“Acceptable Confidentiality Agreement” has the meaning set
forth in Section 6.1(b).

“Acceptance Time” means the time at which the Purchaser irrevocably
accepts for purchase all shares of Company Common Stock validly
tendered (and not validly withdrawn) pursuant to the Offer.

“Acquisition Proposal” means (a) any proposal or offer for a merger, consolidation, dissolution, recapitalization,
share exchange, tender offer or
other business combination involving the Company and its Subsidiaries (i) that, if consummated, would result in any Person or “group” (as defined in
Section 13(d) of the Exchange Act)
beneficially owning twenty percent (20%) or more of the equity securities or voting power of the Company, or any
successor to the
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Company, immediately thereafter, or (ii) as a result of which the holders of shares of Company Common Stock immediately prior to the consummation
of such transaction would not hold (as a
group and in substantially the same proportions relative to each other as such holders held Company Common
Stock), equity interests in the surviving or resulting entity of such transaction representing more than eighty percent (80%) of the equity
securities or
voting power of the surviving or resulting entity, (b) any proposal or offer for the issuance by the Company of 20% or more of its equity securities or
voting power, (c) any proposal or offer to acquire in any manner,
directly or indirectly, 20% or more of the equity securities or voting power of the
Company or (d) any proposal or offer for any direct or indirect sale, lease, license or other disposition of twenty percent (20%) or more of the assets of
the
Company and its Subsidiaries on a consolidated basis (determined on a fair market value basis) or to which twenty percent (20%) or more of the
revenues or earnings of the Company and its Subsidiaries on a consolidated basis are attributable.

“Affiliate” means, when used with respect to any Person, any other Person who is an “affiliate” of that first
Person within the meaning of Rule 405
promulgated under the Securities Act.

“Agreement” has the meaning set forth in
the preamble.

“AI/ML” has the meaning set forth in the definition of “Artificial Intelligence Tools”.

“Anti-Bribery Laws” has the meaning set forth in Section 3.15(b).

“Antitrust/FDI Laws” means the HSR Act, the Sherman Act, the Clayton Act, the Federal Trade Commission Act, and any other
applicable
federal, state or foreign law, regulation or decree designed to (i) prohibit, restrict or regulate actions for the purpose or effect of monopolization or
restraint of trade or (ii) control foreign investment.

“Artificial Intelligence Tools” means artificial intelligence or machine learning (“AI/ML”) tools, AI/ML
applications or AI/ML IT Systems.

“Bankruptcy and Equity Exception” has the meaning set forth in
Section 3.4(a).

“Bayh-Dole Act” means the Patent and Trademark Law Amendments Act of 1980,
codified at 35 U.S.C. §§ 200-212, as well as any regulations
promulgated pursuant thereto, including in 37 C.F.R. Part 401.

“Burdensome Condition” has the meaning set forth in Section 6.4(d).

“Business Day” means any day on which the principal offices of the SEC in Washington, DC are open to accept filings other
than a day on which
banking institutions located in Boston, Massachusetts are permitted or required by law, executive order or governmental decree to remain closed.
 

69



“Business Product” means any product or service that is in clinical
trials or being researched, tested, developed, designed, manufactured,
marketed, sold, commercialized, offered, made available, exclusively licensed, distributed or branded by or on behalf of the Company or any of its
Subsidiaries, solely or jointly
with any other Person. For the avoidance of doubt, Business Products shall include the products set forth on Section 1.1(b)
of the Company Disclosure Schedule.

“Capitalization Date” means the close of business on March 27, 2026.

“Capped Call Documentation” means (i) the letter agreement re: Base Call Option Transaction, dated September 11, 2019, by
and between the
Company and JPMorgan Chase Bank, National Association, (ii) the letter agreement re: Base Call Option Transaction, dated September 11, 2019, by
and between the Company and Jefferies International Limited, (iii) the letter agreement
re: Call Option Transaction, dated May 6, 2020, by and between
the Company and JPMorgan Chase Bank, National Association and (iv) the letter agreement re: Call Option Transaction, dated May 6, 2020, by and
between the Company and Jefferies
International Limited.

“Capped Call Transaction” means the capped call transactions evidenced by the Capped Call
Documentation.

“Cash Amount” has the meaning set forth in the Recitals.

“Cash-Out Option” has the meaning set forth in Section 2.9(a).

“Cash-Out RSU Award” has the meaning set forth in Section 2.9(c).

“Certificate” means a certificate that immediately prior to the Effective Time represents shares of Company Common Stock.

“Certificate of Merger” has the meaning set forth in Section 2.3.

“cGMP” means the applicable laws and regulations relating to current good manufacturing practices, including the quality
oversight, design,
manufacturing, development, processing, storing, packaging, repackaging, testing, packing, labeling, relabeling, commercial and clinical distribution,
transportation, handling and holding of pharmaceuticals, including as set forth
in the FDCA, 21 C.F.R. Parts 4, 210, 211 and 820 and applicable FDA
guidances and comparable foreign laws and guidances.

“Closing” has the meaning set forth in Section 2.2.

“Closing Date” has the meaning set forth in Section 2.2.

“Code” means the Internal Revenue Code of 1986, as amended.

“Collaboration Agreement” has the meaning set forth in the definition of “Company Material Contract.”

“Company” has the meaning set forth in the preamble.

“Company Balance Sheet” means the consolidated audited balance sheet of the Company as of December 31, 2025.
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“Company Board” means the Board of Directors of the Company (together
with any duly constituted and authorized committee thereof).

“Company Board Recommendation” has the meaning set forth
in the Recitals.

“Company Board Recommendation Change” has the meaning set forth in
Section 6.1(b)(i).

“Company Common Stock” means the common stock, $0.0001 par value per
share, of the Company.

“Company Credit Agreement” means that certain Financing Agreement, dated as of May 13,
2024, among the Company, certain Subsidiaries of
the Company as guarantors, the various lenders from time to time party thereto, and Sixth Street Lending Partners, as administrative agent.

“Company Credit Agreement Termination” has the meaning set forth in Section 6.12(g).

“Company Disclosure Schedule” means the disclosure schedule delivered by the Company to the Parent and the Purchaser and
dated as of the date
of this Agreement.

“Company Employee Plans” means all Employee Benefit Plans, including any
Company Stock Plan, maintained or contributed to (or required to
be contributed to) by the Company or any of the Company’s Subsidiaries for the benefit of any current or former employee or other service provider of
the Company or any of its
Subsidiaries, or with respect to which the Company or any of its Subsidiaries has any liability, contingent or otherwise, other
than those required by applicable law.

“Company Employees” means each employee of the Company and its Subsidiaries.

“Company ESPP” means the Company’s 2017 Employee Stock Purchase Plan, as amended on September 24, 2020.

“Company Intellectual Property” means all Company Owned Intellectual Property together with all Intellectual Property
exclusively licensed (or
purported to be exclusively licensed) to the Company or any of its Subsidiaries.

“Company
Leases” means the leases, subleases, licenses or occupancy agreements pursuant to which the Company or any of its Subsidiaries
leases, subleases or licenses from third parties any real property used in the conduct of the business of the
Company and its Subsidiaries, as currently
conducted, including all material modifications, amendments, supplements, waivers and side letters thereto and all assignments and guaranties thereof.

“Company Material Adverse Effect” means any change, occurrence, effect, event, circumstance or development (each, an
“Effect”) that is
materially adverse to the business, financial condition or results of operations of the Company and its Subsidiaries, taken as a whole; provided, however,
that no Effect to the extent resulting
from, arising out of or attributable to any of the following shall be taken into account when determining whether a
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“Company Material Adverse Effect” has occurred or would reasonably be expected to occur: (a) general economic conditions (or changes in such
conditions) in the United States or
any other country or region in the world, or conditions in the global economy generally, including the actual or
threatened imposition of, or adjustments to, tariffs or other trade restrictions; (b) conditions (or changes in such conditions) in
the securities markets,
credit markets, currency markets or other financial markets in the United States or any other country or region in the world, including (i) changes in
interest rates in the United States or any other country or region in
the world and changes in exchange rates for the currencies of any countries and
(ii) any suspension of trading in securities (whether equity, debt, derivative or hybrid securities) generally on any securities exchange or
over-the-counter market operating in the United States or any other country or region in the world; (c) conditions (or changes in such conditions) in the
pharmaceutical
and biotechnology industries; (d) political conditions (or changes in such conditions) in the United States or any other country or region
in the world or acts of war, sabotage or terrorism (including any escalation or general worsening of any
such acts of war, sabotage or terrorism) in the
United States or any other country or region in the world; (e) earthquakes, hurricanes, tsunamis, tornadoes, floods, mudslides, wildfires, weather
conditions or other natural disasters in the
United States or any other country or region in the world; (f) other than for purposes of any representation or
warranty related to the announcement of this Agreement or the pendency or consummation of the transactions contemplated hereby or
any Offer
Condition set forth in Annex I to the extent related to any such representation or warranty, the announcement of this Agreement (including the identity
of the Parent) or the pendency or consummation of the transactions contemplated
hereby, including the loss or departure of directors, consultants,
officers or other employees of the Company or any of its Subsidiaries and the termination of any contracts with customers or other business partners, in
each case resulting from the
announcement of this Agreement (including the identity of the Parent) or the pendency or consummation of the transactions
contemplated hereby; (g) any action taken or omitted by the Company (i) upon the prior written request of Parent or
(ii) as expressly required by the
terms of this Agreement (other than Section 5.1); (h) changes in law (or authoritative interpretations thereof), or changes in GAAP or other accounting
standards (or authoritative
interpretations thereof); (i) changes in the Company’s stock price or the trading volume of the Company’s stock, or any
failure by the Company to meet any public estimates or expectations of the Company’s revenue, earnings or other
financial performance or results of
operations for any period, or any failure by the Company or any of its Subsidiaries to meet any internal budgets, plans or forecasts of its revenues,
earnings or other financial performance or results of
operations (but not, in each case, the underlying cause of such changes or failures, unless such
cause would otherwise be excepted from this definition); (j) pandemics, epidemics or disease outbreaks or any escalation or worsening of any of the
foregoing or any law, regulation, statute, directive, pronouncement or guideline issued by a Governmental Entity, the World Health Organization or
industry group providing for business closures, “sheltering-in-place,” curfews or other restrictions relating thereto or any change in such law, regulation,
statute, directive, pronouncement or guideline or authoritative interpretation thereof;
or (k) (i) any results of, or data derived from, preclinical or clinical
studies relating to any Business Product or product candidate of the Company or any of its Subsidiaries or any product or product candidate of any
competitor of the
Company or any of its Subsidiaries, (ii) the determination by the FDA or any other Governmental Entity, or any panel or advisory
body empowered or appointed thereby, with respect to the acceptance, filing, designation, approval, clearance, non-acceptance, hold, refusal to file,
refusal to designate, non-
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approval, disapproval or non-clearance of any product candidate of the Company or any of its Subsidiaries or any product candidate of any competitor
of the
Company or any of its Subsidiaries, (iii) FDA approval (or other clinical or regulatory developments of any Governmental Entity) or market entry
or threatened market entry of any product of any competitor of the Company or any of its
Subsidiaries, or any guidance, announcement or publication by
the FDA or other Governmental Entity with respect to any product candidate of any competitor of the Company or any of its Subsidiaries or (iv) any
recommendations, statements or
other pronouncements made or published by professional medical organizations or any Governmental Entity, or any
panel or advisory body empowered or appointed thereby, with respect to any Business Product or product candidate of the Company or any of
its
Subsidiaries or any product or product candidate of any competitor of the Company or any of its Subsidiaries, other than, in the case of this clause (k),
for any of the foregoing arising from fraud or willful misconduct by the Company or any of
its Subsidiaries; except to the extent any such Effect
resulting from, arising out of or attributable to the matters described in the foregoing clauses (a) through (e), (h) and (j) disproportionately adversely
affect the Company and its
Subsidiaries, taken as a whole, as compared to other companies operating in the pharmaceutical and biotechnology industries
(in which case, only such disproportionate adverse effects (if any) shall be taken into account when determining whether a
“Company Material Adverse
Effect” has occurred or would reasonably be expected to occur).

“Company Material
Contracts” means the following contracts (other than Employee Benefit Plans) to which the Company or any of its
Subsidiaries is a party or by which the Company, any of its Subsidiaries or any of their respective properties or assets
is bound: (a) any contract pursuant
to which the Company and its Subsidiaries spent or were paid, in the aggregate, more than $5,000,000 with respect to such agreement or contract during
the fiscal year ended December 31, 2025, (b) any
contract that includes contingent obligations that upon satisfaction of certain conditions precedent
resulted in or will result in aggregate payments by the Company and its Subsidiaries, or aggregate payments payable to the Company and its
Subsidiaries, under such contract, of more than $5,000,000 during the fiscal year ended December 31, 2025 or in any fiscal year thereafter (including by
means of royalty, milestone or similar payments); (c) any contract that provides for or
governs the formation, creation, operation, management or control
of any partnership, joint venture, strategic alliance, collaboration, co-promotion, profit-sharing or research and development or other similar
arrangement or relates to any material grant of manufacturing or commercialization rights with respect to any Company Products (each, a
“Collaboration Agreement”); (d) any contract that involves the settlement, release, waiver or
compromise of any pending or threatened Legal
Proceeding which will require payments after the date of this Agreement in excess of $1,000,000 or will impose any continuing non-monetary
obligations on the
Company or any of its Subsidiaries (other than confidentiality agreements); (e) any contract providing for commitments relating to
capital expenditures or the acquisition by purchase or lease of fixed assets in excess of $1,000,000; (f) any
acquisition or divestiture contract or licensing
contract that contains covenants, indemnities or other obligations (including “earnout” or other contingent payment obligations) that would reasonably
be expected to result in the receipt
or making of future payments in excess of $1,000,000; (g) any non-competition or other contract that prohibits or
otherwise restricts, in any material respect, the Company or any of its Subsidiaries from
freely engaging in any business material to the Company and its
Subsidiaries, taken as a whole, anywhere in the world; (h) any Company Lease; (i) any IP Contract; (j) any contract relating to
 

73



indebtedness for borrowed money having an outstanding principal amount in excess of $1,000,000 (whether incurred, assumed, guaranteed or secured
by an asset) or subjecting to any Lien (other than
any Permitted Lien) any right, asset or property of the Company or any of its Subsidiaries, including
(i) the Convertible Senior Notes Indenture, (ii) the Capped Call Documentation and (iii) the Company Credit Agreement; (k) any
contract with any
Governmental Entity; (l) any contract that provides for indemnification or guarantee of the obligations of any other Person outside the ordinary course of
business that would be material to the Company and its Subsidiaries,
taken as a whole; (m) any manufacturing, supply, distribution or marketing
contract that provides for minimum payment obligations by the Company or any of its Subsidiaries of at least $1,000,000 in any prospective twelve
(12) month period;
or (n) any “material contract” (as such term is defined in Item 601(b)(10) of Regulation S-K of the SEC) or any contract with respect
to any transaction that would be subject to disclosure
pursuant to Item 404 of Regulation S-K, in each case, with respect to the Company and its
Subsidiaries.

“Company Owned Intellectual Property” means any Intellectual Property owned or purported to be owned by the Company or its
Subsidiaries.

“Company Permits” has the meaning set forth in Section 3.16(a).

“Company Preferred Stock” has the meaning set forth in Section 3.2(a).

“Company Real Property” has the meaning set forth in Section 3.9(b).

“Company Registered Intellectual Property” means all patents, patent applications, registered trademarks, registered
copyrights and domain names
included in the Company Owned Intellectual Property or exclusively licensed by the Company or any of its Subsidiaries.

“Company Related Parties” has the meaning set forth in Section 8.3(d).

“Company RSU Award” means an award of restricted stock units, whether subject solely to time-based vesting or subject to
time-based and
performance-based vesting, with respect to shares of Company Common Stock granted under any Company Stock Plan or outside of a Company Stock
Plan.

“Company SEC Reports” has the meaning set forth in Section 3.5(a).

“Company Stock Option” means each option to purchase shares of Company Common Stock granted pursuant to any Company Stock
Plan or
outside of a Company Stock Plan. For the avoidance of doubt, the term Company Stock Option shall not be deemed to include any options outstanding
under the Company ESPP.

“Company Stock Plan” means the Company’s 2010 Equity Incentive Plan (as amended on July 22, 2013,
November 24, 2014, February 4, 2016,
September 16, 2016 and August 7, 2017), the Company’s 2017 Stock Incentive Plan and the Company’s Inducement Stock Incentive Plan (as amended
in January 2021, February 2022,
January 2023 and January 2024).

“Company Warrants” means Pre-Funded Warrants
to purchase shares of Company Common Stock issued by the Company on February 27, 2023.
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“Company’s Knowledge” means the knowledge of the individuals
identified in Section 9.1(a) of the Company Disclosure Schedule after, with
respect to any matter in question, reasonable inquiry of such individual’s direct reports who were aware prior to the date hereof of the transactions
contemplated
hereby.

“Confidentiality Agreement” means the confidentiality agreement, dated as of November 1, 2024, between
the Company and the Parent.

“contract” means any contract, subcontract, agreement, obligation, license, sublicense,
note, bond, mortgage, indenture, deed of trust, franchise,
lease, sublease, loan, credit agreement or other instrument, in each case, that is legally binding.

“Converted Option” has the meaning set forth in Section 2.9(b).

“Converted RSU Award” has the meaning set forth in Section 2.9(d).

“Convertible Senior Notes” means the Company’s 3.500% Convertible Senior Notes due 2026.

“Convertible Senior Notes Indenture” means the Indenture dated as of September 16, 2019, by and between the Company
and U.S. Bank National
Association, as trustee.

“Current D&O Insurance” means the directors’ and
officers’ liability insurance policies maintained by the Company as of the date of this
Agreement.

“CVR” has the
meaning set forth in the Recitals.

“CVR Agreement” has the meaning set forth in the Recitals.

“Determination Notice” has the meaning set forth in Section 6.1(b).

“DGCL” means the General Corporation Law of the State of Delaware.

“Dissenting Shares” means shares of Company Common Stock issued and outstanding immediately prior to the Effective Time
that are held by a
holder or beneficially by a “beneficial owner” (as defined in Section 262(a) of the DGCL) who is entitled to demand and properly demands appraisal
rights of such shares pursuant to, and who is complying in all
respects with, the provisions of Section 262 of the DGCL (until such time as such Person
effectively withdraws, fails to perfect or otherwise loses such Person’s appraisal rights under the DGCL with respect to such shares, at which time
such
shares shall cease to be Dissenting Shares).

“Effect” has the meaning set forth in the definition of
“Company Material Adverse Effect.”

“Effective Time” has the meaning set forth in
Section 2.3.
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“Employee Benefit Plan” means any “employee pension benefit
plan” (as defined in Section 3(2) of ERISA), any “employee welfare benefit plan”
(as defined in Section 3(1) of ERISA), and any other plan, program, arrangement, policy or agreement providing direct or indirect
compensation or
employee benefits, including insurance coverage, severance benefits, disability benefits, deferred compensation, bonuses, stock options, stock purchase,
phantom stock, stock appreciation or other forms of incentive compensation or
post-retirement compensation and all severance agreements.

“Environmental Law” means any applicable law, regulation,
rule, order, decree or permit requirement of any Governmental Entity relating to:
(a) pollution or the protection, investigation or restoration of the environment, human health and safety, or natural resources, (b) the handling, use,
storage, registration, labelling, treatment, transport, disposal, release or threatened release of, or exposure to, any toxic or hazardous waste or substance
or (c) noise or odor.

“ERISA” means the Employee Retirement Income Security Act of 1974, as amended.

“ERISA Affiliate” means any entity that is a member of (a) a controlled group of corporations (as defined in
Section 414(b) of the Code), (b) a
group of trades or businesses under common control (as defined in Section 414(c) of the Code) or (c) an affiliated service group (as defined under
Section 414(m) of the Code or the regulations
under Section 414(o) of the Code), any of which includes or included the Company or any of its
Subsidiaries.

“Exchange
Act” means the Securities Exchange Act of 1934, as amended.

“Expiration Time” has the meaning set forth in
Section 1.1(b)(i).

“Factoring Agreement” means that certain Purchase Agreement, dated as of
August 5, 2024, among the Company, APL Sales I LLC, a Delaware
limited liability company, and Citibank, N.A., a national banking association.

“FDA” means the U.S. Food and Drug Administration.

“FDCA” has the meaning set forth in the definition of “Health Care Laws”.

“GAAP” means United States generally accepted accounting principles.

“GCP” means applicable laws and regulations for designing, conducting, performing, monitoring, auditing, analyzing,
recording and reporting
trials that involve the participation of human subjects, including as set forth in the FDCA, 21 C.F.R. Parts 50, 56, 312, 812 and 42 C.F.R. Part 11 and
applicable FDA guidance and comparable foreign laws and guidances.

“GLP” means applicable laws and regulations for non-clinical laboratory studies,
including as set forth in 21 C.F.R. Part 58 and applicable FDA
guidance, and comparable foreign laws and guidances.

“Governmental Approvals” has the meaning set forth in Section 6.4(a)(ii).

“Governmental Entity” means any foreign or domestic court, arbitrational tribunal, administrative agency or commission or
other governmental or
regulatory authority, agency or instrumentality.
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“Hazardous Substance” means (a) any substance, material, chemical or
waste that is regulated or which falls within the definition of a “hazardous
substance,” “hazardous waste” or “hazardous material” pursuant to any Environmental Law or (b) any petroleum product or by-product, asbestos-
containing material, polychlorinated biphenyls, per- and polyfluorinated alkyl substances, ozone-depleting
substances, biological, medical or radioactive
materials or wastes or radon.

“Health Care Laws” means all applicable
laws administered or issued by the U.S. Department of Health and Human Services, including the FDA,
or any similar Governmental Entity relating to the procurement, development, testing, manufacture, marketing, distribution, promotion, packaging,
labeling, importation, exportation, handling, quality or commercialization of drug products, medical devices or combination products or to the licensing,
permitting, certification, accreditation or registration of, and standards for, establishments
involved in any such activities, including: (a) the Federal
Food, Drug and Cosmetic Act of 1938 (21 U.S.C. §§ 301 et seq.) (the “FDCA”) and all applicable regulations promulgated thereunder and comparable
laws in
foreign jurisdictions, (b) cGMP, GCP and GLP, (c) laws pertaining to health care fraud and abuse, kickbacks and physician self-referral,
including the Federal Anti-Kickback Statute (42 U.S.C. §§
1320a-7b(b), et seq. and their implementing regulations) and the related Safe Harbor
Regulations, (d) the civil False Claims Act (31 U.S.C. §§ 3729 et seq.), (e) the criminal False Claims Law
(42 U.S.C. § 1320a-7b(a)), (f) the Stark Anti-
Self-Referral Law (42 U.S.C. §§ 1395nn), (g) the exclusion laws (42 U.S.C. § 1320a-7), (h) the civil
monetary penalties law (42 U.S.C. § 1320a-7a), (i)
the Health Insurance Portability and Accountability Act of 1996 (42 U.S.C. § 1320d et seq.), as amended by the Health Information Technology for
Economic and Clinical Health Act (42 U.S.C. § 17921(2) et seq.) and any other applicable laws protecting or regulating protected health information,
personal data, sensitive information, privacy and security matters, (j) Title XVIII of the
Social Security Act, 42 U.S.C. §§ 1395-1395hhh (the Medicare
statute), Title XIX of the Social Security Act, 42 U.S.C. §§ 1396-1396v (the Medicaid statute) or regulations of the Office of the Inspector General of
the Department
of Health and Human Services or similar laws and (k) any and all other comparable state, local, federal or foreign health care laws.

“HSR Act” means the Hart-Scott-Rodino Antitrust Improvements Act of 1976, as amended.

“IND” means an Investigational New Drug Application filed with the FDA or a similar application filed with a Governmental
Entity outside the
United States for authorization to commence a clinical trial, such as a clinical trial application or a clinical trial exemption, or any related regulatory
submission, license or authorization.

“Indemnification Agreements” has the meaning set forth in Section 6.6(a).

“Indemnified Party” means each Person who is as of the date hereof, or has been at any time prior to the date hereof, or
who becomes prior to the
Effective Time, a director, manager or officer of the Company or any of its Subsidiaries or serves as a director, officer, manager, member, trustee or
fiduciary of another Person if such service was at the request or for the
benefit of the Company or any of its Subsidiaries.
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“Intellectual Property” means any and all common law or statutory rights
anywhere in the world arising under or associated with: (a) patents,
patent applications, statutory invention registrations, registered designs, and similar or equivalent rights in inventions and designs, and industrial
property rights;
(b) trademarks, service marks, trade dress, trade names, logos, and other designations of origin, together with any goodwill associated
therewith; (c) domain names, uniform resource locators, Internet Protocol addresses, social media
handles and accounts, and other names, identifiers,
and locators associated with Internet addresses, sites, and services; (d) copyrights, moral rights, mask works, and any other equivalent rights in works of
authorship (including rights in
Software as a work of authorship and databases and data collections) and any other related rights of authors; (e) Trade
Secrets; (f) any rights associated with regulatory filings and approvals for medicines, medical devices or diagnostics,
including regulatory, market or
data exclusivity rights; (g) all registrations, renewals, extensions, combinations, continuations, continuations-in-part, divisions,
or reissues of, and
applications for, any of the rights referred to in clauses (a) through (f) above, along with all rights to prosecute and perfect the same through
administrative prosecution, registration, recordation or other administrative
proceeding, and all causes of action and rights to sue or seek other remedies
arising from or relating to the foregoing; and (h) other similar or equivalent intellectual property rights anywhere in the world.

“Intervening Event” means an Effect that (a) was not known by the Company Board as of the date of this Agreement (or,
if known by the
Company Board as of the date of this Agreement, the consequences of which were not reasonably foreseeable by the Company Board as of the date of
this Agreement) and (b) does not relate to (i) an Acquisition Proposal,
(ii) the announcement of this Agreement or the pendency or consummation of the
transactions contemplated hereby, including the identity of Parent or (iii) changes in the Company’s stock price or the trading volume of the
Company’s
stock, or the fact that the Company meets or exceeds any public estimates or expectations of the Company’s revenue, earnings or other financial
performance or results of operations, or the fact that the Company or any of its
Subsidiaries meets or exceeds any internal budgets, plans or forecasts of
its revenues, earnings or other financial performance or results of operations (but not, in each case, the underlying cause of such changes or facts, unless
such cause would
otherwise be excepted from this definition).

“IP Contracts” means each contract to which the Company or any of its
Subsidiaries is a party or by which the Company, any of its Subsidiaries or
any of their respective Intellectual Property is bound that involves (a) grant of a license, sublicense, use, option or other right or immunity (including a
covenant
not to sue or right to enforce or prosecute any patents), by a third party for any of its Intellectual Property to the Company or any of its
Subsidiaries, (b) grant of a license, sublicense, use, option or other right or immunity (including a
covenant not to sue or right to enforce or prosecute
any patents), by the Company or any of its Subsidiaries of any Company Owned Intellectual Property to any third party, other than non-exclusive
licenses
granted in the ordinary course of business, (c) any restriction on the right of the Company or any of its Subsidiaries to use, deploy or register
any Intellectual Property or (d) the joint research or development of Intellectual Property,
products or technology with a third party, in each case, other
than (i) shrink-wrap, click-wrap and off-the-shelf contracts for commercially available Software or
services, (ii) non-exclusive licenses granted or
received under material transfer agreements and clinical trial agreements entered into in the ordinary course of business, (iii) contracts that are
ancillary
to a sale of products or services or the purchase or use of Software, services, equipment, reagents or other materials and (iv) non-disclosure agreements
and invention assignment agreements.
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“IRS” means the United States Internal Revenue Service.

“IT Systems” means computers, servers, workstations, routers, networks, data communications lines, and all other
information technology
equipment, including any cloud or hybrid cloud services, all associated documentation and all data and information (including Personal Information)
collected, stored, maintained, transmitted or processed on or by the
foregoing, in each case, used by the Company or any of its Subsidiaries.

“law” means any and all applicable federal,
state, county, local, municipal, provincial, foreign or other law, statute, constitution, principle of
common law, ordinance, code, rule, regulation, ruling or other legal requirement issued, enacted, adopted, promulgated, implemented or otherwise
put
into effect by or under the authority of any Governmental Entity.

“Legal Proceeding” means (a) any civil,
criminal or administrative action, complaint, demand, subpoena, claim or suit or (b) any litigation,
arbitration, mediation, or, in each case to the extent that the Company has Knowledge thereof, investigation, inquiry, examination, audit or
other
proceeding, in the case of each of clauses (a) and (b), by or before any Governmental Entity.

“Liability”
shall mean any liability, obligation or commitment of any kind (whether accrued, absolute, contingent, asserted, unasserted, matured,
unmatured or otherwise and whether or not required to be recorded or reflected on a balance sheet prepared in
accordance with GAAP).

“Lien” means any mortgage, deed of trust, security interest, pledge, license, hypothecation,
lien, charge, encumbrance, easement, right of way, or
similar restriction or encumbrance of any nature whatsoever (including any restriction on the transfer of any security or other asset, or any restriction on
the possession, exercise or transfer
of any other attribute of ownership of any asset).

“Material Insurance Policies” has the meaning set forth in
Section 3.21.

“Maximum Premium” means 300% of the last annual premium paid prior to the date
of this Agreement for the Current D&O Insurance.

“Merger” has the meaning set forth in the Recitals.

“Merger Consideration” has the meaning set forth in the Recitals.

“Milestone” has the meaning set forth in the CVR Agreement.

“Milestone Payment Amount” has the meaning set forth in the CVR Agreement.

“Minimum Condition” has the meaning set forth in Annex I.
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“Nasdaq” means The Nasdaq Global Select Market.

“New Plans” means all Employee Benefit Plans sponsored, maintained or contributed to (or required to be contributed to) by
the Parent or any of
its Subsidiaries in which any Company Employees may participate after the Effective Time.

“Offer”
has the meaning set forth in the Recitals.

“Offer Conditions” means the conditions of the Offer set forth on
Annex I.

“Offer Documents” has the meaning set forth in
Section 1.1(c).

“Offer Price” has the meaning set forth in the Recitals.

“Open Source License” means any license that is identified as an open source license by the Open Source Initiative
(www.opensource.org), or any
license that requires, as a condition of use, modification or distribution of software subject to such license, that such software or other software
combined or distributed with such software be (i) disclosed or
distributed in source code form, (ii) licensed for the purpose of making derivative works
or (iii) redistributable at no charge.

“Open Source Software” means Software licensed to the Company or any of its Subsidiaries pursuant to an Open Source
License.

“Orange Book” means the FDA publication “Approved Drug Products with Therapeutic Equivalence
Evaluations,” as may be amended from time
to time.

“Outside Date” has the meaning set forth in
Section 8.1(b).

“Parent” has the meaning set forth in the preamble.

“Parent Material Adverse Effect” means any Effect that would prevent, materially delay or materially impair the ability of
the Parent or the
Purchaser to consummate the Offer, the Merger or the other Transactions.

“Paying Agent” has the
meaning set forth in Section 2.7(a).

“Payment Fund” means cash in an amount sufficient to
make payment of the Cash Amount portion of the Merger Consideration pursuant to
Section 2.6(c) in exchange for all of the outstanding shares of Company Common Stock (other than shares of Company Common Stock cancelled in
accordance with Section 2.6(b) and Dissenting Shares). For the avoidance of doubt, the Payment Fund shall not include any funds related to any CVRs,
and the Parent shall not be required to deposit any funds related to any
CVR with the Rights Agent unless and until such deposit is required pursuant to
the terms of the CVR Agreement.

“Payoff
Letter” has the meaning set forth in Section 6.12(g).
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“Permitted Lien” means any of the following: (a) mechanics’,
carriers’, workmen’s, warehousemen’s, repairmen’s or other statutory liens arising
in the ordinary course of business relating to obligations that are not yet due and payable or that are being contested in good faith by
appropriate
proceedings and for which appropriate reserves have been established in accordance with GAAP, (b) liens for Taxes, assessments and other
governmental charges and levies that are not due and payable or that are being contested in
good faith by appropriate proceedings and for which
appropriate reserves have been established in accordance with GAAP, (c) in the case of the Company or any of its Subsidiaries, liens arising from
actions of the Parent or the Purchaser
(including in connection with any financing), (d) with respect to Company Real Property, (i) non-monetary liens,
defects or irregularities in title, easements, rights-of-way, covenants, restrictions and other similar matters of record that are shown in public records and
(ii) zoning, building and other similar codes and regulations, in each case of clauses
(i) and (ii), that are not presently violated and that do not materially
detract from the value or marketability of the real property to which they relate or materially impair the ability of the Company or its Subsidiaries to use
or operate the
real property to which they relate, (e) liens on goods in transit incurred pursuant to documentary letters of credit, in each case arising in
the ordinary course of business, (f) liens relating to capitalized lease financings or purchase
money financings that have been entered into in the ordinary
course of business, (g) liens arising under applicable securities laws, (h) any lien or encumbrance arising out of any non-exclusive
license to Intellectual
Property granted in the ordinary course of business and (i) Liens identified in Section 9.1(b) of the Company Disclosure Schedule.

“Person” means any individual, corporation, partnership, limited partnership, limited liability company, joint venture,
association, trust, estate,
Governmental Entity, association, enterprise, unincorporated organization or other entity.

“Personal
Information” refers to data or information that, separately or when combined with other data, is reasonably capable of being used to
identify a natural person, such as name, address, email address, photograph, IP address, unique device
identifier, and any other data or information that
is defined as “personal data”, “personal information”, “personally identifiable information”, “nonpublic personal information” or “individually
identifiable health information” under any applicable laws.

“Pre-Acceptance
Period” means the period commencing on the date of this Agreement and ending at the Specified Time.

“Privacy
Laws” means laws and regulations concerning the collection, access, use, disclosure, electronic transmission, security, sharing,
processing, linking, transfer, storage, analysis, retention, protection or disposal of Personal Information,
including the Health Insurance Portability and
Accountability Act of 1996 (42 U.S.C. § 1320d et seq.), as amended by the Health Information Technology for Economic and Clinical Health Act, state
privacy laws (such as the California Consumer
Privacy Act of 2018, as amended by the Consumer Privacy Rights Act of 2020 and the Virginia
Consumer Data Protection Act) together with any implementing regulations, the European Union General Data Protection Regulation (EU) 2016/679
(the
“GDPR”), any other laws implementing the GDPR into national law, the UK General Data Protection Regulation (as defined by the Data Protection
Act 2018) (the “UK GDPR”), together with any other applicable law
supplementing or implementing the UK GDPR, the Personal Information
Protection and Electronic Documents Act, Switzerland’s Federal Act on Data Protection of 19 June 1992 and Japan’s Act on the Protection of Personal
Information.
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“Purchaser” has the meaning set forth in the preamble.

“Qualified Person” means any Person making an Acquisition Proposal that the Company Board determines in good faith (after
consultation with
outside counsel and its financial advisor) is, or would reasonably be expected to lead to, a Superior Proposal.

“Regulating Authorities” has the meaning set forth in Section 3.16(a).

“Reporting Tail Endorsement” means an extended reporting period endorsement of six (6) years after the Effective Time
with respect to the
Current D&O Insurance.

“Representatives” means, with respect to any Person, such
Person’s directors, managers, officers, employees, investment bankers, attorneys,
accountants and other advisors, agents or representatives.

“Restrictive Order” has the meaning set forth in Section 6.4(a)(iv).

“Rights Agent” has the meaning set forth in the Recitals.

“Sarbanes-Oxley Act” means the Sarbanes-Oxley Act of 2002, as amended.

“Schedule 14D-9” has the meaning set forth in
Section 1.2(a).

“Schedule TO” has the meaning set forth in
Section 1.1(c).

“SEC” means the United States Securities and Exchange Commission.

“Secretary of State” means the Secretary of State of the State of Delaware.

“Securities Act” means the Securities Act of 1933, as amended.

“Software” means all software, firmware, computer programs and applications (whether in source code, object code or other
form), algorithms,
models and methodologies, databases, and documentation and other technology used in supporting any of the foregoing.

“Specified Matters” has the meaning set forth in Section 3.8(d).

“Specified Time” means the earlier of (a) the time at which this Agreement is terminated in accordance with the terms
hereof and (b) the
Acceptance Time.

“Subsidiary” means, with respect to any Person, another Person (a) of
which such first Person owns or controls, directly or indirectly, securities or
other ownership interests representing (i) more than 50% of the voting power of all outstanding stock or ownership interests of such second Person or
(ii) the
right to receive more than 50% of the net assets available for distribution to the holders of outstanding stock or ownership interests upon a
liquidation or dissolution, or (b) of which such first Person is a general partner or managing member.
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“Superior Proposal” means any bona fide, written Acquisition Proposal
received after the date of this Agreement that did not result from a breach
of Section 6.1 in any material respect on terms which the Company Board determines in its good faith judgment to be more favorable (after
consultation
with outside counsel and its financial advisor) to the holders of Company Common Stock than the transactions contemplated by this Agreement and
reasonably likely to be consummated in accordance with its terms, taking into account the
Person making such Acquisition Proposal, any requisite
governmental or other approvals in connection with the transaction contemplated by such Acquisition Proposal and any related regulatory considerations
(including the likelihood of obtaining such
approvals and the likelihood and extent of any divestitures, commitments or limitations required in
connection therewith), the financing of such Acquisition Proposal (including the existence and reliability of any debt or equity financing
commitments,
any conditions with respect to the availability thereof and the likelihood of such financing being obtained and funded on the terms proposed) and the
financial, regulatory, legal, timing and other aspects and terms and conditions of
such Acquisition Proposal and this Agreement (including any
commitments made by the Parent in writing to amend the terms of this Agreement or the CVR Agreement), in each case, as the Company Board
determines in good faith (after consultation with
outside counsel and its financial advisor) to be relevant in satisfying its fiduciary obligations under
applicable law; provided that for purposes of the definition of “Superior Proposal,” the references to “20%” and
“80%” in the definition of Acquisition
Proposal shall be deemed to be references to “50%”.

“Surviving
Corporation” has the meaning set forth in the Recitals.

“Tax Returns” means all reports, returns, forms, or
statements required to be filed with a Governmental Entity with respect to Taxes.

“Taxes” means all taxes or similar
duties, fees, charges or assessments imposed by a Governmental Entity, in each case in the nature of a tax,
including any interest, fines, penalties, or additions to tax imposed or assessed with respect thereto.

“Tender and Support Agreements” has the meaning set forth in the Recitals.

“Termination Fee” means a termination fee of $205,000,000.

“Trade Secrets” means trade secrets and industrial secret rights, and rights in
know-how, invention disclosures, formulae, methods, processes,
protocols, specifications, techniques, technology, research and development information, business plans (including with respect to regulatory
filings
relating to investigational or approved medicines or medical devices and Drug Master Files (DMFs)), data, and confidential or proprietary business or
technical information, in each case, that derives independent economic value, whether
actual or potential, from not being known to other Persons.

“Transactions” means, collectively, the transactions
contemplated by this Agreement, including the Offer, the Merger and the transactions
contemplated by the CVR Agreement.
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“UK GDPR” has the meaning set forth in the definition of “Privacy
Laws”.

“Uncertificated Shares” means uncertificated shares of Company Common Stock outstanding immediately prior
to the Effective Time.

“Willful Breach” means a material breach of any covenant set forth in this Agreement that is a
consequence of an act, or failure to act, undertaken
by the breaching party with the actual knowledge that the taking of such act, or failure to act, would result, or would reasonably be expected to result, in
a material breach of this Agreement.

ARTICLE X

MISCELLANEOUS

10.1 Nonsurvival of Representations and Warranties. None of the representations and warranties in this Agreement or in any
instrument delivered
pursuant to this Agreement shall survive the Effective Time.

10.2 Notices. All notices and other
communications hereunder shall be in writing and shall be deemed duly delivered (i) four (4) Business Days
after being sent by registered or certified mail, return receipt requested, postage prepaid, (ii) one (1) Business Day after being
sent for next Business Day
delivery, fees prepaid, via a reputable nationwide overnight courier service or (iii) when delivered by email (to the extent that no “bounce back” or
similar message indicating non-delivery is received with respect thereto), in each case to the intended recipient as set forth below:
 
  (a) if to the Parent or the Purchaser, to:

Biogen Inc.
225 Binney Street
Cambridge, MA 02142
Attention: Chief Legal Officer
Email: [**]

Aspen Purchaser
Sub, Inc..
225 Binney Street
Cambridge, MA 02142
Attention:
Chief Legal Officer
Email: [**]

with a copy (which shall not constitute notice) to:

Cravath, Swaine & Moore LLP
Two Manhattan West
375 Ninth
Avenue
New York, NY 10001
Attn: Aaron M. Gruber, Esq., Bethany A. Pfalzgraf, Esq., Ryan J.
Wichtowski, Esq.
E-mail: [**]; [**]; [**]
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  (b) if to the Company, to:

Apellis Pharmaceuticals, Inc.
100 Fifth Avenue
Waltham, MA
02451
Attn: David Watson
[**]

with a copy (which shall
not constitute notice) to:

Wilmer Cutler Pickering Hale and Dorr LLP
60 State Street
Boston,
Massachusetts 02109
Attn: Hal J. Leibowitz, Esq., Andrew R. Bonnes, Esq. and Stuart M.
Falber, Esq.
E-mail: hal.leibowitz@wilmerhale.com,

andrew.bonnes@wilmerhale.com and
stuart.falber@wilmerhale.com

and

Wachtell, Lipton,
Rosen & Katz
51 West 52nd Street
New York, New York 10019
Attn:
Adam O. Emmerich, Esq., Ronald C. Chen, Esq. and Victor
Goldfeld, Esq.
Email: [**]; [**]; [**]

Any
party hereto may give any notice or other communication hereunder using any other means (including personal delivery, messenger service,
or ordinary mail), but no such notice or other communication shall be deemed to have been duly given unless and
until it actually is received by the
party for whom it is intended. Any party hereto may change the address to which notices and other communications hereunder are to be delivered by
giving the other parties hereto notice in the manner herein set
forth.

10.3 Entire Agreement. This Agreement (including the Annexes, Schedules and Exhibits hereto) constitutes the entire
agreement among the
parties hereto and supersedes any prior understandings, agreements or representations by or among the parties hereto, or any of them, written or oral,
with respect to the subject matter hereof. Notwithstanding anything in this
Agreement to the contrary, the parties acknowledge and agree that the
Company Disclosure Schedule constitutes “facts ascertainable” as such term is used in Section 251(b) of the DGCL and does not form a part of this
Agreement for
purposes of the DGCL but instead operates on the terms of this Agreement as provided herein. Notwithstanding the foregoing, the
Confidentiality Agreement shall remain in effect in accordance with its terms.
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10.4 Third Party Beneficiaries. This Agreement is not intended to, and shall not,
confer upon any other Person any rights or remedies hereunder,
except (a) as set forth in Section 6.6 (with respect to which the Indemnified Parties and their respective heirs and representatives shall be third party
beneficiaries), (b) in accordance with Section 261 of the DGCL, prior to the Acceptance Time, for the right of the Company on behalf of the
stockholders of the Company (each of which are third-party beneficiaries of this Agreement to the extent
required for this clause (b) to be enforceable)
to pursue equitable relief as set forth in Section 10.10(b) or, if equitable relief is not sought or granted as a remedy, claims for damages in accordance
with this Agreement (including, to the extent
proven and awarded by a court of competent jurisdiction, if this Agreement has been terminated, damages
based on loss of the economic benefits of the Transactions to the stockholders of the Company, taking into account without limitation the total
amount
payable to such stockholders under this Agreement); provided that in no event shall any stockholder of the Company be entitled to pursue such equitable
relief or such damages directly on his, her or its own behalf, (c) from and after the
Acceptance Time, the rights of holders of shares of Company
Common Stock, Company Stock Options, Company RSU Awards and Company Warrants to receive the consideration set forth in Article I and
Article II
and (d) the rights of the Company Related Parties set forth in Section 8.3(d). The rights granted pursuant to clause (b) of the immediately preceding
sentence shall only be
enforceable on behalf of the stockholders of the Company by the Company in its discretion, as agent and representative for the
stockholders of the Company, it being understood and agreed that any damages, settlements or other amounts recovered or
received by the Company
with respect to such claims may, in the Company’s discretion, be (i) distributed, in whole or in part, by the Company to the holders of shares of
Company Common Stock of record as of any date determined by the
Company or (ii) retained by the Company for the use and benefit of the Company
on behalf of its stockholders in any manner the Company deems fit.

10.5 Assignment. Neither this Agreement nor any of the rights, interests or obligations under this Agreement may be assigned or
delegated, in
whole or in part, by operation of law or otherwise by any of the parties hereto without the prior written consent of the other parties, and any such
assignment without such prior written consent shall be null and void. Subject to the
preceding sentence, this Agreement shall be binding upon, inure to
the benefit of and be enforceable by the parties hereto and their respective successors and permitted assigns.

10.6 Severability. Any term or provision (or part thereof) of this Agreement that is held by a court of competent jurisdiction to be
invalid or
unenforceable in any situation in any jurisdiction shall not affect the validity or enforceability of the remaining terms and provisions (or parts thereof)
hereof or the validity or enforceability of the offending term or provision (or
part thereof) in any other situation or in any other jurisdiction. If the final
judgment of a court of competent jurisdiction declares that any term or provision (or part thereof) hereof is invalid or unenforceable, all other terms and
provisions of
this Agreement shall nevertheless remain in full force and effect, and the parties hereto shall negotiate in good faith to modify this
Agreement so as to effect, to the extent possible, the economic, business and other purposes of such invalid or
unenforceable term (or part thereof).
 

86



10.7 Counterparts and Signature. This Agreement may be executed in two or more
counterparts (including by facsimile, an electronic scan
delivered by electronic mail or DocuSign or another electronic signature platform), each of which shall be deemed an original but all of which together
shall be considered one and the same
agreement and shall become effective when counterparts have been signed by each of the parties hereto and
delivered to the other parties, it being understood that all parties need not sign the same counterpart.

10.8 Interpretation . Except where expressly stated otherwise in this Agreement, the following rules of interpretation apply to this
Agreement: (a)
“include”, “includes” and “including” are not limiting and shall be deemed to be followed by the words “without limitation”; (b) “hereof”, “hereto”,
“hereby”, “herein” and “hereunder” and words of similar import when used in this Agreement refer to this Agreement as a whole and not to any
particular provision of this Agreement; (c) “date hereof”
refers to the date set forth in the initial caption of this Agreement; (d) “extent” in the phrase “to
the extent” means the degree to which a subject or other thing extends, and such phrase does not mean simply
“if”; (e) the word “or” shall be disjunctive
but not exclusive and have the same meaning as “and/or”; (f) the word “will” shall be construed to have the same meaning as the word
“shall”; (g)
descriptive headings, the table of defined terms and the table of contents are inserted for convenience only and do not affect in any way the meaning or
interpretation of this Agreement; (h) (i) definitions contained in
this Agreement are applicable to the singular as well as the plural forms of such terms,
(ii) any pronouns used in this Agreement shall include the corresponding masculine, feminine or neuter forms and (iii) if a term is defined as one
part of
speech (such as a noun), it shall have a corresponding meaning when used as another part of speech (such as a verb); (i) references to a Person are also
to its permitted successors and assigns; (j) references to an
“Article”, “Section”, “Recital”, “preamble”, “Annex”, “Exhibit” or “Schedule” refer to an
Article, Section, Recital or preamble of, or an Annex, Exhibit or Schedule
to, this Agreement; (k) references to “$” or otherwise to dollar amounts refer
to the lawful currency of the United States; (l) references to a federal, state, local or foreign statute or law include any rules, regulations and
delegated
legislation issued thereunder and refer to such statute or law as amended from time to time (including by any successor law), whether or not the
definition of, or reference to, such statute or law herein includes a reference to such rules,
regulations, legislation or amendments; (m) references to a
communication by a regulatory agency include a communication by the staff of such regulatory agency; (n) references to “made available” shall mean
availability at
least one (1) day prior to the date hereof through the “Project Burgundy” electronic data room hosted by Donnelley Financial Solutions or
through EDGAR; (o) the phrase “ordinary course of business” shall be
construed to mean, with respect to any Person, the ordinary course of business
for such Person consistent in all material respects with past practice; (p) references from or through any date mean from and including or through and
including,
respectively; (q) whenever this Agreement refers to a number of days, such number shall refer to calendar days unless Business Days are
specified; whenever any action must be taken hereunder on or by a day that is not a Business Day, then such
action may be validly taken on or by the
next day that is a Business Day; and (r) each day shall be deemed to end at 11:59 p.m., Eastern time, on the applicable day. The language used in this
Agreement shall be deemed to be the language
chosen by the parties hereto to express their mutual intent, and no rule of strict construction shall be
applied against any party hereto. No summary of this Agreement prepared by any party shall affect the meaning or interpretation of this
Agreement.
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10.9 Governing Law. This Agreement shall be governed by and construed in accordance
with the internal laws of the State of Delaware without
giving effect to any choice or conflict of law provision or rule (whether of the State of Delaware or any other jurisdiction) that would cause the
application of laws of any jurisdictions other
than those of the State of Delaware.

10.10 Remedies.

(a) Except as otherwise provided herein (including Section 8.3(d)), any and all remedies herein expressly conferred
upon a Person will be
deemed cumulative with and not exclusive of any other remedy conferred hereby, or by law or equity upon such Person, and the exercise by a Person of
any one remedy will not preclude the exercise of any other remedy.

(b) Irreparable damage would occur in the event that any provision of this Agreement were not performed in accordance with its specific
terms
or were otherwise breached, as money damages or other legal remedies, even if available, would not be an adequate remedy for any such
damages, including if any party hereto fails to take any action required of it hereunder to consummate the
transactions contemplated by this Agreement.
Accordingly, in the event of any breach or threatened breach by the Company, on the one hand, or the Parent or the Purchaser, on the other hand, of any
of their respective covenants or obligations set
forth in this Agreement, the Parent and the Purchaser, on the one hand, and the Company, on the other
hand, shall be entitled to an injunction or injunctions to prevent or restrain breaches or threatened breaches of this Agreement by the other (as
applicable), and to specifically enforce the terms and provisions of this Agreement in the courts described in Section 10.11 without proof of damages or
otherwise to prevent breaches or threatened breaches of, or to enforce
compliance with, the covenants and obligations of the other under this Agreement,
in each case without posting a bond or other security and in addition to any other remedy to which they are entitled. The parties hereto agree not to
assert that a
remedy of specific enforcement is unenforceable, invalid, contrary to law or inequitable for any reason, or not an appropriate remedy for
any reason at law or equity, and not to assert that a remedy of monetary damages would provide an adequate
remedy or that the parties otherwise have
an adequate remedy at law.

10.11 Submission to Jurisdiction. Each of the parties hereto
(a) consents to submit itself to the exclusive personal jurisdiction of the Court of
Chancery of the State of Delaware, or, if that court does not have jurisdiction, a federal court or other state court sitting in New Castle County in the
State
of Delaware in any action or proceeding arising out of or relating to this Agreement or any of the transactions contemplated by this Agreement,
(b) agrees that all claims in respect of such action or proceeding shall be heard and determined in
any such court, (c) agrees that it shall not attempt to
deny or defeat such personal jurisdiction by motion or other request for leave from any such court, and (d) agrees not to bring any action or proceeding
arising out of or relating to
this Agreement or any of the transactions contemplated by this Agreement in any other court. Each of the parties hereto
waives any defense of inconvenient forum to the maintenance of any action or proceeding so brought and waives any bond, surety or
other security that
might be required of any other Person with respect thereto. Any party hereto may make service on another party by sending or delivering a copy of the
process to the party to be served at the address and in the manner provided for
the giving of notices in Section 10.2. Nothing in this Section 10.11,
however, shall affect the right of any Person to serve legal process in any other manner permitted by law.
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10.12 WAIVER OF JURY TRIAL. EACH PARTY ACKNOWLEDGES AND AGREES THAT ANY CONTROVERSY
WHICH MAY ARISE
UNDER THIS AGREEMENT IS LIKELY TO INVOLVE COMPLICATED AND DIFFICULT ISSUES, AND THEREFORE IT HEREBY
IRREVOCABLY AND UNCONDITIONALLY WAIVES, TO THE FULLEST EXTENT PERMITTED BY APPLICABLE LAW, ANY RIGHT IT
MAY HAVE TO A TRIAL BY JURY
IN RESPECT OF ANY LITIGATION DIRECTLY OR INDIRECTLY ARISING OUT OF OR RELATING TO
THIS AGREEMENT AND ANY OF THE AGREEMENTS DELIVERED IN CONNECTION HEREWITH OR THE TRANSACTIONS
CONTEMPLATED HEREBY OR THEREBY. EACH PARTY CERTIFIES AND ACKNOWLEDGES
THAT (A) NO REPRESENTATIVE, AGENT
OR ATTORNEY OF ANY OTHER PARTY HAS REPRESENTED, EXPRESSLY OR OTHERWISE, THAT SUCH OTHER PARTY WOULD NOT,
IN THE EVENT OF LITIGATION, SEEK TO ENFORCE THE FOREGOING WAIVER, (B) IT UNDERSTANDS AND HAS
CONSIDERED THE
IMPLICATIONS OF SUCH WAIVER, (C) IT MAKES SUCH WAIVER VOLUNTARILY AND (D) IT HAS BEEN INDUCED TO ENTER INTO
THIS AGREEMENT BY, AMONG OTHER THINGS, THE MUTUAL WAIVER AND CERTIFICATIONS IN THIS
SECTION 10.12.

10.13 Disclosure Schedule. The Company Disclosure Schedule shall be arranged in sections
and subsections corresponding to the numbered
sections and subsections contained in this Agreement, and the disclosure in any section or subsection of the Company Disclosure Schedule shall qualify
(a) the corresponding section or subsection of
this Agreement and (b) any other sections or subsections of this Agreement, to the extent that it is
reasonably apparent on the face of such disclosure that it also qualifies or applies to such other sections or subsections. The inclusion of
any information
in the Company Disclosure Schedule shall not be deemed to be an admission or acknowledgment, in and of itself, that such information is required by
the terms hereof to be disclosed, is material, has resulted in or would result in a
Company Material Adverse Effect or is outside the ordinary course of
business.

10.14 Purchaser Obligations. The Parent agrees to
take all action necessary to cause the Purchaser or the Surviving Corporation, as applicable,
and, during the period between the Acceptance Time and the Effective Time, the Company, to perform all of its agreements, covenants and obligations
under
this Agreement.

[Remainder of Page Intentionally Left Blank.]
 

89



The Parent, the Purchaser and the Company have executed this Agreement as of the date set
forth in the initial caption of this Agreement.
 

Biogen Inc.

By:   /s/ Robin Kramer
  Name: Robin Kramer
  Title: Chief Financial Officer

Aspen Purchaser Sub, Inc.

By:   /s/ Michael Dambach
  Name: Michael Dambach
  Title: Authorized Signatory

Apellis Pharmaceuticals, Inc.

By:   /s/ Cedric Francois
  Name: Cedric Francois
  Title: President and Chief Executive Officer
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ANNEX I

CONDITIONS OF THE OFFER

All
terms defined in the Agreement and Plan of Merger (the “Agreement”) of which this Annex I is a part and used in this Annex I shall have the
meanings assigned to such terms in the
Agreement.

Notwithstanding any other provisions of the Offer or the Agreement, the Purchaser shall not be required to accept for
purchase or, subject to any
applicable rules and regulations of the SEC, including Rule 14e-1(c) under the Exchange Act, to pay for any shares of Company Common Stock validly
tendered pursuant to the Offer and
not validly withdrawn prior to the Expiration Time if:

(a) immediately prior to the Expiration Time, the number of shares of Company
Common Stock validly tendered and not validly
withdrawn (excluding shares tendered pursuant to guaranteed delivery procedures that have not yet been “received,” as such term is defined by
Section 251(h)(6)(f) of the DGCL), together
with any shares of Company Common Stock beneficially owned by the Parent or any Subsidiary of the
Parent, does not equal at least one share more than fifty percent (50%) of all shares of Company Common Stock then outstanding (the “Minimum
Condition”);

(b) immediately prior to the Expiration Time, the waiting period (and any extension thereof) applicable to the
Offer or the consummation
of the Merger under the HSR Act shall not have either expired or been terminated;

(c) any Governmental Entity
of competent jurisdiction in any jurisdiction in which the Parent and its Subsidiaries or the Company and its
Subsidiaries have business operations or assets, in each case, that are material to the Parent and its Subsidiaries, taken as a whole, or
the Company and
its Subsidiaries, taken as a whole, shall have issued, enacted, promulgated, enforced or entered any order, executive order, stay, decree, judgment,
injunction (preliminary or permanent) or law that is in effect as of immediately
prior to the Expiration Time which has the effect of prohibiting the
consummation of the Offer or making the Merger illegal or otherwise prohibiting consummation of the Offer or the Merger;

(d) (i) the representations and warranties of the Company contained in Section 3.7(a) of the Agreement are not true
and correct in all
respects as of immediately prior to the Expiration Time, as though made at and as of such time, (ii) the representations and warranties of the Company
contained in the last sentence of Section 3.2(a)
of the Agreement, the third, fourth and last sentences of Section 3.2(b) of the Agreement and the first
sentence of Section 3.2(c) of the Agreement are not true and correct in all but de minimis
respects as of immediately prior to the Expiration Time, as
though made at and as of such time (except to the extent any such representation or warranty expressly relates to an earlier date or period, in which case
as of such date or period),
(iii) the representations and warranties set forth in the first
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sentence of Sections 3.1(a), 3.4(a), 3.4(b)(i) and 3.20 of the Agreement are not true and correct in all material respects as of immediately
prior to the
Expiration Time, as though made at and as of such time (except to the extent any such representation or warranty expressly relates to an earlier date or
period, in which case as of such date or period), or (iv) all other
representations and warranties of the Company contained in the Agreement are not true
and correct as of immediately prior to the Expiration Time, as though made at and as of such time (except to the extent any such representation or
warranty
expressly relates to an earlier date or period, in which case as of such date or period), except, in the case of this clause (iv), where the failure of
such representations or warranties to be true and correct (without giving effect to any
limitation as to “materiality” or “Company Material Adverse
Effect” set forth in such representations and warranties) would not reasonably be expected to have a Company Material Adverse Effect;

(e) the Company shall have failed to perform in all material respects its covenants and obligations required to be performed or complied
with
by it under the Agreement at or prior to the Expiration Time;

(f) the Parent shall not have received a certificate, dated as of the date
on which the Acceptance Time occurs, signed by an executive
officer of the Company certifying that the conditions set forth in clauses (d) and (e) of this Annex I do not exist as of immediately prior to the
Expiration
Time; or

(g) the Agreement shall have been validly terminated in accordance with Article VIII of the Agreement.
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EXHIBIT A

Form of Certificate of Incorporation
of the Surviving Corporation



EXHIBIT B

FORM OF CONTINGENT VALUE RIGHTS AGREEMENT

THIS CONTINGENT VALUE RIGHTS AGREEMENT, dated as of [•] (this “Agreement”), is entered into by and among Biogen Inc.,
a Delaware
corporation (the “Parent”), Apellis Pharmaceuticals, Inc., a Delaware corporation (together with any successor thereto, the “Company”), and [•], a [•], as
Rights Agent.

RECITALS

WHEREAS, the
Parent, Aspen Purchaser Sub, Inc., a Delaware corporation and a wholly owned subsidiary of the Parent (“Purchaser”), and the
Company have entered into an Agreement and Plan of Merger dated as of March 31, 2026 (as it may be
amended or supplemented from time to time
pursuant to the terms thereof, the “Merger Agreement”), pursuant to which (a) the Parent has agreed to cause Purchaser to commence a tender offer (the
“Offer”) to
acquire all of the outstanding shares of common stock, $0.0001 par value per share, of the Company (the “Company Common Stock”), and
(b) following consummation of the Offer, Purchaser will be merged with and into the Company
(the “Merger”), with the Company surviving the Merger
as a wholly owned subsidiary of the Parent, all upon the terms and subject to the conditions set forth in the Merger Agreement; and

WHEREAS, pursuant to the Merger Agreement, Parent has agreed that each outstanding share of Company Common Stock (other than shares to
be
cancelled in accordance with Section 2.6(b) of the Merger Agreement and Dissenting Shares) will convert into the right to receive (i) the Cash
Amount and (ii) one (1) contractual contingent value right as hereinafter described, and
that certain Company Equity Awards and Company Warrants
will convert into the right to receive the Cash Amount and contractual contingent value rights as hereinafter described, each of which the Parent has
agreed to provide to the Company’s
stockholders and such holders of Company Equity Awards and Company Warrants, as applicable; and

NOW, THEREFORE, in consideration of the
foregoing and the consummation of the transactions referred to above, the parties hereto agree, for
the equal and proportionate benefit of all Holders, as follows:

ARTICLE I
DEFINITIONS;
CERTAIN RULES OF CONSTRUCTION

Section 1.1 Definitions. Terms used but not otherwise defined
herein will have the meanings ascribed to them in the Merger Agreement. As used
in this Agreement, the following terms will have the following meanings:

“Accounting Methodology” means the accounting methods, practices and procedures, including revenue recognition policies,
used to prepare the
consolidated financial statements (including, in each case, any notes thereto) contained in the Annual Report on Form 10-K filed by the Parent with
respect to the applicable Calendar Year.

“Acting Holders” means, at the time of determination, Holders of at least
thirty-two and a half percent (32.5%) of the outstanding CVRs, as set
forth in the CVR Register at the time of determination.



“Annual Net Sales” means the net product revenue worldwide recognized by
members of the Product Rights Group for a Calendar Year
attributable to sales of the Product (excluding any sales to other members of the Product Rights Group), as determined in accordance with GAAP,
consistent with the Accounting Methodology;
provided that, notwithstanding anything to the contrary in this Agreement or the Accounting
Methodology, Annual Net Sales shall not be decreased by any royalty payments, product or sales milestone payments or license payments, in each case,
paid by any member of the Product Rights Group.

“Business” means the business and operations of the Company and its
Subsidiaries in connection with the commercialization and exploitation of
the Product, including such business and operations conducted as of the date of this Agreement and any and all rights to commercialize and exploit the
Product held by the
Company or any of its Subsidiaries as of the date of this Agreement.

“Business Day” means a day (other than a Saturday
or Sunday) on which banks are open in New York, New York.

“Calendar Year” means each successive period of twelve
(12) months commencing on January 1 and ending on December 31.

“Change of Control” means, with respect to a
party, (a) a sale or other disposition of all or substantially all of the assets of such party, as
applicable, on a consolidated basis (other than to any Subsidiary (direct or indirect) of such party), (b) a merger or consolidation involving
such party in
which it is not the surviving entity unless the stockholders of such party immediately prior to such transaction own or hold 50% or more of such
surviving entity’s voting power immediately after such transaction and in
substantially the same proportions as such stockholders owned or held
immediately prior to such transaction or with substantially the same control or (c) any other transaction involving such party in which it is the surviving
or continuing
entity but in which the stockholders of such party immediately prior to such transaction own less than 50% of such party’s voting power
immediately after the transaction.

“Commercially Diligent Efforts” means the level of efforts of Parent and its Subsidiaries to operate the Business in the
ordinary course of business
and in a good-faith, diligent and sustained manner, without undue interruption, pause or delay, including a level of effort and expenditure of resources
that is consistent with the level of efforts that a company of
comparable size, nature and resources as those of the Parent would use to conduct the
Business, including by maintaining an appropriate sales force/work force in the Business, with the Parent permitted to take into account the nature of
efforts and
cost required for the undertaking at stake and all factors reasonably deemed relevant to such operation, including the time and cost to
commercialize the Product, product safety, regulatory requirements, the competitiveness of alternative
third-party products, pricing, reimbursement,
future revenue prospects, actual or reasonably anticipated profitability, potential third-party liability and litigation risk, and technical, commercial, legal,
scientific and medical factors, in each
case, based on then-existing and reasonably anticipated future conditions; provided, that such level of efforts and
resources shall be determined without taking into account the fact of or the cost of any potential Milestone Payment Amounts
payable in accordance
with the terms of this Agreement. For the avoidance of doubt, “Commercially Diligent Efforts” does not mean that Parent guarantees that it will actually
achieve a Milestone and a failure to achieve a Milestone may
still be consistent with Commercially Diligent Efforts.
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“Company Equity Awards” means Company RSU Awards and Company Stock
Options.

“Company Guaranteed Obligations” has the meaning set forth in Section 6.12.

“Compound” means the compound known as APL-2 (pegcetacoplan) or any compstatin
analogue or derivative of such compound.

“CVR Register” has the meaning set forth in
Section 2.3(b).

“CVRs” means the rights of Holders to receive contingent cash payments
pursuant to the Merger Agreement and this Agreement.

“Dispute Notice” has the meaning set forth in
Section 4.6(b).

“DTC” means The Depository Trust Company or any successor thereto.

“Equity Award CVR” means a CVR received by an initial Holder in respect of Company Equity Awards pursuant to
Section 2.9 of the Merger
Agreement.

“Funds” has the meaning set forth in Section 2.6.

“GAAP” means United States generally accepted accounting principles.

“Holder” means a person in whose name a CVR is registered in the CVR Register at the applicable time.

“Independent Accountant” means an independent certified public accounting firm of nationally recognized standing designated
either (a) jointly
by the Acting Holders and the Parent, or (b) if such parties fail to make a designation, jointly by an independent public accounting firm selected by the
Parent and an independent public accounting firm selected by the
Acting Holders.

“Milestone” means each of the Net Sales Milestone 1 and the Net Sales Milestone 2.

“Milestone Notice” has the meaning set forth in Section 2.4(a).

“Milestone Payment Amount” means (a) with respect to the Net Sales Milestone 1, the Net Sales Milestone 1 Payment
Amount, if any, and
(b) with respect to the Net Sales Milestone 2, the Net Sales Milestone 2 Payment Amount, if any.

“Milestone Payment Date” has the meaning set forth in Section 2.4(b).

“Net Sales Milestone 1” means the first achievement of Annual Net Sales of at least $1,500,000,000 in the aggregate during
any Calendar Year
ending December 31, 2027, December 31, 2028, December 31, 2029 or December 31, 2030.
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“Net Sales Milestone 1 Payment Amount” means $2 per CVR; provided,
that such amount will be reduced (not to below zero) in respect of an
Equity Award CVR issued in respect of a Company Stock Option with an exercise price that is equal to or greater than the Cash Amount by the excess,
if any, of the exercise price
per Share of such Company Stock Option over the Cash Amount.

“Net Sales Milestone 2” means the first achievement of
Annual Net Sales of at least $2,000,000,000 in the aggregate during any Calendar Year
ending December 31, 2027, December 31, 2028, December 31, 2029, December 31, 2030 or December 31, 2031.

“Net Sales Milestone 2 Payment Amount” means $2 per CVR; provided that if the Net Sales Milestone 1 is not met prior
to December 31, 2030,
then the Net Sales Milestone 2 Payment Amount if the Net Sales Milestone 2 is achieved during the Calendar Year ending December 31, 2031 shall
instead be $4 per CVR; provided, that such amount will be reduced
(not to below zero) in respect of an Equity Award CVR issued in respect of a
Company Stock Option with an exercise price that is equal to or greater than the Cash Amount by the result of (a) the excess, if any, of the exercise price
per Share of
such Company Stock Option over the Cash Amount minus (b) the amount of any reduction made pursuant to the proviso in the definition of
“Net Sales Milestone 1 Payment Amount”.

“Net Sales Statement” means, for an applicable Calendar Year, a written statement of the Parent, along with an
Officer’s Certificate certifying the
same, setting forth in reasonable detail the calculation of Annual Net Sales in the applicable Calendar Year, together with reasonable supporting
documentation for such calculation.

“Officer’s Certificate” means a certificate signed by the chief executive officer, president, chief financial
officer, any vice president, the controller,
the treasurer or the secretary, in each case of the Parent, in his or her capacity as such an officer, and delivered to the Rights Agent.

“Permitted Transfer” means: a Transfer of a CVR (a) upon death of a Holder by will or intestacy; (b) by
instrument to an inter vivos or
testamentary trust in which the CVR is to be passed to beneficiaries of the Holder upon the death of the Holder; (c) pursuant to a court order (including
in connection with bankruptcy or liquidation); (d)
by operation of law (including by consolidation or merger of the Holder) or without consideration in
connection with the dissolution, liquidation or termination of any Holder that is a corporation, limited liability company, partnership or other
entity
(provided that such dissolution, liquidation or termination does not subject the CVRs to a requirement of registration under the Securities Act or the
Exchange Act); (e) in the case of a CVR held in book-entry or other similar nominee
form, from a nominee to a beneficial owner and, if applicable,
through an intermediary, or from such nominee to another nominee for the same beneficial owner; (f) if the Holder is a corporation, partnership or
limited liability company, a
distribution by the transferring corporation, partnership or limited liability company to its stockholders, partners or
members, as applicable (provided that such distribution does not subject the CVRs to a requirement of registration under
the Securities Act or the
Exchange Act); or (g) as provided in Section 2.7.

“Product”
means any product in any form, formulation, or presentation containing, incorporating, consisting of, or comprising a Compound as an
active ingredient that is (a) formulated, approved, or marketed for diseases that have, as their primary
association, an association to the eye and (b) not
administered or co-administered systemically, including, for clarity, SYFOVRE® (pegcetacoplan
injection) and any line extensions, alternative
formulations, reformulations and extensions thereof. For the avoidance of doubt, the term “Product” does not include any drug that may be
co-administered with a Compound.

“Product Rights Group” means the Parent, its
Subsidiaries (including the Company and its Subsidiaries), and any direct or indirect licensee or
transferee of the Parent or its Subsidiaries (including the Company and its Subsidiaries).
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“Qualified Buyer” means (a) any third party acquirer or successor of
all or substantially all of the assets of the Parent or the Company and their
respective Subsidiaries in connection with a Change of Control or (b) any third party that has net assets (determined by reference to the most recent
audited or
unaudited balance sheet) or public company market capitalization of at least $4,000,000,000 (taking into account the net assets or public
company market capitalization of the company or companies so acquired in connection with such transaction).

“Review Request Period” has the meaning set forth in Section 4.6(b).

“Rights Agent” means the Rights Agent named in the first paragraph of this Agreement, until a successor Rights Agent will
have become such
pursuant to the applicable provisions of this Agreement, and thereafter “Rights Agent” will mean such successor Rights Agent.

“Sale of the Business” means any transaction or series of related transactions (including a sale or other disposition of
assets, merger or
consolidation, sale of equity interests or exclusive licensing transaction) pursuant to which all or a majority of the Business is sold, exclusively licensed
or otherwise transferred, directly or indirectly, to, or acquired by,
directly or indirectly, a Person other than the Parent or any of its Subsidiaries.

“Transfer” means any transfer,
pledge, hypothecation, encumbrance, assignment or other disposition (whether by sale, merger, consolidation,
liquidation, dissolution, dividend, distribution or otherwise), the offer to make such a transfer or other disposition, and each contract,
arrangement or
understanding, whether or not in writing, to effect any of the foregoing.

Section 1.2
Rules of Construction.

(a) The table of contents and headings herein are for convenience of reference only,
do not constitute part of this Agreement and shall not be
deemed to limit or otherwise affect any of the provisions hereof. Where a reference in this Agreement is made to a Section, such reference shall be
to a Section of this Agreement unless
otherwise indicated.

(b) If a term is defined as one part of speech (such as a noun), it shall have a corresponding
meaning when used as another part of speech
(such as a verb). Unless the context of this Agreement clearly requires otherwise, words importing the masculine gender shall include the feminine
and neutral genders and vice versa, and the definitions of
terms contained in this Agreement are applicable to the singular as well as the plural
forms of such terms. The words “includes” or “including” shall mean “including without limitation”; the words
“hereof,” “hereby,” “herein,”
“hereunder” and similar terms in this Agreement shall refer to this Agreement as a whole and not any particular section or article in which such
words appear; the word
“extent” in the phrase “to the extent” shall mean the degree to which a subject or other thing extends and such phrase shall
not mean simply “if;” the word “or” shall be disjunctive but not exclusive
and have the same meaning as “and/or;” any reference to a law shall
include any rules and regulations promulgated thereunder, and any reference to any law in this Agreement shall mean such law as from time to
time amended, modified or
supplemented. Currency amounts referenced herein are in U.S. Dollars. When calculating the period of time before
which,
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within which or following which any act is to be done or step taken pursuant to this Agreement, the date that is the reference date in calculating
such period is to be excluded. Unless otherwise
specified in this Agreement, all references in this Agreement to any contract, other agreement,
document or instrument (excluding this Agreement) mean such contract, other agreement, document or instrument as amended, supplemented or
otherwise
modified from time to time in accordance with the terms thereof and, unless otherwise specified therein, include all schedules, annexes,
addendums, exhibits and any other documents attached thereto or incorporated therein by reference.

(c) The Parties have participated jointly in negotiating and drafting this Agreement. In the event that an ambiguity or a
question of intent or
interpretation arises, this Agreement shall be construed as if drafted jointly by the parties hereto, and no presumption or burden of proof shall arise
favoring or disfavoring any party by virtue of the authorship of any
provision of this Agreement.

ARTICLE II
CONTINGENT VALUE RIGHTS

Section 2.1 CVR. The CVRs represent the rights of Holders to receive contingent cash payments pursuant
to the Merger Agreement and this
Agreement. The initial Holders shall be determined pursuant to the terms of the Merger Agreement and this Agreement, and a list of the initial Holders
shall be furnished to the Rights Agent by or on behalf of Parent
in accordance with Section 4.1 hereof.

Section 2.2 Nontransferable. The
CVRs may not be sold, assigned, transferred, pledged, encumbered or in any other manner disposed of or
Transferred, in whole or in part, other than through a Permitted Transfer. The foregoing restrictions shall apply notwithstanding that certain of
the CVRs
will be held through DTC. Any attempted sale, assignment, transfer, pledge, encumbrance, disposition or Transfer of CVRs, in whole or in part, in
violation of this Section 2.2 shall be void ab initio and of no
effect. The CVRs will not be listed on any quotation system or traded on any securities
exchange.

Section 2.3
No Certificate; Registration; Registration of Transfer; Change of Address.

(a) The CVRs will not be
evidenced by a certificate or other instrument.

(b) The Rights Agent will keep a register (the “CVR
Register”) for the purpose of registering CVRs and Transfers of CVRs as herein
provided. The CVR Register will (i) with respect to holders of Company Common Stock that hold such shares in book-entry form through DTC
immediately prior
to the Effective Time, reflect one position for Cede & Co (as nominee of DTC) representing all the shares of Company
Common Stock that were converted into the right to receive the Cash Amount in accordance with the terms of the Merger
Agreement, (ii) with
respect to (A) holders of Company Common Stock that hold such Company Common Stock in certificated form immediately prior to the Effective
Time that were converted into the right to receive the Cash Amount in
accordance with the terms of the Merger Agreement, upon delivery to

 
99



the Rights Agent (or Paying Agent, as applicable) by each such holder of the applicable stock certificates, together with a validly executed letter
of transmittal and such other customary
documents as may be reasonably requested by the Rights Agent (or Paying Agent, as applicable), in
accordance with the Merger Agreement, (B) holders of Company Common Stock who hold such Company Common Stock in book-entry form
through the
Company’s transfer agent immediately prior to the Effective Time, (C) holders of Company Equity Awards who are entitled to receive
CVRs pursuant to the terms of the Merger Agreement, and (D) holders of Company Warrants who are
entitled to receive CVRs pursuant to the
terms of the Merger Agreement, in each case of clauses (A), (B), (C) and (D), reflect the applicable number of CVRs to which each such holder is
entitled pursuant to the Merger
Agreement (other than, in the case of the foregoing clauses (i), (ii)(A) and (ii)(B), holders of shares cancelled in
accordance with Section 2.6(b) of the Merger Agreement and Dissenting Shares). The Rights Agent will have
no responsibility whatsoever
directly to the street name holders with respect to Transfers of CVRs unless and until such CVRs are Transferred into the name of such street
name holders in accordance with Section 2.2 of this
Agreement. With respect to any payments to be made under Section 2.4 below with respect to
CVRs held through DTC, the Rights Agent will accomplish the payment in respect of such CVRs by sending one lump payment to DTC. The
Rights Agent will have no responsibilities whatsoever with regard to the distribution of payments by DTC to the Holders of such CVRs.

(c) Subject to the restrictions on transferability set forth in Section 2.2, every request made to
Transfer a CVR must be in writing and
accompanied by a written instrument of Transfer in form reasonably satisfactory to the Rights Agent pursuant to its guidelines, duly executed by
the Holder thereof, the Holder’s attorney duly authorized in
writing, the Holder’s personal representative duly authorized in writing, or the
Holder’s survivor (with written documentation evidencing such person’s status as the Holder’s survivor), and setting forth in reasonable detail
the
circumstances relating to the Transfer. Upon receipt of such written notice, the Rights Agent will, subject to its reasonable determination that the
Transfer instrument is in proper form and the Transfer otherwise complies with the other terms
and conditions of this Agreement (including the
provisions of Section 2.2), register the Transfer of the CVRs in the CVR Register and notify such Holder of the same. No service charge shall be
made for any registration of
Transfer of a CVR, but the Rights Agent may require payment by a Holder to the applicable Governmental Entity of a
sum sufficient to cover any transfer, stamp or other similar Tax or governmental charge that is imposed in connection with any such
registration of
Transfer. The Rights Agent shall have no duty or obligation to take any action under any section of this Agreement that requires the payment by a
Holder of a CVR of applicable Taxes or charges unless and until the Rights Agent is
reasonably satisfied that all such Taxes or charges have been
paid or that such Taxes or charges are not applicable. All duly Transferred CVRs registered in the CVR Register will be the valid obligations of
the Parent and will entitle the transferee
to the same benefits and rights under this Agreement as those held immediately prior to the Transfer by
the transferor. No Transfer of a CVR will be valid until registered in the CVR Register.
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(d) A Holder may make a written request to the Rights Agent to change such
Holder’s address of record in the CVR Register. The written
request must be duly executed by the Holder. Upon receipt of such written notice, the Rights Agent will promptly record the change of address in
the CVR Register.

Section 2.4 Payment Procedures.

(a) If any Milestone is achieved, then, in each case, on or prior to the date that is thirty (30) Business Days following
the achievement of
such Milestone, Parent shall (i) deliver to the Rights Agent a written notice (each, a “Milestone Notice”) indicating that the corresponding
Milestone was achieved and the corresponding Milestone Payment
Amount due, along with an Officer’s Certificate certifying the same, which
Milestone Notice shall include the Net Sales Statement for the applicable Calendar Year and (ii) duly deposit or cause to be deposited with the
Rights Agent,
within three (3) Business Days of the delivery of the Milestone Notice, cash by wire transfer of immediately available funds to an
account specified by the Rights Agent (or to the Company or its or the Parent’s applicable Affiliate in the
case of payments with respect to Equity
Award CVRs that will be paid through the Company’s or its or the Parent’s applicable Affiliate’s payroll system), equal to the aggregate amount
necessary to pay the applicable Milestone
Payment Amount to all Holders in accordance with the terms of this Agreement (subject to any amounts
deducted or withheld pursuant to Section 2.4(d) below). Such amounts shall be considered paid if on such date the Rights
Agent (or the Company
or its or the Parent’s applicable Affiliate in the case of payments with respect to Equity Award CVRs that will be paid through the Company’s or
its or the Parent’s applicable Affiliate’s payroll system)
has received in accordance with this Agreement money sufficient to pay all Milestone
Payment Amounts in respect of such Milestone then due in accordance with the terms hereof.

(b) The Rights Agent will promptly, and in any event within ten (10) calendar days of receipt of a Milestone Notice, send
each Holder at its
registered address a copy of the Milestone Notice (such date on which the Rights Agent sends such copy, a “Milestone Payment Date”). At the
time the Rights Agent sends a copy of the Milestone Notice to the
Holders, the Rights Agent will also pay the applicable Milestone Payment
Amount to each of the Holders (subject to any amounts deducted or withheld pursuant to Section 2.4(d) below) (i) by check mailed to the address
of each Holder as reflected in the CVR Register as of the close of business on the last Business Day prior to such Milestone Payment Date or
(ii) with respect to any Holder who has provided the Rights Agent wiring instructions in writing, by
wire transfer of immediately available funds
to the account specified on such instructions. Notwithstanding anything to the contrary set forth herein, the Rights Agent shall have no
responsibility whatsoever with respect to any Milestone Payment
Amount to Holders in respect of Equity Award CVRs that will be paid through
the Company’s or its or the Parent’s applicable Affiliate’s payroll system.
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(c) The Parent shall cause the applicable Milestone Payment Amount payable
with respect to Equity Award CVRs (determined in
accordance with Section 2.9 of the Merger Agreement) held by current or former employees of the Company or its Affiliates to be paid to the
applicable Holder through the Surviving
Corporation’s or its or the Parent’s applicable Affiliate’s payroll system or any successor payroll system
no later than the second regular payroll date of such applicable payroll system following the later of (i) the
applicable Milestone Payment Date
and (ii) in the case of Equity Award CVRs in respect of Company Equity Awards that are unvested as of immediately prior to the Effective Time
(and that do not vest by their terms as a result of the occurrence
of the Effective Time), the applicable vesting date, but in any event no later than
the date that is sixty (60) days following the later of the date on which the Milestone is achieved or the applicable vesting date, subject to
Section 2.4(d) of this Agreement and Section 2.9 of the Merger Agreement. For clarity, no payment shall be made on an Equity Award CVR in
respect of Company Equity Awards unless and until the Company Equity Award (or
any assumed or converted award in respect of such Company
Equity Award) has vested.

(d) Notwithstanding anything to the
contrary in the Merger Agreement or this Agreement, the Parent, the Surviving Corporation, the Rights
Agent and any other applicable withholding agent (and their applicable Affiliates) shall be entitled to deduct or withhold, or cause to be deducted
or withheld, from any Milestone Payment Amount otherwise payable pursuant to this Agreement such amounts as may be required to be deducted
or withheld therefrom under the Code, the Treasury Regulations thereunder, or any other applicable Tax law, as
may be determined by the Parent,
the Surviving Corporation, the Rights Agent or any other applicable withholding agent (or their applicable Affiliates), as applicable. The Parent,
the Surviving Corporation, the Rights Agent and any other applicable
withholding agent (or their applicable Affiliates) shall reasonably cooperate
in good faith with any Person (other than a Holder of Equity Award CVRs who is a current or former employee of the Company or its Affiliates)
in respect of which such
deduction or withholding is to be made to reduce or eliminate any such withholding prior to withholding any amounts
payable to such Person. With respect to Holders of Equity Award CVRs who are current or former employees of the Company or its
Affiliates, any
such withholding may be made, or caused to be made, by the Parent through the Surviving Corporation’s (or any of the Parent’s applicable
Affiliate’s) payroll systems. To the extent such amounts are so deducted or
withheld, such amounts shall be treated for all purposes under this
Agreement as having been paid to the Person to whom such amounts would otherwise have been paid, and as soon as practicable after any
payment of such taxes by the Parent, the
Surviving Corporation or the Rights Agent (or their applicable Affiliates), as applicable, the Parent shall
deliver (or shall cause the Surviving Corporation, the Rights Agent or their or the Parent’s applicable Affiliates to deliver) to the
Person (other
than a Holder of Equity Award CVRs who is a current or former employee of the Company or its Affiliates) to whom such amounts would
otherwise have been paid the original or a certified copy of a receipt issued by the applicable taxing
authority evidencing such payment, a copy of
the return reporting such payment, or other reasonably acceptable evidence of such payment. The parties intend that (i) each payment provided
under this Agreement with respect to an Equity Award CVR
is a separate “payment” for purposes of Section 1.409A-2(b)(2)(i) of the U.S.
Treasury Regulations and (ii) each Equity Award CVR is exempt from or in compliance with Section 409A of
the Code, and this Agreement shall
be interpreted and administered in accordance therewith. The parties intend to treat each Milestone as a valid performance
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condition and each respective Milestone Payment Amount as subject to a substantial risk of forfeiture as defined under Section 409A of the Code.
None of the parties to this Agreement or any
of their Affiliates nor any of their respective employees, directors or representatives shall have any
liability to a Holder or transferee or other Person in respect of Section 409A of the Code.

(e) Any portion of any Milestone Payment Amount that remains undistributed to the Holders one (1) year after an applicable
Milestone
Payment Date will be delivered by the Rights Agent to the Parent, upon demand, and any Holder will thereafter look only to the Parent for
payment of the applicable Milestone Payment Amount, without interest.

(f) None of the Parent, the Company, the Rights Agent or any of their Affiliates will be liable to any Person in respect of any
Milestone
Payment Amounts delivered to a public official pursuant to any applicable abandoned property, escheat or similar legal requirement. If, despite
reasonable best efforts by the Rights Agent to deliver a Milestone Payment Amount to the
applicable Holder pursuant to the Rights Agent’s
customary unclaimed funds procedures, such Milestone Payment Amount has not been paid immediately prior to such date on which such
Milestone Payment Amount would otherwise escheat to or become
the property of any Governmental Entity, such Milestone Payment Amount
will, to the extent permitted by applicable legal requirements, become the property of the Parent, free and clear of all claims or interest of any
Person previously entitled
thereto. In addition to and not in limitation of any other indemnity obligation herein, the Parent agrees to indemnify and
hold harmless the Rights Agent with respect to any liability, penalty, cost or expense the Rights Agent may incur or be
subject to in connection
with transferring such property to the Parent, unless such loss has been determined by a court of competent jurisdiction to be a result of the Rights
Agent’s willful or intentional misconduct (including willful
breach), bad faith, fraud or gross negligence.

(g) The Rights Agent shall be responsible for information reporting
required under applicable legal requirements with respect to the CVRs
(other than Equity Award CVRs held by current or former employees of the Company or its Affiliates), including reporting the Holder’s receipt of
such CVRs and any Milestone
Payment Amounts hereunder on Internal Revenue Service Form 1099-B or other applicable form. The Parent shall
use reasonable best efforts to cooperate with the Rights Agent to provide any information reasonably
necessary for the Rights Agent to carry out
its obligations in this Section 2.4(g).

Section 2.5 No Voting, Dividends or Interest; No Equity or Ownership Interest in the Parent.

(a) The CVRs will not have any voting or dividend rights, and interest will not accrue on any amounts payable on the CVRs to
any Holder.
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(b) Without limiting any rights of the Rights Agent or any of the Holders
under this Agreement or with respect to the CVRs (including the
right to payments thereunder pursuant to the terms of this Agreement), the CVRs will not represent any equity or ownership interest in the Parent
or in any constituent company to the
Merger or any of their respective Affiliates (including the Company). The sole right of each Holder to receive
property hereunder is the right to receive the Milestone Payment Amounts, if any, when and if due and payable in accordance with the terms
hereof. A CVR shall not constitute a security of any Person.

(c) Neither the Parent or the Company nor any of their
respective directors or officers will be deemed to have any fiduciary or similar duties
to any Holder by virtue of this Agreement or the CVRs.

Section 2.6 Holding of Funds. All funds received by the Rights Agent under this Agreement that are to
be distributed or applied by the Rights
Agent in the performance of its services hereunder (the “Funds”) shall be held by the Rights Agent as agent for the Parent and deposited in one or more
segregated bank accounts to be
maintained by the Rights Agent in its name as agent for the Parent. The Funds shall not be used for any purpose other
than to pay the Milestone Payment Amounts under this Agreement. The Funds shall be invested by the Rights Agent as directed by the
Parent; provided,
that such investments shall be (a) in obligations of or guaranteed by the United States of America, or (b) in United States government or United States
treasury money market funds having a rating in the highest
investment category granted by a recognized credit rating agency at the time of acquisition or
a combination of the foregoing and, in any such case, no such instrument shall have a maturity exceeding three (3) months; provided,
further, that, any
interest or income produced by such investments shall be the property of the Parent; provided, further, that no such investments or losses therefrom will
relieve the Parent or the Rights Agent of the
obligation to make payments when required under this Agreement. To the extent that there are losses with
respect to such investments, or the Funds diminish for other reasons below the level required to make prompt payment of any Milestone Payment
Amount due under this Agreement, the Parent shall promptly replace or restore the portion of the Funds lost through investments or other events so as to
ensure that the Funds are maintained at a level sufficient to make such payment. The parties
hereby acknowledge and agree that, for U.S. federal (and
applicable state and local) income tax purposes, the Parent shall be treated as the owner of the Funds prior to the time they are distributed pursuant to
this Agreement. The Rights Agent shall
report with respect to income earned on the Funds to the IRS or other taxing authority as income of the Parent.
Notwithstanding anything to the contrary in this Agreement, at the end of each calendar quarter and on the date of the final distribution
of the Funds, the
Rights Agent shall distribute to Parent an amount equal to thirty percent (30%) of any interest and other income from the investment of the Funds earned
during such period.

Section 2.7 Ability to Abandon CVR. A Holder may at any time, at such Holder’s option, abandon
all of such Holder’s remaining rights
represented by CVRs by Transferring such CVR to the Parent or a person nominated in writing by the Parent (with written notice thereof from the
Parent to the Rights Agent) without consideration in
compensation therefor, and such rights will be cancelled, with the Rights Agent being promptly
notified in writing by the Parent of such Transfer and cancellation. Nothing in this Agreement is intended to prohibit the Parent or any of its Affiliates
from offering to acquire or acquiring CVRs, in private transactions or otherwise, for consideration, and consummating any such acquisition and related
Transfer, in each case in its sole discretion. Any CVRs acquired by the Parent or any of its
Affiliates shall be automatically deemed extinguished and no
longer outstanding for purposes of this Agreement. The Rights Agent shall update the CVR Register to reflect any abandonment or acquisition of CVRs
described in this
Section 2.7.
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ARTICLE III
THE RIGHTS AGENT

Section 3.1 Certain Duties and Responsibilities. The Rights Agent will not have any liability for any
actions taken or not taken in connection
with this Agreement, except to the extent of its willful or intentional misconduct (including willful breach), bad faith, fraud or gross negligence.

Section 3.2 Certain Rights of Rights Agent. The Rights Agent undertakes to perform such duties and
only such duties as are specifically set
forth in this Agreement, and no implied covenants or obligations will be read into this Agreement against the Rights Agent. The Rights Agent may in its
discretion or upon the written request of the Acting
Holders proceed to and shall be entitled and empowered to protect and enforce the rights of the
Holders hereunder by such appropriate judicial proceedings as the Rights Agent shall deem most effectual to protect and enforce any such rights for the
benefit of and on behalf of all Holders to the extent directed to by the Acting Holders in writing. The Rights Agent shall be under no obligation to
institute any action, suit or proceeding unless the Acting Holders (on behalf of the Holders) shall
furnish the Rights Agent with reasonable security and
indemnity for any costs and expenses that may be incurred. In addition:

(a) in the absence of willful or intentional misconduct (including willful breach), bad faith, fraud or gross negligence, the
Rights Agent may
rely and will be protected in acting or refraining from acting upon any resolution, certificate, statement, instrument, opinion, report, notice,
request, direction, consent, order or other paper or document believed by it in good
faith to be genuine and to have been signed or presented by the
proper party or parties;

(b) whenever the Rights Agent
will deem it desirable that a matter be proved or established prior to taking, suffering or omitting any action
hereunder, the Rights Agent may, in the absence of willful or intentional misconduct (including willful breach), bad faith, fraud or
gross
negligence on its part, rely upon an Officer’s Certificate;

(c) the Rights Agent may engage and consult with
counsel of its selection and the written advice of such counsel or any opinion of counsel
will, in the absence of willful or intentional misconduct (including willful breach), bad faith, fraud or gross negligence, be full and complete
authorization
and protection in respect of any action taken, suffered or omitted by it hereunder in good faith and in reliance thereon;

(d) the permissive rights of the Rights Agent to do things enumerated in this Agreement will not be construed as a duty;

(e) the Rights Agent will not be required to give any note or surety in respect of the execution of such powers or otherwise in
respect of the
premises;
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(f) the Parent agrees to indemnify Rights Agent for, and hold Rights Agent
harmless against, any loss, liability, claim, demands, suits or
expense arising out of or in connection with Rights Agent’s duties under this Agreement, including the costs and expenses of defending Rights
Agent against any claims, charges,
demands, suits or loss, unless such loss has been determined by a court of competent jurisdiction to be a result
of Rights Agent’s willful or intentional misconduct (including willful breach), bad faith, fraud or gross negligence;

(g) the Parent agrees (i) to pay the fees and expenses of the Rights Agent in connection with this Agreement as agreed
upon in writing by
Rights Agent and the Parent on or prior to the date hereof (which shall not exceed $[•] per year) and (ii) to reimburse the Rights Agent for all
Taxes and governmental charges, reasonable expenses and other charges of
any kind and nature incurred by the Rights Agent in the execution of
this Agreement (other than Taxes imposed on or measured by the Rights Agent’s net income and franchise or similar Taxes imposed on it (in lieu
of net income Taxes)). The
Rights Agent will also be entitled to reimbursement from the Parent for all reasonable and necessary documented
out-of-pocket expenses paid or incurred by it in
connection with the administration by the Rights Agent of its duties hereunder; provided that,
notwithstanding the foregoing or anything to the contrary set forth herein, Parent shall have no obligation to indemnify or pay the fees or
expenses
of the Rights Agent or reimburse the Rights Agent for the fees of counsel, in each case, in connection with any claim, lawsuit or action initiated by
the Rights Agent on behalf of itself or the Holders;

(h) no provision of this Agreement shall require the Rights Agent to expend or risk its own funds or otherwise incur any
financial liability in
the performance of any of its duties hereunder or in the exercise of its rights if there shall be reasonable grounds for believing that repayment of
such funds or adequate indemnification against such risk or liability is not
reasonably assured to it; and

(i) no Holder shall be obligated to indemnify the Rights Agent for, or hold the Rights Agent
harmless against, any loss, liability, claim,
demand, suit or expense arising out of or in connection with the Rights Agent’s duties under this Agreement or to pay or reimburse the Rights
Agent for any fees, costs or expenses incurred by the
Rights Agent in connection with this Agreement or the administration of its duties hereunder,
and the Rights Agent shall not be entitled to deduct any amount from any Milestone Payment Amount in any circumstance except as provided in
Section 2.4(d).

Section 3.3 Resignation and Removal; Appointment of
Successor.

(a) The Rights Agent may resign at any time by giving written notice thereof to the Parent specifying a
date when such resignation will take
effect, which notice will be sent at least sixty (60) days prior to the date so specified but in no event will such resignation become effective until a
successor Rights Agent has been appointed. The Parent
has the right to remove Rights Agent at any time by a written notice specifying a date
when such removal will take effect but no such removal will become effective until a successor Rights Agent has been appointed. Notice of such
removal will be
given by the Parent to the Rights Agent, which notice will be sent at least sixty (60) days prior to the date so specified.
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(b) If the Rights Agent provides notice of its intent to resign, is removed
or becomes incapable of acting, the Parent, by a written notice as
soon as is reasonably possible will appoint a qualified successor Rights Agent that is a stock transfer agent of national reputation or, with the
written approval of the Acting
Holders, the corporate trust department of a commercial bank. The successor Rights Agent so appointed will,
forthwith upon its acceptance of such appointment in accordance with Section 3.4, become the successor Rights
Agent.

(c) The Parent will give notice of each resignation and each removal of a Rights Agent and each appointment of a
successor Rights Agent by
mailing written notice of such event by first-class mail to the Holders as their names and addresses appear in the CVR Register. Each notice will
include the name and address of the successor Rights Agent. If the Parent
fails to send such notice within ten (10) days after acceptance of
appointment by a successor Rights Agent, the successor Rights Agent will cause the notice to be mailed at the expense of the Parent.

(d) The Rights Agent will reasonably cooperate with the Parent and any successor Rights Agent in connection with the transition
of the
duties and responsibilities of the Rights Agent to the successor Rights Agent, including the transfer of all relevant data, including the CVR
Register, to the successor Rights Agent.

Section 3.4 Acceptance of Appointment by Successor. Every successor Rights Agent appointed hereunder
will execute, acknowledge and
deliver to the Parent and to the retiring Rights Agent an instrument accepting such appointment and a counterpart of this Agreement, and thereupon such
successor Rights Agent, without any further act, deed or
conveyance, will become vested with all the rights, powers, trusts and duties of the retiring
Rights Agent. On request of the Parent or the successor Rights Agent, the retiring Rights Agent will execute and deliver an instrument transferring to the
successor Rights Agent all the rights, powers and trusts of the retiring Rights Agent.

ARTICLE IV
COVENANTS

Section 4.1 List of Holders. The Parent will furnish or cause to be furnished to the Rights Agent in
such form as the Parent receives from the
Company’s transfer agent (or other agent performing similar services for the Company), the names and addresses of the Holders within fifteen
(15) Business Days of the Effective Time. The Rights
Agent will reflect all such names and addresses on the CVR Register and confirm the CVR
Register and list of initial Holders to the Parent promptly thereafter and, in any event, within thirty (30) days of the receipt of such names and addresses
from the Parent or the Surviving Corporation’s transfer agent, as the case may be. Upon request of a Holder, the Rights Agent will make available to
such Holder a list of the other Holders, the number of CVRs held by each Holder and the
contact information maintained by the Rights Agent with
respect to each Holder.
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Section 4.2 Payment of Milestone Payment Amount. If
a Milestone has been achieved in accordance with this Agreement, the Parent will
promptly (on or prior to the date that is three (3) Business Days following the delivery of a Milestone Notice with respect to the applicable Milestone)
deposit
with (i) the Rights Agent the applicable Milestone Payment Amount for such Milestone for each Holder (other than in respect of Equity Award
CVRs described in clause (ii)) in accordance with Section 2.4 and
(ii) the Company or its or the Parent’s applicable Affiliate, for payment to the Holders
of Equity Award CVRs who are then current or former employees of the Company or its Affiliates, in accordance with
Section 2.4, the aggregate
amount necessary to pay the Milestone Payment Amount to each such Holder of an Equity Award CVR, in each case, prior to the Milestone Payment
Date or applicable vesting dates in respect of such
Milestone if such amount is payable in accordance with the terms of this Agreement. Each of the Net
Sales Milestone 1 Payment Amount and the Net Sales Milestone 2 Payment Amount shall only be paid one time, if at all, subject to the achievement of
the applicable Milestone (and, with respect to Equity Award CVRs, applicable vesting conditions) according to this Agreement, and the maximum
aggregate potential amount payable under this Agreement shall be $4.00 per CVR, without interest thereon
and subject to reduction for any applicable
withholding Taxes in respect thereof as further described in Section 2.4(d).

Section 4.3 Efforts; Operation of the Business. From the Closing Date through the
earlier of (i) January 31, 2032, (ii) the payment to the Rights
Agent of all Milestone Payment Amounts, if any, pursuant to Section 4.2 and (iii) the date of termination of this Agreement in accordance with
Section 6.10:

(a) The Parent and the Company (and their respective successors and assigns)
shall, and shall cause their respective Affiliates to, use
Commercially Diligent Efforts to achieve each Milestone; provided that this clause (a) does not impose any obligation on Parent to actually
achieve any Milestone;

(b) Neither the Parent or the Company (or their respective successors and assigns) nor any of their respective Affiliates shall
take any action
or fail to take any action with the purpose or intent, in whole or in part, of (i) avoiding or impeding the achievement of a Milestone or the
obligation to pay any Milestone Payment Amount or (ii) reducing any Milestone
Payment Amount;

(c) Neither the Parent or the Company (or their respective successors and assigns) nor any of their
respective Affiliates shall effect any
affiliate transaction between the Company, on the one hand, and the Parent or any of its Affiliates (other than the Company or any of its
Subsidiaries), on the other hand, in contravention of this
Section 4.3; and

(d) Notwithstanding anything herein to the contrary, but subject to the
Parent’s obligations as set forth herein, including the obligation of the
Parent, the Company and their respective Affiliates to use Commercially Diligent Efforts to achieve each Milestone as set forth herein, the Parent
and its Affiliates
shall have the power and right to control all aspects of their businesses and operations (and all of their assets and products), and
subject to the Parent’s compliance with the terms of this Agreement, the Parent and its Affiliates may
exercise or refrain from exercising such
power and right as it may deem appropriate and in the best overall interests of the Parent and its Affiliates and its and their equityholders.
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Section 4.4 Books and Records. The Parent shall, and
shall cause its Subsidiaries to, keep true, complete and accurate records in sufficient detail
to enable the Holders and the Independent Accountant to determine the amounts payable hereunder.

Section 4.5 Non-Use of Name. The Rights Agent shall not use
the name, trademark, trade name or logo of the Parent, its Affiliates (including the
Company), or their respective employees in any publicity or news release relating to this Agreement or its subject matter, without the prior express
written
permission of the Parent, other than (in the case of the name of the Parent, its Affiliates, or their respective employees) with respect to a dispute
pursuant to this Agreement between any of the Holders, the Rights Agent, the Parent or its
Affiliates.

Section 4.6 Audits.

(a) If, as of December 31, 2027, December 31, 2028, December 31, 2029, December 31, 2030 or
December 31, 2031, either of the Net Sales
Milestone 1 or the Net Sales Milestone 2 has not been attained, then, within thirty (30) Business Days following such date, Parent shall deliver to
the Rights Agent a written notice (an
“Expiry Notice”) stating that such Milestone was not attained as of such applicable date and that the
applicable Milestone Payment Amount is not payable hereunder to the Holders of such CVR as of such applicable date. The Rights
Agent shall
promptly, and in any event within ten (10) Business Days of receipt of any Expiry Notice, send each Holder at its registered address a copy of
such Expiry Notice.

(b) During the ninety (90) day period following the delivery of any Expiry Notice in accordance with Section 4.6(a),
upon the reasonable
written request of the Acting Holders, the Parent shall provide the Acting Holders with the Net Sales Statement for the applicable Calendar Year
and shall make its financial personnel reasonably available to a designated
representative of the Acting Holders to discuss and answer the Acting
Holders’ questions regarding the Net Sales Statement; provided that (x) such Acting Holders enter into customary confidentiality agreements
reasonably satisfactory to
the Parent with respect to the confidential information of the Parent or its Subsidiaries to be furnished pursuant to this
Section 4.6 and (y) such confidential information or access shall not be required to be provided to the extent that
such confidential information or
access would reasonably be expected to result in the waiver of any attorney-client privilege or violate any applicable law; provided, that the Parent
and the Company shall use reasonable best efforts to implement
appropriate and mutually agreeable measures to permit the disclosure of such
information in a manner to remove the basis for the non-disclosure to the greatest extent reasonably possible, including by
arrangement of
appropriate clean room procedures, redaction of text from documents or entry into a customary joint defense agreement with respect to any
information to be so provided. The Acting Holders shall have the right to deliver to the Parent
and the Rights Agent within ninety (90) days of the
delivery of any Expiry Notice to the Holders (each period, a “Review Request Period”) a notice disputing any items set forth in the applicable Net
Sales Statement delivered
pursuant to this Section 4.6(b) once per Expiry Notice (such
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notice, a “Dispute Notice”), and thereafter the Acting Holders and the Parent shall, in good faith, try to resolve any items under dispute as set forth
in the Dispute Notice.
If the Acting Holders and the Parent fail to agree on the item(s) under dispute within fifteen (15) Business Days after the
Acting Holders deliver the Dispute Notice to the Parent and the Rights Agent, the Parent and the Company shall permit,
and shall cause their
respective Affiliates to permit, the Independent Accountant to have access during normal business hours to the records of the Company and its
Subsidiaries in respect of the Business as may be reasonably necessary to verify the
accuracy of the Net Sales Statement and shall furnish, and
shall cause their respective Affiliates to furnish, to the Independent Accountant such access, records, work papers and other documents and
information as the Independent Accountant may
reasonably request and as may be reasonably necessary to audit the Net Sales Statement and the
determination of whether the applicable Milestone was achieved (subject to customary confidentiality agreements and access letters, in form and
substance
reasonably acceptable to the Parent and excluding information or access which would reasonably be expected to result in the waiver of
any attorney-client privilege or violate any applicable law; provided, that the Parent and the Company shall
use reasonable best efforts to
implement appropriate and mutually agreeable measures to permit the disclosure of such information in a manner to remove the basis for the
non-disclosure to the greatest extent
reasonably possible, including by arrangement of appropriate clean room procedures, redaction of text from
documents or entry into a customary joint defense agreement with respect to any information to be so provided). The Independent Accountant
shall be instructed to come to a final determination with respect to those items set forth in a Dispute Notice within thirty (30) days following the
engagement of such Independent Accountant. The Independent Accountant shall act only as an
expert and not as an arbitrator and shall be charged
to come to a final determination in accordance with the terms of this Agreement regarding the calculation of Annual Net Sales with respect to only
those items set forth in the Dispute Notice that
the parties disagree on and submit to it for resolution. All other items in the applicable Net Sales
Statement that the parties do not submit, prior to the end of the Review Request Period, to the Independent Accountant for resolution shall be
deemed to be agreed by the parties and the Independent Accountant shall not be charged with calculating or validating those agreed upon items.
The Independent Accountant shall disclose to the Parent and the Acting Holders any matters directly
related to their findings to the extent
necessary to verify the accuracy or completeness of the applicable Net Sales Statement. The Independent Accountant shall provide the Parent with
a copy of all disclosures made to the Acting Holders
concurrently with each such disclosures to the Acting Holders and shall provide the Acting
Holders with a copy of all disclosures made to the Parent concurrently with each such disclosures to the Parent. The fees charged by the
Independent
Accountant shall be allocated to and borne by (i) Parent, based on the percentage that the portion of the disputed items determined by
the Independent Accountant to be in favor of the Acting Holders bears to the amount actually disputed by the
Acting Holders, on the one hand,
and (ii) the Acting Holders, based on the percentage that the portion of the disputed items determined by the Independent Accountant to be in
favor of Parent bears to the amount actually disputed by the Acting
Holders, on the other.
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(c) If the Independent Accountant concludes that a Milestone was achieved as
of the applicable date in accordance with the terms hereof and
the applicable Milestone Payment Amounts were not paid to the Rights Agent, the Parent shall pay or caused to be paid to the Rights Agent such
applicable Milestone Payment Amounts within
thirty (30) calendar days of the date the Independent Accountant delivers its final written report to
the Acting Holders and the Parent. The decision of the Independent Accountant shall be final, conclusive and binding on the Parent and the
Holders, shall be non-appealable and shall not be subject to further review, absent manifest error.

(d) If, upon the expiration of a Review Request Period, the Acting Holders have not provided a Dispute Notice to the Parent and
the Rights
Agent in accordance with this Section 4.6, the calculations set forth in the applicable Net Sales Statement and the determination in the applicable
Expiry Notice shall be final, binding and conclusive upon the
Holders.

(e) Each person seeking to receive information from the Parent in connection with an audit pursuant to this
Section 4.6 shall enter into, and
shall cause its accounting firm to enter into, a reasonable and mutually satisfactory confidentiality agreement with the Parent or any controlled
Affiliate (including the Surviving
Corporation) obligating such party to retain all such information disclosed to such party in confidence pursuant
to such confidentiality agreement.

Section 4.7 Change of Control; Sale of the Business. Notwithstanding anything to the contrary in this
Agreement, neither the Parent nor the
Company, nor any of their respective Subsidiaries, may enter into an agreement providing for, or consummate a Change of Control or a Sale of the
Business prior to the termination of this Agreement or the payment
of all Milestone Payment Amounts in accordance with this Agreement, whichever
occurs earlier, without the prior written consent of the Acting Holders, unless either (at the Parent’s option) (x) the Person acquiring or succeeding to the
Parent or the Company (if applicable pursuant to the structure of such Change of Control or Sale of the Business) in connection with such Change of
Control or Sale of the Business (i) is a Qualified Buyer and (ii) assumes all of the
Parent’s and the Company’s obligations, duties and covenants under
this Agreement effective as of the effective time of such Change of Control or Sale of the Business, as applicable, and in an instrument supplemental
hereto that is
executed and delivered by such Person to the Rights Agent or (y) the Parent and the Company retain their obligations, duties and covenants
under this Agreement following such Change of Control or Sale of the Business. Upon or prior to the
consummation of any such Change of Control or
Sale of the Business, the Parent or the Company will deliver a notice to the Rights Agent (and the Rights Agent will promptly, and in any event within
ten (10) calendar days of receipt of such
notice, send each Holder at its registered address a copy of such notice) stating that such Change of Control or
Sale of the Business, as applicable, complies with this Section 4.7. Upon consummation of a Change of Control
or Sale of the Business in accordance
with this Section 4.7 in which a Qualified Buyer assumes all of the Parent’s and the Company’s obligations, duties and covenants hereunder, neither the
Parent nor any of its
Affiliates shall have any further liability or obligation with respect to any Milestone Payment Amounts or otherwise hereunder, and
the Parent and its Affiliates shall be fully relieved from any such obligations. If the Company is the Party that
undergoes the Change of Control or is
sold in a transaction that constitutes a Sale of the Business, and prior to such sale the Company has assumed all of the Parent’s obligations hereunder, the
Parent and the Company shall be deemed to have
complied with this Section 4.7 (pursuant to clause (x)).
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Section 4.8 Intended Tax Treatment. Except to the
extent any portion of any Milestone Payment Amount is required to be treated as imputed
interest under applicable law (including Section 483 of the Code), the parties hereto agree to treat (a) the CVRs (other than any Equity Award CVRs, or
CVRs otherwise received as compensation) for all U.S. federal and applicable state and local Tax purposes as additional consideration for or in respect
of the Company Common Stock pursuant to the Merger Agreement, (b) any Milestone Payment
Amounts received in respect of such CVRs as amounts
realized on the disposition of the applicable CVRs and (c) the Equity Award CVRs for all U.S. federal and applicable state and local Tax purposes as
additional compensation for or in respect
of such Company Equity Awards, as applicable, pursuant to the Merger Agreement, and none of the parties
hereto will take any position to the contrary on any Tax Return, any other filing with a Governmental Entity related to Taxes or for other Tax
purposes
except as otherwise required by applicable law. The Parent or the Rights Agent, as applicable, shall report imputed interest on the CVRs pursuant to
Section 483 of the Code, except as required by applicable law.

ARTICLE V
AMENDMENTS

Section 5.1 Amendments without Consent of Holders.

(a) Without the consent of any Holders or the Rights Agent, the Parent, at any time and from time to time, may enter into one
or more
amendments hereto, solely to evidence the succession of another person to the Parent and the assumption by any such successor of the covenants
of the Parent herein as provided in and in accordance with Section 6.3.

(b) Without the consent of any Holders, the Parent and the Rights Agent, at any time and from time to time, may enter into
one or more
amendments hereto, for any of the following purposes:

(i) to evidence the succession of another person as a
successor Rights Agent (in accordance with Section 3.3) and the assumption by
any such successor of the covenants and obligations of the Rights Agent herein;

(ii) to add to the covenants of the Parent such further covenants, restrictions, conditions or provisions as the Parent and the
Rights
Agent will consider to be for the protection of the Holders; provided, that, in each case, such provisions do not adversely affect the
interests of the Holders;

(iii) to cure any ambiguity, to correct or supplement any provision herein that may be defective or inconsistent with any other
provision herein, or to make any other provisions with respect to matters or questions arising under this Agreement; provided, that, in each
case, such provisions do not adversely affect the interests of the Holders;

(iv) as may be necessary or appropriate to ensure that the CVRs are not subject to registration under the Securities Act, the
Exchange
Act and the rules and regulations promulgated thereunder, or any applicable state securities or “blue sky” laws; provided, that, in each
case, such provisions do not materially adversely affect the interests of the
Holders;
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(v) as may be necessary to ensure that the Parent complies with applicable
law; provided, that, in each case, such amendments shall
not adversely affect the interests of the Holders; or

(vi)
any other amendments hereto for the purpose of adding, eliminating or changing any provisions of this Agreement, unless such
addition, elimination or change is adverse in any respect to the interests of the Holders.

(c) Promptly after the execution by the Parent and the Rights Agent of any amendment pursuant to the provisions of this
Section 5.1, the
Parent will, with respect to CVRs held through DTC, transmit (or cause the Rights Agent to transmit) a notice thereof through the facilities of
DTC in accordance with DTC’s procedures or, with respect
to all other CVRs, will mail (or cause the Rights Agent to mail) a notice thereof by
first class mail to the Holders at their addresses as they appear on the CVR Register, setting forth such amendment.

Section 5.2 Amendments with Consent of Holders.

(a) Subject to Section 5.1 (which amendments pursuant to Section 5.1 may be
made without the consent of the Holders), with the consent of
the Acting Holders, whether evidenced in writing or taken at a meeting of the Holders, the Parent and the Rights Agent may enter into one or more
amendments hereto for the purpose of
adding, eliminating or changing any provisions of this Agreement, even if such addition, elimination or
change is materially adverse to the interest of the Holders; provided, however, that no such amendment shall, without the consent
of the Holders of
seventy-five percent (75%) of the outstanding CVRs:

(i) modify in a manner adverse to the Holders any
provision contained herein with respect to the termination of this Agreement or the
CVRs;

(ii) modify in a manner
materially adverse to the Holders (A) the time for, and amount of, any payment to the made to the Holders
pursuant to this Agreement or (B) the definition of any Milestone;

(iii) reduce the number of CVRs (for the avoidance of doubt other than as automatically set forth herein pursuant to
Section 2.7); or

(iv) modify any provision of this Section 5.2, except
to increase the percentage of Holders from whom consent is required or to
provide that certain provisions of this Agreement cannot be modified or waived without the consent of the Holder of each outstanding
CVR affected thereby.
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(b) Promptly after the execution by the Parent and the Rights Agent of any
amendment pursuant to the provisions of this Section 5.2, the
Parent will, with respect to CVRs held through DTC, transmit (or cause the Rights Agent to transmit) a notice thereof through the facilities of
DTC in accordance
with DTC’s procedures or, with respect to all other CVRs, will mail (or cause the Rights Agent to mail) a notice thereof by
first class mail to the Holders at their addresses as they appear on the CVR Register, setting forth such amendment.

Section 5.3 Execution of Amendments. In executing any amendment permitted by this Article
V, the Rights Agent will be entitled to receive,
and will be fully protected in relying upon, an opinion of counsel selected by the Parent stating that the execution of such amendment is authorized or
permitted by this Agreement. The Rights
Agent may, but is not obligated to, enter into any such amendment that affects the Rights Agent’s own rights,
privileges, covenants or duties under this Agreement or otherwise.

Section 5.4 Effect of Amendments. Upon the execution of any amendment under this Article V,
this Agreement will be modified in accordance
therewith, such amendment will form a part of this Agreement for all purposes and every Holder will be bound thereby.

ARTICLE VI
OTHER
PROVISIONS OF GENERAL APPLICATION

Section 6.1 Notices to Rights Agent and the Parent. All
notices, requests, instructions or other communications or documents to be given or
made hereunder by any party to the other parties to this Agreement shall be in writing and (a) served by personal delivery upon the party for whom it is
intended, (b) served by an internationally recognized overnight courier service upon the party for whom it is intended, (c) delivered by registered or
certified mail, return receipt requested or (d) sent by email:

If to the Rights Agent, to it at:

[●]
Attention:     [●]
Email:       [●]

If to the Parent or to the Company, to it at:

Biogen Inc.
225 Binney Street
Cambridge, MA 02142
Attention:     Chief Legal Officer
Email:      [**]

with a copy to (which shall not constitute notice):

Cravath, Swaine & Moore LLP
Two Manhattan West
375 Ninth
Avenue
New York, NY 10001
Attention:    Aaron M. Gruber

            Bethany A. Pfalzgraf
            Ryan J. Wichtowski
Email:       [**]; [**]; [**]
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or to such other Person or addressees as has or have been designated in writing by the party to receive such
notice provided above. Any notice, request,
instruction or other communication or document given as provided above shall be deemed given to the receiving party (w) upon actual receipt, if
delivered personally, (x) on the next Business Day
after deposit with an overnight courier, if sent by an overnight courier, (y) three (3) Business Days
after deposit in the mail, if sent by registered or certified mail or (z) when delivered by email (to the extent that no “bounce
back” or similar message
indicating non-delivery is received with respect thereto). Copies to outside counsel are for convenience only and failure to provide a copy to outside
counsel does not alter the
effectiveness of any notice, request, instruction or other communication or document otherwise given in accordance with this
Section 6.1.

Section 6.2 Notice to Holders. Where this Agreement provides for notice to Holders, such notice will
be sufficiently given (unless otherwise
herein expressly provided) (i) with respect to CVRs held through DTC if in writing and transmitted through the facilities of DTC in accordance with
DTC’s procedures or (ii) mailed, first-class
postage prepaid, to each Holder affected by such event, at the Holder’s address as it appears in the CVR
Register, not later than the latest date, and not earlier than the earliest date, if any, prescribed for the giving of such notice. In any
case where notice to
Holders is given by mail, neither the failure to mail such notice, nor any defect in any notice so mailed, to any particular Holder will affect the
sufficiency of such notice with respect to other Holders.

Section 6.3 Parent Successors and Assigns. The Parent may assign, in its sole discretion and without
the consent of any other party, any or all of
its rights, interests and obligations hereunder to (a) one or more wholly-owned subsidiaries of the Parent but only for so long as any such entity remains
a direct or indirect wholly-owned
subsidiary of the Parent or (b) an acquiror in connection with a Change of Control of the Parent or a Sale of the
Business in accordance with Section 4.7 of this Agreement (each such assignee in the preceding
clauses (a) and (b), an “Assignee”); provided, that in the
case of clause (a) and, only to the extent in accordance with clause (y) of Section 4.7, clause
(b), the Parent remains jointly and severally liable. Any
such Assignee may thereafter assign any or all of its rights, interests and obligations hereunder in the same manner as the Parent pursuant to this
Section 6.3.
This Agreement will be binding upon, inure to the benefit of and be enforceable by the Parent’s successors. Any attempted assignment of
this Agreement in violation of this Section 6.3 shall be void and of no effect.
The Rights Agent may not assign this Agreement without the Parent’s and
the Acting Holders’ written consent.

Section 6.4 Benefits of Agreement. Nothing in this Agreement, express or implied, will give to any
person (other than the Rights Agent, the
Parent, the Parent’s successors and assignees and the Holders) any benefit or any legal or equitable right, remedy or claim under this Agreement or
under any covenant or provision herein contained, all
such covenants and provisions being for the sole benefit of the Rights Agent, the Parent, the
Parent’s successors and assignees and the Holders. The rights of Holders are limited to those expressly provided in this Agreement which shall be
exercised only by the Acting Holders. Notwithstanding anything to the contrary contained herein, any Holder may at any time agree to renounce, in
whole or in part, whether or not for consideration, such Holder’s rights under this Agreement by
written notice to the Rights Agent and the Parent,
which notice, if given, shall be irrevocable, and the Parent may, in its sole discretion, at any time offer consideration to the Holders in exchange for their
agreement to irrevocably renounce their
rights, in whole or in part, hereunder.
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Section 6.5 Limitations on Suits by Holders. No
individual Holder or group of Holders shall have any right under this Agreement to commence
proceedings under or with respect to this Agreement, and such rights may only be exercised by the Acting Holders in accordance with, and subject to the
limitations set forth in, this Agreement. Any action brought by the Acting Holders shall be subject to Section 6.6 and Section 6.9, the terms of which
shall apply to such Acting Holders, as
applicable, and such action mutatis mutandis. The Acting Holders shall have the right, on behalf of all Holders, by
virtue of or under any provision of this Agreement, to institute any action at law or in equity or in bankruptcy or otherwise
upon or under or with respect
to this Agreement. In any such action, the Acting Holders shall be deemed to represent all Holders. Amounts collected by the Acting Holders in any
action in which the Acting Holders are deemed to represent all Holders
shall be paid first to reimburse the legal fees and other reasonable costs and
expenses incurred by the Acting Holders in connection with such action and the balance shall be distributed to all Holders. The Acting Holders, in acting
pursuant to this
Section 6.5 on behalf of all Holders, shall have no liability to any other Holders for any such actions.

Section 6.6 Governing Law. This Agreement, the CVRs and any action (whether at law, in contract or in
tort) that may directly or indirectly be
based upon, relate to or arise out of this Agreement or any transaction contemplated hereby, or the negotiation, execution or performance hereunder shall
be governed by, and construed and enforced in
accordance with, the laws of the State of Delaware, without regard to any choice or conflict of law
provision or rule (whether of the State of Delaware or any other jurisdiction) that would cause the application of the laws of any jurisdiction other
than
the State of Delaware.

Section 6.7 Severability. The provisions of this Agreement shall be
deemed severable and the invalidity or unenforceability of any provision shall
not affect the validity or enforceability of the other provisions hereof. If any provision of this Agreement, or the application of such provision to any
Person or any
circumstance, is invalid or unenforceable, (a) a suitable and equitable provision shall be substituted therefor to carry out, so far as may be
valid and enforceable, the intent and purpose of such invalid or unenforceable provision and
(b) the remainder of this Agreement and the application of
such provision to other Persons or circumstances shall not be affected by such invalidity or unenforceability, nor shall such invalidity or unenforceability
affect the validity or
enforceability of such provision, or the application of such provision, in any other jurisdiction.

Section 6.8
Counterparts and Signature. This Agreement may be executed in two or more counterparts (including by facsimile or by an
electronic scan delivered by electronic mail), each of which shall be deemed an original but all of which together
shall be considered one and the same
agreement and shall become effective when counterparts have been signed by each of the parties hereto and delivered to the other party, it being
understood that the parties need not sign the same counterpart.

Section 6.9 Jurisdiction; Waiver of Jury Trial.

(a) Each party hereto expressly submits to the personal jurisdiction and venue of the Court of Chancery of the State of
Delaware and any
state appellate court therefrom within the State of Delaware (or, if the Court of Chancery of the State of Delaware declines to accept jurisdiction
over a particular matter, any federal court of the United
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States of America within the State of Delaware) (the “Chosen Courts”), in the event any dispute between the parties hereto (whether in contract,
tort or otherwise) arises out
of this Agreement or the transactions contemplated hereby, (b) expressly waives any claim of lack of personal
jurisdiction or improper venue and any claims that such courts are an inconvenient forum with respect to such a claim, and
(c) agrees that it shall
not bring any claim, action or proceeding against any other parties hereto relating to this Agreement or the transactions contemplated hereby in
any court other than the Chosen Courts. Each party hereto hereby
irrevocably consents to the service of process of any of the aforementioned
courts in any such suit, action or proceeding by the mailing of copies thereof by registered or certified mail or by overnight courier service,
postage prepaid, to its
address set forth in Section 6.1, such service to become effective ten (10) days after such mailing.

(b) EACH PARTY HEREBY WAIVES TO THE FULLEST EXTENT PERMITTED BY APPLICABLE LAW, ANY RIGHT IT MAY
HAVE TO A TRIAL BY JURY IN
RESPECT OF ANY CLAIM, ACTION OR PROCEEDING DIRECTLY OR INDIRECTLY ARISING OUT
OF, UNDER OR IN CONNECTION WITH THIS AGREEMENT OR THE TRANSACTIONS CONTEMPLATED HEREBY. EACH PARTY
(i) CERTIFIES THAT NO REPRESENTATIVE, AGENT OR ATTORNEY OF ANY
OTHER PARTY HAS REPRESENTED, EXPRESSLY OR
OTHERWISE, THAT SUCH OTHER PARTY WOULD NOT, IN THE EVENT OF LITIGATION, SEEK TO ENFORCE THE FOREGOING
WAIVER AND (ii) ACKNOWLEDGES THAT IT HAS BEEN INDUCED TO ENTER INTO THIS AGREEMENT, BY, AMONG OTHER
THINGS, THE MUTUAL WAIVERS AND CERTIFICATIONS IN THIS SECTION 6.9.

Section 6.10
Termination. This Agreement will be terminated and of no force or effect, the parties hereto will have no liability hereunder, and no
payments will be required to be made, upon the earliest to occur of (a) the complete payment in
full of all Milestone Payment Amounts required to be
paid under the terms of this Agreement, (b) the delivery to the Rights Agent of a written notice of termination duly executed by the Parent and Holders
of seventy-five percent (75%) of the
outstanding CVRs and (c) if (and only if) Parent has complied with its obligations under Section 4.6 in all material
respects, June 30, 2032; provided that, in the case of the foregoing clause (c) if
there is any pending Dispute Notice or ongoing action (whether in
contract or in tort or otherwise) arising out of or relating to this Agreement properly brought hereunder by the Acting Holders prior to the termination
hereof, this Agreement will
not terminate until there is (i) in the case of a Dispute Notice, a final decision of the Independent Accountant pursuant to
Section 4.6 or a settlement between the Parent and the Acting Holders and payment by the
Parent to the Rights Agent of any applicable Milestone
Payment Amounts determined by the Independent Accountant or such settlement, as applicable, to be payable to the Holders or (ii) in the case of such
an ongoing action, a final non-appealable order on such action from a court of competent jurisdiction or a settlement between the Parent and the Acting
Holders.

Section 6.11 Entire Agreement. This Agreement and the Merger Agreement (including the schedules,
annexes and exhibits thereto) contain the
entire understanding of the parties hereto and thereto with reference to the transactions and matters contemplated hereby and thereby and supersede all
prior agreements, written or oral, among the parties
with respect hereto and thereto. If and to the extent that any provision of this Agreement is
inconsistent or conflicts with the Merger Agreement, this Agreement will govern and be controlling with respect to CVR matters only and the Merger
Agreement shall govern and be controlling with respect to all matters unrelated to CVRs.
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Section 6.12 Obligation of the Parent. The Parent
shall cause the Company to duly perform, satisfy and discharge each of the covenants,
obligations and liabilities applicable to the Company under this Agreement. The Parent and the Company shall be jointly and severally liable for the
performance
and satisfaction of each of their respective covenants, obligations and liabilities hereunder. As material inducement to the Company to enter
into the Merger Agreement and to consummate the transactions contemplated thereby, the Company hereby
irrevocably and unconditionally guarantees
the due and punctual performance of all obligations of the Parent hereunder, including the Parent’s obligations under Section 2.4 and Section 4.2,
in each
case when, as and if due (collectively, the “Company Guaranteed Obligations”). To the fullest extent permitted by applicable law, the Company hereby
expressly waives any and all rights and defenses arising by reason
of any applicable laws other than any defenses available to the Parent. Without
limiting the generality of the foregoing, the Company expressly waives: (i) notice of the acceptance by the Holders of this guarantee; (ii) notice of the
non-performance of all or any of the Company Guaranteed Obligations; (iii) presentment, demand, notice of dishonor, protest, notice of protest and all
other notices whatsoever, in respect of any or all of the
Company Guaranteed Obligations (except notices required to be given hereunder); and (iv) any
defense arising by reason of any claim or defense based upon an election of remedies, including the failure or delay in exercising remedies against the
Parent by the Holders which in any manner affects any of its rights to proceed against the Company, other than any claims or defenses available to the
Parent. The Company agrees that this guaranty is one of payment, not merely of collection and not
merely that of a surety, and that the Acting Holders
shall not be required to pursue any right or remedy they may have against the Parent under this Agreement or otherwise or to first commence any
proceeding or obtain any judgment against the Parent
in order to enforce this Section 6.12. For the avoidance of doubt, this Section 6.12 shall survive for
so long as the obligations of the Parent hereunder are outstanding. Notwithstanding anything
to the contrary in this Section 6.12, this Section 6.12 shall
be enforceable only by the Acting Holders. Nothing set forth in this Section 6.12 shall expand the
obligations of the Parent hereunder or the rights of the
Acting Holders hereunder.

[Remainder of page intentionally left blank]
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CONFIDENTIAL

IN WITNESS WHEREOF, each of the parties has caused this Agreement to be executed on its behalf by its duly authorized officers as of the day
and year first above written.
 

 BIOGEN INC.

By:   
 Name:
 Title:

 APELLIS PHARMACEUTICALS, INC.

By:   
 Name:
 Title:

 [RIGHTS AGENT]

By:   
 Name:
 Title:



Exhibit 99.1

TENDER AND SUPPORT AGREEMENT

This TENDER AND SUPPORT AGREEMENT (this “Agreement”), dated as of March 31, 2026, is by and among Biogen
Inc., a
Delaware corporation (“Parent”), Aspen Purchaser Sub, Inc., a Delaware corporation and a wholly owned subsidiary of Parent (“Purchaser”), and each
stockholder listed on the signature pages hereto
(each, a “Stockholder”).

WHEREAS, each Stockholder is, as of the date hereof, the record or beneficial
owner (as defined in Rule 13d-3 under the Securities
Exchange Act of 1934, as amended (the “Exchange Act”)) of the number of outstanding shares of common stock, par value $0.0001 per share
(the
“Shares”), of Apellis Pharmaceuticals, Inc., a Delaware corporation (the “Company”), set forth opposite the name of such Stockholder on Schedule I
hereto;

WHEREAS, contemporaneously with the execution of this Agreement, Parent, Purchaser and the Company are entering into that certain
Agreement
and Plan of Merger, dated as of the date hereof (as it may be amended or supplemented from time to time pursuant to the terms thereof, the
“Merger Agreement”), pursuant to which, among other things, (a) Parent has agreed to
cause Purchaser to commence a tender offer (as it may be
extended, amended or supplemented from time to time in accordance with the Merger Agreement, the “Offer”) to acquire all of the outstanding Shares
and (b) as soon as
practicable following the consummation of the Offer, Purchaser will merge with and into the Company (the “Merger”) in accordance
with Section 251(h) of the General Corporation Law of the State of Delaware (the
“DGCL”), with the Company surviving the Merger as a wholly
owned subsidiary of Parent, all upon the terms and subject to the conditions set forth in the Merger Agreement; and

WHEREAS, as a condition of and inducement to the willingness of Parent and Purchaser to enter into the Merger Agreement, each
Stockholder,
severally and not jointly (and solely in such Stockholder’s capacity as a holder of the Subject Shares (as defined below)), has agreed to
enter into this Agreement.

NOW, THEREFORE, in consideration of the foregoing and the mutual covenants and agreements set forth herein, and intending to be
legally bound
hereby, the parties hereto agree as follows:

SECTION 1. Representations and Warranties of each Stockholder.

Each Stockholder hereby represents and warrants to Parent and Purchaser as follows:

(a) As of the date hereof, such Stockholder (together with such Stockholder’s spouse if such Stockholder is an individual and is
married, and the Subject Shares constitute community property under applicable law) (i) is the beneficial owner of the Shares set forth opposite such
Stockholder’s name on Schedule I to this Agreement (such Shares, together with
any Shares described in Section 10, the “Subject Shares”) and
(ii) except as set forth in Schedule I to this Agreement, does not have any record or beneficial ownership interest in any other
Shares or hold any shares
of restricted stock, performance-based stock units, deferred stock units, options to acquire Shares, warrants or other rights or securities convertible into
or exercisable or exchangeable for Shares.

(b) If such Stockholder is an individual, such Stockholder has the legal capacity, right and authority to execute, deliver and perform
this
Agreement and to consummate the transactions contemplated hereby. If such Stockholder is an entity, such Stockholder (i) is duly organized, validly
existing and in good standing (to the extent such concepts are applicable) under the laws of the
jurisdiction of its organization and (ii) has all requisite
corporate (or similar, in the case of a non-corporate entity) power and authority to enter into this Agreement, to perform its obligations
hereunder and to
consummate the transactions contemplated hereby, and the execution and delivery by such Stockholder of this Agreement, the performance by such
Stockholder of its obligations hereunder and the consummation by such Stockholder of the
transactions contemplated hereby have been duly and validly
authorized by all necessary corporate (or similar, in the case of a non-corporate entity) action on the part of such Stockholder, and no additional
corporate (or similar, in the case of a



non-corporate entity) proceedings or actions on the part of such Stockholder are necessary to authorize the execution and delivery by such Stockholder
of
this Agreement, the performance by such Stockholder of its obligations hereunder or the consummation of the transactions contemplated hereby.

(c) This Agreement has been duly and validly executed and delivered by such Stockholder and, assuming the due authorization,
execution and
delivery by Parent and Purchaser, constitutes a valid and binding obligation of such Stockholder, enforceable against such Stockholder in
accordance with its terms, subject to the Bankruptcy and Equity Exception.

(d) The execution and delivery of this Agreement by such Stockholder does not, and the consummation by such Stockholder of the
transactions
contemplated by this Agreement shall not, (i) in the event that such Stockholder is an entity, conflict with, or result in any violation or
breach of, any provision of the certificate of incorporation, bylaws, limited liability company
agreement or partnership agreement (or similar governing
documents) of such Stockholder, (ii) conflict with, or result in any violation or breach of, or constitute a default (or give rise to a right of termination,
cancellation or acceleration
of any obligation or loss of any material benefit) under, or require a notice, consent or waiver under, any of the terms,
conditions or provisions of any contract to which such Stockholder is a party or by which any of its properties or assets
(including such Stockholder’s
Subject Shares) are bound, or result in the loss of a material benefit or rights under any such contract, (iii) result in the creation or imposition of any Lien
on any asset of such Stockholder (including
such Stockholder’s Subject Shares), other than Stockholder Permitted Liens (as defined below) or a Lien
created by Parent or Purchaser, or (iv) conflict with or violate any permit, concession, franchise, license, judgment, injunction,
order, decree, statute, law,
ordinance, rule or regulation applicable to such Stockholder or any of its properties or assets (including such Stockholder’s Subject Shares), except in
the case of clauses (ii) through (iv) as, individually
or in the aggregate, would not reasonably be expected to prevent, materially delay or materially
impair the ability of such Stockholder to fulfill its obligations under this Agreement or consummate the transactions contemplated by this Agreement.

(e) Such Stockholder’s Subject Shares are now, and at all times during the term hereof will be (except for Subject Shares
transferred
in accordance with Section 4(b)), held beneficially and either as of record by such Stockholder or by a nominee or custodian for the benefit of such
Stockholder, free and clear of all Liens, except for
(i) any such Liens created and expressly contemplated by this Agreement (in connection therewith
any restrictions on transfer or any other Liens have been waived by appropriate consent) and (ii) Liens imposed by federal or state
securities laws
(collectively, “Stockholder Permitted Liens”).

(f) Other than as provided in this Agreement and
except to the extent limited or restricted with respect to Subject Shares for which
such Stockholder is the beneficial owner but not the holder of record as a result of such Stockholder being the beneficial owner but not the holder of
record, such
Stockholder has full voting power with respect to all such Stockholder’s Subject Shares, and full power of disposition, full power to issue
instructions with respect to the matters set forth herein and full power to agree to all of the matters
set forth in this Agreement, in each case with respect
to all such Stockholder’s Subject Shares. None of such Stockholder’s Subject Shares are subject to any stockholders’ agreement, proxy, voting trust or
other agreement or
arrangement with respect to the voting of such Subject Shares, except as created and expressly contemplated by this Agreement.

(g) Such
Stockholder understands and acknowledges that Parent and Purchaser are entering into the Merger Agreement in reliance
upon such Stockholder’s execution, delivery and performance of this Agreement.

(h) As of the date hereof, there are no Legal Proceedings pending or, to such Stockholder’s actual knowledge, threatened against
such
Stockholder before or by any Governmental Entity, that, individually or in the aggregate, would reasonably be expected to prevent, materially delay
or materially impair the ability of such Stockholder to fulfill its obligations under this Agreement
or consummate the transactions contemplated by this
Agreement. As of the date hereof, there are no judgments, orders or decrees by any Governmental Entity outstanding against such Stockholder that,
individually or in the aggregate, would reasonably
be expected to prevent, materially delay or materially impair the ability of such Stockholder to fulfill
its obligations under this Agreement or consummate the transactions contemplated by this Agreement.
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(i) No agent, broker, investment banker, financial advisor or other firm or Person is or
shall be entitled to any broker’s, finder’s,
financial advisor’s or other similar fee or commission from the Company or any of its Subsidiaries in connection with such Stockholder tendering the
Subject Shares based upon any
agreement made by or on behalf of the Stockholder in its capacity as such.

SECTION 2. Representations and Warranties of Parent and
Purchaser. Each of Parent and Purchaser hereby represents and warrants to
each Stockholder as follows:

(a) Each of Parent and
Purchaser is a corporation duly organized, validly existing and in good standing under the laws of the State of
Delaware.

(b) Each of
Parent and Purchaser has the corporate power and authority to execute and deliver and perform its obligations under this
Agreement.

(c)
This Agreement has been duly executed and delivered by each of Parent and Purchaser and, assuming due authorization,
execution and delivery by the Stockholders, this Agreement constitutes the valid and binding obligation of each of Parent and
Purchaser and is
enforceable against each of Parent and Purchaser in accordance with its terms, subject to the Bankruptcy and Equity Exception.

(d) The execution and delivery of this Agreement by each of Parent and Purchaser does not, and the consummation by Parent and
Purchaser of
the transactions contemplated by this Agreement shall not, (i) conflict with, or result in any violation or breach of, any provision of the
certificate of incorporation, bylaws or other organizational documents of Parent or Purchaser,
(ii) conflict with, or result in any violation or breach of, or
constitute a default (or give rise to a right of termination, cancellation or acceleration of any obligation or loss of any material benefit) under, or require a
notice, consent or
waiver under, any of the terms, conditions or provisions of any contract to which Parent or Purchaser is a party or by which any of
Parent’s or Purchaser’s properties or assets are bound, or result in the loss of a material benefit or
rights under any such contract, (iii) result in the
creation or imposition of any Lien on any asset of Parent or Purchaser, other than Permitted Liens, or (iv) conflict with or violate any permit, concession,
franchise, license, judgment,
injunction, order, decree, statute, law, ordinance, rule or regulation applicable to Parent or Purchaser or any of Parent’s or
Purchaser’s properties or assets, except in the case of clauses (ii) through (iv) as, individually or in
the aggregate, would not reasonably be expected to
prevent, materially delay or materially impair the ability of Parent or Purchaser to fulfill its obligations under this Agreement or consummate the
transactions contemplated by this Agreement.

(e) As of the date hereof, there are no Legal Proceedings pending or, to Parent’s knowledge, threatened against Parent or Purchaser
before or by any Governmental Entity, that, individually or in the aggregate, would reasonably be expected to prevent, materially delay or materially
impair the ability of Parent or Purchaser to fulfill its obligations under this Agreement or
consummate the transactions contemplated by this Agreement.
As of the date hereof, there are no judgments, orders or decrees by any Governmental Entity outstanding against Parent or Purchaser that, individually or
in the aggregate, would reasonably
be expected to prevent, materially delay or materially impair the ability of Parent or Purchaser to fulfill its
obligations under this Agreement or consummate the transactions contemplated by this Agreement.

SECTION 3. Tender of Subject Shares; Agreement to Vote; Irrevocable Proxy.

(a) Tender of Subject Shares.

(i) Subject to the terms of this Agreement, each Stockholder agrees to tender or cause to be tendered in the Offer all of such
Stockholder’s Subject Shares pursuant to and in accordance with the terms of the Offer, free and clear of all Liens, except for Stockholder Permitted
Liens. Without limiting the generality of the foregoing, each Stockholder hereby agrees that
promptly following, and in any event no later than ten
(10) Business Days after, the commencement (within the meaning of Rule 14d-2 under the Exchange Act) of the Offer (or, if such Stockholder has not
received the Offer Documents by such time, within five (5) Business Days following receipt of the Offer Documents), such Stockholder shall (x) deliver
pursuant to the terms of the Offer
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(A) a letter of transmittal covering all of such Stockholder’s Subject Shares complying with the terms of the Offer, (B) a Certificate or Certificates (or
affidavits of loss in
lieu thereof) representing such Shares or an “agent’s message” (or such other evidence, if any, of transfer as the Paying Agent may
reasonably request) in the case of any Uncertificated Shares, and (C) all other documents or
instruments required to be delivered by stockholders of the
Company pursuant to the terms of the Offer, and (y) use reasonable best efforts to instruct such Stockholder’s broker or such other Person that is the
holder of record of any
Shares beneficially owned by such Stockholder to tender such Shares free and clear of all Liens (other than Stockholder
Permitted Liens) in accordance with this Section 3(a) and the terms of the Offer. In the case of any
Shares acquired by such Stockholder subsequent to
the date hereof, within three (3) Business Days after such Stockholder acquires beneficial ownership of such Shares free and clear of all Liens that
would prevent, interfere with or impede the
transfer of such Shares, such Stockholder shall take the actions specified in this Section 3(a) with respect to
such Shares.

(ii) Each Stockholder agrees that, once any of such Stockholder’s Subject Shares are tendered in the Offer, such Stockholder
will not
withdraw such Subject Shares from the Offer, unless and until this Agreement has been terminated in accordance with Section 7.

(iii) Each Stockholder acknowledges and agrees that Purchaser’s obligation to accept for payment Shares tendered into the
Offer,
including any Subject Shares tendered by such Stockholder, is subject to the terms and conditions of the Merger Agreement.

(iv) If the
Offer is terminated or withdrawn by Purchaser, or the Merger Agreement is validly terminated in accordance with
its terms prior to the Acceptance Time, Purchaser shall, and Parent shall cause Purchaser to, promptly return or cause to be returned all
tendered Subject
Shares to the applicable Stockholder no later than five (5) Business Days after the applicable termination or withdrawal.

(b) Agreement to Vote. Each Stockholder agrees that:

(i) at any annual or special meeting of the stockholders of the Company, and at any adjournment or postponement thereof, or
in connection with
any action proposed to be taken by written consent of the stockholders of the Company or circumstances where a vote, consent or
other approval of such Stockholder with respect to the Merger Agreement, the CVR Agreement, the Merger or any of the
other Transactions is sought,
such Stockholder shall (or shall cause the applicable holder of record to) be present (in person or by proxy) for purposes of constituting a quorum and
vote, or cause to be voted, or exercise its right to consent with
respect to, including by executing a written consent if requested by the Company, all of its
Subject Shares in favor of any matter presented to the stockholders of the Company that are necessary to the consummation of the Merger or any of the
other
Transactions, including in favor of any proposal to adjourn or postpone to a later date any meeting of the stockholders of the Company at which
any of the foregoing matters are submitted for consideration and a vote of the stockholders of the
Company; and

(ii) at any annual or special meeting of the stockholders of the Company, and at any adjournment or postponement thereof,
or
in connection with any action proposed to be taken by written consent of the stockholders of the Company or circumstances where a vote, consent or
other approval of the stockholders of the Company is sought, such Stockholder shall vote, or cause
to be voted, or exercise its right to consent with
respect to, including by executing a written consent if requested by the Company, all of its Subject Shares against any agreement, transaction or proposal
that relates to an Acquisition Proposal or
any other transaction, proposal, agreement or action made in opposition to adoption of the Merger Agreement
or in competition or inconsistent with the Offer, the Merger or other matters contemplated by the Merger Agreement.

Notwithstanding anything to the contrary in this Agreement, if such Stockholder is the beneficial owner, but not the holder of record, of any of its
Subject
Shares, such Stockholder agrees to use reasonable best efforts to take all actions necessary to cause such holder of record and any nominees to
(A) vote (or exercise consent with respect to) all of such Subject Shares in accordance with this
Section 3(b) and (B) otherwise comply with the such
Stockholder’s covenants with respect to such Subject Shares set forth in this Agreement.

Notwithstanding anything to the contrary in this Agreement, this Section 3(b) shall not require any Stockholder to be present (in
person or by proxy) or
vote (or cause to be voted or exercise consent with respect to) any of its
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Subject Shares to amend, modify or waive any provision of the Merger Agreement in a manner that (w) changes the form of consideration payable in the
Offer, decreases the Offer Price or
decreases the maximum number of Shares sought to be purchased in the Offer, (x) terminates the Offer, (y) amends,
modifies or supplements the terms of the Offer in any manner adverse to such Stockholder or (z) imposes any condition to
the Offer other than the Offer
Conditions. Notwithstanding anything to the contrary in this Agreement, each Stockholder shall remain free to vote (or execute consents or proxies with
respect to) its Subject Shares with respect to any matter other
than as set forth in Section 3(b)(i) and Section 3(b)(ii) in any manner such Stockholder
deems appropriate, including in connection with the election of directors of the Company.

(c) Irrevocable Proxy. Each Stockholder hereby irrevocably appoints as its proxy and attorney-in-fact, Parent and any Person
designated in writing by Parent, each of them individually, with full power of substitution and resubstitution, to vote such Stockholder’s Subject Shares,
or
grant a consent or approval in respect of its Subject Shares, as set forth in Section 3(b). Each Stockholder intends this proxy to be irrevocable and
unconditional during the term of this Agreement and coupled with an
interest and will take such further action or execute such other instruments as may
be reasonably necessary to effect the intent of this proxy, and hereby revokes any proxy previously granted by such Stockholder with respect to its
Subject Shares
(and such Stockholder hereby represents that any such proxy is revocable). The proxy granted by each Stockholder shall be automatically
revoked upon any termination of this Agreement pursuant to Section 7, and Parent may
further terminate this proxy at any time at its sole election by
written notice provided to such Stockholder. Each Stockholder understands and acknowledges that Parent is entering into the Merger Agreement in
reliance upon such Stockholder’s
execution and delivery of this Agreement and hereby affirms that the irrevocable proxy set forth in this Section 3(c) is
given to secure the performance of the duties of such Stockholder under this Agreement.

SECTION 4. Transfer of the Subject Shares; Other Actions.

(a) Prior to the termination of this Agreement pursuant to Section 7, except pursuant to this Agreement or the
Merger Agreement and
except as expressly permitted pursuant to Section 4(b), each Stockholder shall not, directly or indirectly: (i) transfer, assign, sell, gift-over, hedge,
pledge, tender, exchange or otherwise
dispose of (whether by sale, liquidation, dissolution, dividend or distribution), enter into any derivative
arrangement with respect to, create any Liens (other than Stockholder Permitted Liens) on or consent to any of the foregoing (collectively,
“Transfer”)
any of the Subject Shares or any right or interest therein; (ii) enter into any Contract with respect to any Transfer; (iii) grant or permit the grant of any
proxy, power-of-attorney or other authorization or consent in or with respect to any of the Subject Shares or any right or interest therein; (iv) deposit or
permit the deposit of any of the Subject Shares into
a voting trust, or enter into a voting agreement or arrangement with respect to any of the Subject
Shares; (v) take or permit any other action that would in any way restrict, limit or interfere with the performance of such Stockholder’s
obligations
hereunder or the transactions contemplated hereby or otherwise make any representation or warranty of such Stockholder herein untrue or incorrect; or
(vi) commit or agree to take any of the foregoing actions. Any action taken in
violation of the foregoing sentence shall be null and void ab initio and
such Stockholder agrees that any such prohibited action may and shall be enjoined.

(b) Notwithstanding Section 4(a), each Stockholder may make (i) (A) Transfers of Subject Shares by will,
(B) Transfers for estate
planning purposes or (C) Transfers for charitable purposes or as charitable gifts or donations up to one percent (1%) of the Subject Shares; provided
that,
in the case of each of clauses (A), (B) and (C), any such transferee shall enter into a written agreement (subject to Parent’s written approval, which shall
not be unreasonably withheld, conditioned or delayed) to be bound by this
Agreement as a “Stockholder”; (ii) Transfers of Subject Shares as Parent may
otherwise agree in writing in its sole discretion, in the case of each of clauses (i) and (ii), such written agreement to be executed prior to the
consummation of any such
 

5



Transfer; and (iii) other than with respect to Morningside Venture Investments Ltd., Transfers of Subject Shares pursuant to a plan of such Stockholder
satisfying the requirements of Rule
10b5-1 under the Exchange Act that is in existence as of the date of this Agreement.

(c) Each Stockholder agrees that, other than as a
result of entering into and expressly contemplated by this Agreement, it shall not,
and shall cause each of its Affiliates not to, become a member of a “group” (as that term is used in Section 13(d) of the Exchange Act), other than
a
“group” of which it is already a member and that has been disclosed in a filing on Schedule 13D prior to the date hereof, with respect to any Subject
Shares, any other Shares, any shares of restricted stock, performance-based stock
units, deferred stock units, options to acquire Shares, warrants or other
rights or securities convertible into or exercisable or exchangeable for Shares or any other capital stock or voting securities of the Company for the
purpose of opposing or
competing with the transactions contemplated by the Merger Agreement.

(d) Each Stockholder irrevocably and unconditionally waives and
agrees not to exercise any appraisal rights in respect of such
Stockholder’s Subject Shares that may arise with respect to the Merger.

SECTION 5. No Solicitation.

(a) Each Stockholder agrees that it will not, and will cause its Affiliates not to, and will use reasonable best efforts to cause its and
their Representatives not to, directly or indirectly, take any action that would violate Section 6.1 of the Merger Agreement as if such Stockholder were
deemed to be the Company for purposes of Section 6.1 of the Merger Agreement.
Notwithstanding the foregoing, in the event that the Company
participates in discussions or negotiations with a Person regarding an Acquisition Proposal in accordance with Section 6.1 of the Merger Agreement,
such Stockholder or any of its
Representatives may engage in discussions or negotiations with such Person; provided that the Company remains at all
times in compliance with its obligations under Section 6.1 of the Merger Agreement.

(b) Without in any way limiting the applicability of Section 11(p), nothing contained in this Section 5
shall, or shall be deemed to,
restrict any Stockholder, or any Representative of a Stockholder, who is a member of the board of directors or officer of the Company in any way from
the exercise of his or her fiduciary duties in accordance with
applicable law in his or her capacity as a member of the board of directors or an officer of
the Company.

SECTION 6. Further
Assurances. Each party hereto shall, and shall cause its Affiliates to, execute and deliver any additional documents
and take such further actions as may be reasonably necessary or advisable to carry out all of the provisions hereof, including
all of such party’s
obligations under this Agreement.

SECTION 7. Termination.

(a) This Agreement shall terminate automatically as of the earliest to occur of: (i) the termination of the Merger Agreement in
accordance with its terms; (ii) the Effective Time; (iii) such time as any modification, waiver or amendment to the Merger Agreement, as in effect as of
the date hereof, is effected without each Stockholder’s consent that
(A) changes the form of consideration payable in the Offer, decreases the Offer Price
or decreases the maximum number of Shares sought to be purchased in the Offer, (B) terminates the Offer, (C) amends, modifies or supplements the
terms of the Offer in any manner adverse to such Stockholder or (D) imposes any condition to the Offer other than the Offer Conditions; (iv) a Company
Board Recommendation Change in compliance with the terms of Section 6.1 of the
Merger Agreement; and (v) the mutual written consent of Parent and
each Stockholder.

(b) Upon termination of this Agreement, no
party hereto shall have any further obligations or liabilities under this Agreement;
provided, however, that (i) nothing set forth in this Section 7 shall relieve any party from liability for fraud or
willful breach of this Agreement prior to
the termination hereof and (ii) this Section 7, Section 8 and Section 11 shall survive the termination of this
Agreement.
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SECTION 8. Expenses. All fees and expenses incurred in connection with this Agreement
and the transactions contemplated hereby shall
be paid by the party hereto incurring such fees or expenses, whether or not the Offer or the Merger is consummated.

SECTION 9. Public Statements and Disclosure. So long as this Agreement is in effect, each Stockholder (solely in its capacity as such)
shall not, and shall cause its Affiliates or Representatives not to, issue any press release or otherwise make any public statement with respect to the
Offer, the Merger or the transactions contemplated hereby or by the Merger Agreement without the
prior written consent of Parent and Purchaser (which
consent shall not be unreasonably withheld, conditioned or delayed); provided, however, that, without modifying the obligations set forth in Section 5,
these restrictions shall not prevent Stockholders from making any release or announcement that is required by applicable law or the rules or regulations
of NASDAQ or NYSE, as applicable, in which case the Stockholder required to make the release or
announcement shall use its reasonable best efforts
to allow Parent and Purchaser a reasonable opportunity to comment on such release or announcement in advance of such issuance; provided further, that
each Stockholder (solely in its
capacity as such) hereby: (a) consents to and authorizes the publication and disclosure by Parent, Purchaser and the
Company (including in the Schedule TO, the Schedule 14D-9 or any other publicly filed
documents relating to the Merger, the Offer or any of the other
Transactions) of (i) such Stockholder’s identity, (ii) such Stockholder’s ownership of the Subject Shares and (iii) the nature of such Stockholder’s
commitments, arrangements and understandings under this Agreement (including filing this Agreement as an exhibit to any publicly filed documents
relating to the Merger, the Offer or any of the other Transactions), and any other information that
Parent, Purchaser or the Company determines to be
necessary in any disclosure document in connection with the Offer, the Merger or any of the other Transactions and (b) agrees as promptly as practicable
to notify Parent, Purchaser and the
Company of any required corrections with respect to any written information supplied by such Stockholder
specifically for use in any such disclosure document.

SECTION 10. Adjustments. If, between the date of this Agreement and the Effective Time, (a) the outstanding Shares are changed
into a
different number or class of shares by reason of any reclassification, subdivision, combination, exchange, stock split, reverse split, stock dividend
(including any dividend or distribution of securities convertible into Company Common
Stock), reorganization, recapitalization or other like change
with respect to Company Common Stock, or (b) a Stockholder shall become the beneficial owner of any additional Shares, then the terms of this
Agreement shall apply to the Shares held
by such Stockholder immediately following the effectiveness of the events described in clause (a) or such
Stockholder becoming the beneficial owner thereof as described in clause (b), as though, in either case, they were Subject Shares
hereunder.

SECTION 11. Miscellaneous.

(a) Certain Definitions. Terms used in this Agreement but not otherwise defined herein shall have the respective meanings ascribed
to
such terms in the Merger Agreement.

(b) Notices. All notices and other communications hereunder shall be in writing and delivered
by email, and shall be deemed to have
been duly delivered and received hereunder on the date of dispatch by the sender thereof (to the extent that no “bounce back” or similar message
indicating
non-delivery is received with respect thereto), in each case, to the intended recipient as set forth below (or to such other recipient as
designated in a written notice to the other parties hereto in
accordance with this Section 11(b)):

if to any Stockholder or Morningside Venture Investments Ltd., as
applicable, to:

c/o Apellis Pharmaceuticals, Inc.
100 Fifth Avenue
Waltham, MA
02451
Attention: David Watson
E-mail:   [**]

Morningside Venture Investments Ltd.
2nd Floor, Le Prince de Galles, 3-5 Avenue des Citronniers
MC 98000, Monaco
Attention:
Stephanie O’Brien
E-mail:   [**]

with a copy (which shall not constitute notice) to:

Wilmer Cutler Pickering Hale and Dorr LLP
60 State Street
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Boston, Massachusetts 02109
Attention: Hal J. Leibowitz
         Andrew R. Bonnes
         Stuart M. Falber
Email:    hal.leibowitz@wilmerhale.com,
         andrew.bonnes@wilmerhale.com
         stuart.falber@wilmerhale.com

and

Wachtell, Lipton,
Rosen & Katz
51 West 52nd Street
New York, New York 10019
Attention: Adam O. Emmerich
         Ronald C. Chen
         Victor Goldfeld
Email:    [**]; [**]; [**]

if to Parent or Purchaser, to:

Biogen Inc.
225 Binney Street
Cambridge, MA 02142
Attention:  Chief Legal Officer
Email:    [**]

Aspen Purchaser Sub, Inc.
225
Binney Street
Cambridge, MA 02142
Attention:  Chief Legal Officer
Email:   [**]

with
a copy (which shall not constitute notice) to:

Cravath, Swaine & Moore LLP
Two Manhattan West
375 Ninth
Avenue
New York City, NY 10001
Attention: Aaron M. Gruber
         Bethany A. Pfalzgraf
         Ryan J. Wichtowski
Email:    [**]; [**]; [**]

(c) Waiver. At any time prior to the Effective Time, the parties hereto may, to the extent legally permitted, (i) extend the time
for the
performance of any of the obligations or other acts of the other parties hereto, (ii) waive any inaccuracies in the representations and warranties contained
herein or in any document delivered pursuant hereto and (iii) waive
compliance with any of the agreements or conditions contained herein. Any
agreement on the part of a party hereto to any such extension or waiver shall be valid only if set forth in a written instrument signed on behalf of such
party;
provided that it is agreed that any extension or waiver by Parent shall also be an effective extension or waiver by Purchaser. Such extension or
waiver shall not apply to any time for performance, inaccuracy in any representation or warranty,
or noncompliance with any agreement or condition, as
the case may be, other than that which is specified in the extension or waiver. The failure of any party hereto to assert any of its rights under this
Agreement or otherwise shall not constitute a
waiver of such rights.

(d) No Survival of Representations, Warranties and Covenants. The representations, warranties and
covenants of each party hereto
contained in this Agreement shall terminate at the Effective Time.

(e) Entire Agreement. This
Agreement and the Merger Agreement (including the schedules and annexes thereto) constitute the entire
agreement among the parties hereto and supersede any prior understandings, agreements or representations by or among the parties hereto, or any of
them, written or oral, with respect to the subject matter hereof.

(f) Counterparts. This Agreement may be executed in two or more
counterparts (including by facsimile, an electronic scan delivered
by electronic mail or DocuSign or another electronic signature platform),
 

8



each of which shall be deemed an original but all of which together shall be considered one and the same agreement and shall become effective when
counterparts have been signed by each of the
parties hereto and delivered to the other parties, it being understood that all parties need not sign the same
counterpart. Notwithstanding the foregoing in this Section 11(f), this Agreement shall not be effective unless and until the
Merger Agreement is
executed and delivered by all parties thereto.

(g) No Third-Party Beneficiaries. This Agreement shall be
binding upon and inure solely to the benefit of each party hereto, and
nothing in this Agreement, express or implied, is intended to confer upon any other Person any rights or remedies of any nature whatsoever under or by
reason of this Agreement.
The representations and warranties in this Agreement are the product of negotiations among the parties hereto and are for the
sole benefit of such parties and, in some instances, the representations and warranties in this Agreement may represent an
allocation among the parties
hereto of risks associated with particular matters regardless of the knowledge of any of the parties. Consequently, Persons other than the parties hereto
may not rely on the representations and warranties in this
Agreement as characterizations of actual facts or circumstances as of the date of this
Agreement or as of any other date.

(h)
Governing Law. This Agreement, including any claims or causes of action that may be based upon, arise out of or relate to this
Agreement, or the negotiation, execution or performance hereof or the transactions contemplated hereby, shall be
governed by and construed in
accordance with the internal laws of the State of Delaware without giving effect to any choice or conflict of law provision or rule (whether of the State
of Delaware or any other jurisdiction) that would cause the
application of laws of any jurisdictions other than those of the State of Delaware.

(i) Submission to Jurisdiction. Each of the
parties hereto (i) consents to submit itself to the exclusive jurisdiction of the Court of
Chancery of the State of Delaware, or, if that court does not have jurisdiction, a federal court or other state court sitting in New Castle County in the
State of Delaware in any action or proceeding arising out of or relating to this Agreement or any of the transactions contemplated by this Agreement,
(ii) agrees that all claims in respect of such action or proceeding shall be heard and
determined in any such court, (iii) agrees that it shall not attempt to
deny or defeat such personal jurisdiction by motion or other request for leave from any such court, and (iv) agrees not to bring any action or proceeding
arising out
of or relating to this Agreement or any of the transactions contemplated by this Agreement in any other court. Each of the parties hereto
waives any defense of inconvenient forum to the maintenance of any action or proceeding so brought and waives
any bond, surety or other security that
might be required of any other Person with respect thereto. Any party hereto may make service on another party by sending or delivering a copy of the
process to the party to be served at the address and in the
manner provided for the giving of notices in Section 11(b). Nothing in this Section 11(i),
however, shall affect the right of any Person to serve legal process in any other manner permitted by law.

(j) Remedies. The parties hereto hereby agree that irreparable damage would occur in the event that any provision of this
Agreement
were not performed in accordance with its specific terms or were otherwise breached, and that money damages or other legal remedies, even if available,
would not be an adequate remedy for any such damages, including if any party hereto
fails to take any action required of it hereunder to consummate the
transactions contemplated by this Agreement. Accordingly, the parties hereto acknowledge and hereby agree that in the event of any breach or
threatened breach by the Stockholders,
on the one hand, or Parent or Purchaser, on the other hand, of any of their respective covenants or obligations set
forth in this Agreement, Parent and Purchaser, on the one hand, and the Stockholders, on the other hand, shall be entitled to an
injunction or injunctions
to prevent or restrain breaches or threatened breaches of this Agreement by the other (as applicable), and to specifically enforce the terms and provisions
of this Agreement in the courts described in Section 11(i)
without proof of damages or otherwise to prevent breaches or threatened breaches of, or to
enforce compliance with, the covenants and obligations of the other under this Agreement in each case without posting a bond or other security and in
addition
to any other remedy to which they are entitled. The parties hereto agree not to assert that a remedy of specific enforcement is unenforceable,
invalid, contrary to law or inequitable for any
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reason, or not an appropriate remedy for any reason at law or equity, and not to assert that a remedy of monetary damages would provide an adequate
remedy or that the parties otherwise have an
adequate remedy at law.

(k) WAIVER OF JURY TRIAL. EACH PARTY HERETO ACKNOWLEDGES AND AGREES THAT ANY CONTROVERSY
WHICH MAY ARISE
UNDER THIS AGREEMENT IS LIKELY TO INVOLVE COMPLICATED AND DIFFICULT ISSUES, AND THEREFORE IT
HEREBY IRREVOCABLY AND UNCONDITIONALLY WAIVES, TO THE FULLEST EXTENT PERMITTED BY APPLICABLE LAW, ANY
RIGHT IT MAY HAVE TO A TRIAL BY JURY IN RESPECT OF ANY
LITIGATION DIRECTLY OR INDIRECTLY ARISING OUT OF OR
RELATING TO THIS AGREEMENT AND ANY OF THE AGREEMENTS DELIVERED IN CONNECTION HEREWITH OR THE
TRANSACTIONS CONTEMPLATED HEREBY OR THEREBY. EACH PARTY CERTIFIES AND ACKNOWLEDGES THAT (I) NO
REPRESENTATIVE, AGENT OR ATTORNEY OF ANY OTHER PARTY HAS REPRESENTED, EXPRESSLY OR OTHERWISE, THAT SUCH
OTHER PARTY WOULD NOT, IN THE EVENT OF LITIGATION, SEEK TO ENFORCE THE FOREGOING WAIVER, (II) IT UNDERSTANDS
AND HAS CONSIDERED THE
IMPLICATIONS OF SUCH WAIVER, (III) IT MAKES SUCH WAIVER VOLUNTARILY AND (IV) IT HAS BEEN
INDUCED TO ENTER INTO THIS AGREEMENT BY, AMONG OTHER THINGS, THE MUTUAL WAIVERS AND CERTIFICATIONS IN THIS
SECTION 11(k).

(l) Assignment. Neither this Agreement nor any of the rights, interests or obligations under this Agreement may be assigned or
delegated, in whole or in part, by operation of law or otherwise by any of the parties hereto without the prior written consent of the other parties;
provided, that no such assignment shall relieve the assigning party of its obligations under
this Agreement if such assignee does not perform such
obligations. Subject to the immediately preceding sentence, this Agreement shall be binding upon, inure to the benefit of and be enforceable by the
parties hereto and their respective successors
and permitted assigns.

(m) Severability. Any term or provision (or part thereof) of this Agreement that is held by a court of
competent jurisdiction to be
invalid or unenforceable in any situation in any jurisdiction shall not affect the validity or enforceability of the remaining terms and provisions (or parts
thereof) hereof or the validity or enforceability of the
offending term or provision (or part thereof) in any other situation or in any other jurisdiction. If
the final judgment of a court of competent jurisdiction declares that any term or provision (or part thereof) hereof is invalid or unenforceable,
all other
terms and provisions of this Agreement shall nevertheless remain in full force and effect, and the parties hereto shall negotiate in good faith to modify
this Agreement so as to effect, to the extent possible, the economic, business and
other purposes of such invalid or unenforceable term (or part thereof).

(n) Amendment. To the extent permitted by applicable law
and subject to the other provisions of this Agreement, this Agreement
may be amended by the parties hereto at any time prior to the Effective Time by execution of an instrument in writing signed on behalf of each of the
parties hereto.

(o) Interpretations. Except where expressly stated otherwise in this Agreement, the following rules of interpretation apply to this
Agreement: (i) “include”, “includes” and “including” are not limiting and shall be deemed to be followed by the words “without limitation”; (ii)
“hereof”, “hereto”,
“hereby”, “herein” and “hereunder” and words of similar import when used in this Agreement refer to this Agreement as a whole and
not to any particular provision of this Agreement; (iii) “date hereof”
refers to the date set forth in the initial caption of this Agreement; (iv) “extent” in
the phrase “to the extent” means the degree to which a subject or other thing extends, and such phrase does not mean simply
“if”; (v) the word “or” shall
be disjunctive but not exclusive and have the same meaning as “and/or”; (vi) the word “will” shall be construed to have the same meaning as the word
“shall”; (vii) descriptive headings and the table of contents are inserted for convenience only and do not affect in any way the meaning or interpretation
of this Agreement; (viii) (A) definitions contained in this Agreement are
applicable to the singular as well as the plural forms of such terms, (B) any
pronouns used in this Agreement shall include the corresponding masculine, feminine or neuter forms and (C) if a term is defined as one part of speech
(such as a
noun), it shall have a corresponding meaning when used as another part of speech (such as a
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verb); (ix) references to a Person are also to its permitted successors and assigns; (x) references to a “Section” or “Schedule” refer to a Section of or
Schedule to
this Agreement; (xi) references to “$” or otherwise to dollar amounts refer to the lawful currency of the United States; (xii) references to a
federal, state, local or foreign statute or law include any rules, regulations and
delegated legislation issued thereunder and refer to such statute or law as
amended from time to time (including by any successor law), whether or not the definition of, or reference to, such statute or law herein includes a
reference to such rules,
regulations, legislation or amendments; (xiii) references to a communication by a regulatory agency include a communication by
the staff of such regulatory agency; (xiv) whenever this Agreement refers to a number of days, such number shall
refer to calendar days unless Business
Days are specified; whenever any action must be taken hereunder on or by a day that is not a Business Day, then such action may be validly taken on or
by the next day that is a Business Day; and (xv) each
day shall be deemed to end at 11:59 p.m., Eastern time, on the applicable day. The language used
in this Agreement shall be deemed to be the language chosen by the parties hereto to express their mutual intent, and no rule of strict
construction shall
be applied against any party hereto. No summary of this Agreement prepared by any party shall affect the meaning or interpretation of this Agreement.

(p) Capacity as Stockholder. Each Stockholder signs this Agreement solely in such Stockholder’s capacity as a stockholder of the
Company, and not in such Stockholder’s capacity as a member of the board of directors or officer of the Company or any of its Subsidiaries.
Notwithstanding anything herein to the contrary, nothing herein shall restrict a member of the board of
directors or officer of the Company in any way
from the exercise of his or her fiduciary duties in accordance with applicable law in his or her capacity as a member of the board of directors or officer
of the Company.

(q) No Ownership Interest. Until receipt of payment in full by a Stockholder for all of its Subject Shares pursuant to the Offer and
the Merger Agreement, except as otherwise provided herein, nothing contained in this Agreement shall be deemed to vest in Parent or Purchaser any
direct or indirect ownership or incidence of ownership of or with respect to its Subject Shares. All
rights, ownership and economic benefits of and
relating to its Subject Shares shall remain vested in and belong to such Stockholder, and Parent and Purchaser shall have no authority to exercise any
power or authority to direct such Stockholder in
the voting of any of the Subject Shares, except as otherwise provided herein and subject to the proxy
granted under Section 3(c).

(r) Stockholder Obligations Several and Not Joint. The obligations of each Stockholder hereunder shall be several and not joint, and
no Stockholder shall be liable for any breach of the terms of this Agreement by any other Stockholder.

[REMAINDER OF PAGE LEFT BLANK
INTENTIONALLY]
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IN WITNESS WHEREOF, Parent, Purchaser and each Stockholder have caused this Agreement to be
duly executed and delivered as of
the date first written above.
 

BIOGEN INC.

By:  /s/ Robin Kramer
 Name: Robin Kramer
 Title: Chief Financial Officer

ASPEN PURCHASER SUB, INC.

By:  /s/ Michael Dambach
 Name: Michael Dambach
 Title: Authorized Signatory

 
STOCKHOLDER

 
 

Name:
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SCHEDULE I
 

Name of Stockholder    Number of Shares 
Morningside Venture Investments, Ltd.      12,806,342 
Cedric Francois*      2,801,806 
Gerald Chan      252,663 
Alec Machiels*      1,258,347 
Pascal Deschatelets      1,584,728 

 
* Includes the same 234,411 Shares held by The Francois-DuBois Educational Trust, as to which Mr. Francois has
pecuniary interests, Mr. Machiels

holds a voting proxy and for which Fiduciary Trust Company of New England serves as trustee.
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Exhibit 99.2
 

   
   
 

Biogen to Acquire Apellis, Enhancing the Company’s Growth Portfolio in Immunology and
Rare Disease, Bolstering Growth Outlook and Accelerating Expansion into Nephrology

 

 
•   Acquisition will bring two differentiated commercialized immunology medicines to Biogen with EMPAVELI® FDA-approved in three

indications, including two rare kidney diseases, and SYFOVRE® FDA-approved in geographic atrophy, an immune-mediated retinal
disease

 

 
•   Bringing together Biogen and Apellis’ commercialization capabilities will maximize the potential of both
EMPAVELI® and SYFOVRE®,

while Apellis’ talent and expertise will accelerate
Biogen’s entry into nephrology and augment launch readiness for felzartamab, currently
in Phase 3

 

 
•   Acquisition is expected to bolster Biogen’s near and long-term growth prospects, adding immediate revenue
from two products with

significant growth potential; 2025 net product revenue for EMPAVELI® and SYFOVRE® together was
$689 million, expected to grow at a
rate in the mid-to-high teens at least through 2028

 

  •   Biogen to acquire Apellis for a price of $41 per share in cash representing an upfront equity consideration of
approximately $5.6 billion
and a contingent value right (CVR) per share payable upon achievement of certain thresholds related to global net sales of SYFOVRE®

 

  •   Financially attractive transaction expected to be increasingly accretive to
non-GAAP diluted earnings per share (EPS) starting in 2027 and
expected to meaningfully increase Biogen’s non-GAAP EPS compounded annual growth rate (CAGR) through
the end of the decade

 

  •   Biogen to host investor conference call today at 8:30 a.m. ET

Cambridge, Mass. and Waltham, Mass – March 31, 2026 – Biogen Inc. (Nasdaq: BIIB) and Apellis Pharmaceuticals,
Inc. (Nasdaq: APLS) today
announced the companies have entered into a definitive agreement under which Biogen has agreed to acquire all outstanding shares of Apellis for
$41.00 per share in cash at closing, or approximately $5.6 billion.
Apellis stockholders will also receive a nontransferable CVR for each Apellis share
held, entitling the holder to receive two payments of $2 per share each, contingent on certain annual global net sales thresholds being met for
SYFOVRE®.

The addition of Apellis, a leader in advancing treatments for serious, complement-driven diseases,
is expected to enhance Biogen’s short- and long-term
revenue growth profile by adding two commercialized differentiated immunology and rare disease medicines to its growth portfolio.
EMPAVELI® and
SYFOVRE® add immediate sales revenue to Biogen, having achieved combined net sales of $689 million in 2025, which is
expected to grow at a rate in
the mid-to-high teens at least through 2028.

EMPAVELI® is FDA-approved in rare immune-mediated kidney
diseases (C3G and primary IC-MPGN) and in PNH and SYFOVRE® is FDA-approved
in geographic atrophy secondary to
age related macular degeneration, an immune-mediated retinal disease. Apellis brings an established U.S. sales
infrastructure and capabilities, including in nephrology, that Biogen believes will accelerate and strengthen Biogen’s commercial
readiness for
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felzartamab, which is currently in Phase 3 studies for three kidney diseases with the first trial readout expected in the first half of 2027. Upon closing,
Biogen expects a significant proportion
of Apellis employees to join the company. Biogen will continue to work with Sobi, which retains commercial
rights to EMPAVELI®
(Aspaveli® in the EU) outside the U.S.

“Consistent with our strategy, this acquisition
immediately advances Biogen’s ongoing transformation. The addition of Apellis expands our growth
portfolio in immunology and rare disease with two approved,
best-in-class medicines that complement our existing portfolio and bolsters our near-and
long-term growth potential,” said
Christopher A. Viehbacher, Biogen’s President and Chief Executive Officer. “We look forward to welcoming Apellis
employees to Biogen. We believe our combined capabilities and experience will allow us to maximize the potential of SYFOVRE® and EMPAVELI®,
while Apellis’ talent, expertise and field capabilities will further strengthen Biogen, deepening the foundation for
our growing nephrology franchise with
felzartamab and serving many more patients with immune-mediated retinal disease.”

“I am incredibly
proud of the Apellis team and what we have achieved, including bringing two transformational medicines –
 SYFOVRE® and EMPAVELI® – to patients and building an innovative pipeline leveraging our deep expertise in complement science,” said Cedric
Francois, M.D., Ph.D., co-founder and Chief Executive Officer of Apellis. “With Biogen’s extensive experience with immunology and rare disease, we
believe this transaction will accelerate our impact and
enable us to reach more patients. This transaction represents a compelling outcome for our
shareholders and a strong validation of our strategy, scientific innovation, and execution.”

Two differentiated, complement therapies to enhance Biogen’s growth portfolio and expand Biogen’s nephrology capabilities

EMPAVELI® (pegcetacoplan) is a targeted complement component 3 (C3) therapy
designed to regulate excessive activation of the complement
cascade, a part of the body’s immune system. EMPAVELI® has been approved with a broad label for adults and adolescents with C3
glomerulopathy
(C3G) or primary IC-MPGN (primary immune-complex membranoproliferative glomerulonephritis) that also includes data on patients with post-
transplant C3G disease recurrence. In the Phase 3 VALIANT
study, EMPAVELI® demonstrated a 68% reduction in proteinuria, stabilization of kidney
function, and substantial clearance of C3 deposits (as measured by C3 staining by biopsy), compared to
placebo.
 

  •   Positive results were seen in adolescent and adult patients with C3G and primary
IC-MPGN and in C3G patients with post-transplant disease
recurrence.

 

  •   EMPAVELI® is the only
FDA-approved treatment for pediatric patients (12+ years) with C3G and the only FDA-approved treatment for patients
with post-transplant C3G disease recurrence.

 

  •   EMPAVELI® is also the first and only FDA-approved treatment for both adult and pediatric (12+ years) populations in primary IC-MPGN.
 

  •   EMPAVELI®/Aspaveli® is also approved for the treatment of adults with paroxysmal nocturnal hemoglobinuria (PNH) in the United States,
European Union, and other countries globally.
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SYFOVRE® (pegcetacoplan
injection) is an approved therapy for geographic atrophy (GA) secondary to age-related macular degeneration. By targeting
C3, SYFOVRE has been shown to provide comprehensive control of the complement cascade,
part of the body’s immune system. SYFOVRE® was
approved based on positive results from the Phase 3 OAKS and DERBY studies at 24 months, which included a broad and representative patient
population.
 

  •   In these studies, SYFOVRE® reduced the rate of
geographic atrophy (GA) lesion growth compared to sham treatment.
 

  •   The treatment demonstrated increasing effects over time, with the greatest benefit — up to 36% reduction in
lesion growth with monthly treatment
in the DERBY study — occurring between months 18 and 24.

 

 
•   In November 2025, Apellis presented a post-hoc analysis of its five-year
long-term efficacy data from the GALE open-label extension study,

showing SYFOVRE® delayed GA lesion progression by approximately 1.5 years in patients with nonsubfoveal GA when compared
to
sham/projected sham.

 

  •   SYFOVRE® is approved in the United States and Australia.
 

  •   Apellis has completed a clinical trial for a SYFOVRE®
prefilled syringe (PFS) and plans to submit its application for FDA approval in the first
half of 2026.

Transaction brings
significant opportunity for value creation

Upon closing of the transaction, expected in the second quarter of 2026, the addition of Apellis is
expected to add commercial products to Biogen that
together recorded $689 million in revenue in 2025, and which are expected to grow at a rate in the mid-to-high
teens at least through 2028.

This transaction is expected to strengthen Biogen’s revenue and EPS growth potential and is expected to be
increasingly accretive to Biogen’s
Non-GAAP diluted EPS starting in 2027. Importantly, the transaction is expected to meaningfully increase Biogen’s non-GAAP
EPS compounded
annual growth rate (CAGR) through the end of the decade. Biogen expects to finance the acquisition with a combination of cash and borrowings and
believes it can fully de-lever by the end of
2027, allowing it to maintain financial flexibility for future investments.

Biogen plans to update full year 2026 guidance when it reports earnings for
the first quarter of 2026.

Transaction and financial details

Under the terms of the agreement, Biogen will commence a tender offer to acquire all of the outstanding shares of Apellis common stock for $41 per
share in
cash at closing (representing an 86% premium to the 90-day volume-weighted average stock price and a 35% premium to the 52-week high
stock price) and a non-transferable CVR per share. Each CVR represents the right to receive a cash payment of $2 per share if SYFOVRE® achieves
$1.5 billion in annual global net sales in any calendar year between 2027 and 2030, a right to receive an additional cash payment of $2 per share if
SYFOVRE® achieves $2 billion in annual global net sales in any of these calendar years, and, if these thresholds are not met and no CVR payment is
due for any of these years, but if SYFOVRE® achieves $2 billion in annual global net sales in the 2031 calendar year, a cash payment
of $4 per share.
Upon the successful completion of the tender offer, Biogen will acquire all remaining Apellis shares that are not tendered into the tender offer through a
second-step merger at the same consideration.

The transaction, which was approved by the boards of directors of both companies, is subject to successful completion of the tender offer, customary
closing
conditions, and the receipt of necessary regulatory approvals.
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Conference Call Details

Biogen will host an investor call on March 31, at 8:30 a.m. ET. The conference call will be accessible through the Investors section of Biogen’s
website,
www.biogen.com. Supplemental information in the form of a slide presentation will also be accessible at the same location on the internet and will be
subsequently available on the website for at least 90 days.

Advisors

Lazard acted as sole financial advisor and
Cravath, Swaine & Moore LLP and Arnold & Porter acted as legal advisors to Biogen. Evercore acted as sole
financial advisor and Wachtell, Lipton, Rosen & Katz and WilmerHale acted as legal advisors to Apellis.

About Geographic Atrophy (GA)

Geographic atrophy (GA) is
an advanced form of age-related macular degeneration and a leading cause of blindness worldwide, impacting more than
one million Americans and five million people worldwide.1,2 It is a progressive and irreversible disease caused by the growth of lesions, which destroys
the retinal cells responsible for vision. Vision loss caused by GA severely impairs independence and
quality of life by making it difficult to participate in
daily activities. While rates of progression vary between patients, on average, it takes 2.5 years for GA lesions to start impacting the fovea, which is
responsible for central vision.3

About C3 Glomerulopathy (C3G) and Primary Immune-Complex Membranoproliferative Glomerulonephritis (IC-MPGN)

C3G and primary IC-MPGN are rare and debilitating kidney diseases
that can lead to kidney failure. Excessive C3 deposits are a key marker of disease
activity, which can lead to kidney inflammation, damage, and failure. Approximately 50% of people living with C3G and primary
IC-MPGN suffer from
kidney failure within five to 10 years of diagnosis, requiring a burdensome kidney transplant or lifelong dialysis therapy.4-6 Additionally, approximately
90% of patients who previously received a kidney transplant will experience disease recurrence.7

About SYFOVRE® (pegcetacoplan injection)

SYFOVRE® (pegcetacoplan injection) is the first-ever approved therapy for geographic atrophy (GA) secondary to AMD. By targeting C3, SYFOVRE
is
designed to provide comprehensive control of the complement cascade, part of the body’s immune system. SYFOVRE is approved in the United
States for the treatment of GA secondary to age-related macular
degeneration.

About EMPAVELI®/Aspaveli ® (pegcetacoplan)

EMPAVELI®/Aspaveli® (pegcetacoplan) is a targeted C3 therapy designed to regulate excessive activation of the complement cascade, part of
the
body’s immune system, which can lead to the onset and progression of many serious diseases. It is the first treatment approved in the United States for
C3 glomerulopathy (C3G) or primary immune complex membranoproliferative
glomerulonephritis (IC-MPGN) in patients 12 years of age or older, to
reduce proteinuria. EMPAVELI/Aspaveli® is also approved for the treatment
of adults with paroxysmal nocturnal hemoglobinuria (PNH) in the United
States, European Union, and other countries globally, and for the treatment of C3G and primary IC-MPGN in the
European Union and other countries
globally. EMPAVELI is being evaluated for the treatment of additional rare diseases.
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U.S. Important Safety Information for SYFOVRE®
(pegcetacoplan injection)

CONTRAINDICATIONS
 

 
•   SYFOVRE is contraindicated in patients with ocular or periocular infections, in patients with active intraocular
inflammation, and in

patients with hypersensitivity to pegcetacoplan or any of the excipients in SYFOVRE. Systemic hypersensitivity reactions (e.g.,
anaphylaxis, rash, urticaria) have occurred.

WARNINGS AND PRECAUTIONS
 

  •   Endophthalmitis and Retinal Detachments
 

 

•   Intravitreal injections, including those with SYFOVRE, may be associated with endophthalmitis and retinal
detachments. Proper
aseptic injection technique must always be used when administering SYFOVRE to minimize the risk of endophthalmitis. Patients
should be instructed to report any symptoms suggestive of endophthalmitis or retinal
detachment without delay and should be
managed appropriately.

 

  •   Retinal Vasculitis and/or Retinal Vascular Occlusion
 

 
•   Retinal vasculitis and/or retinal vascular occlusion, typically in the presence of intraocular inflammation, have
been reported with the

use of SYFOVRE. Cases may occur with the first dose of SYFOVRE and may result in severe vision loss. Discontinue treatment
with SYFOVRE in patients who develop these events. Patients should be instructed to report any
change in vision without delay.

 

  •   Neovascular AMD
 

 

•   In clinical trials, use of SYFOVRE was associated with increased rates of neovascular (wet) AMD or choroidal
neovascularization
(12% when administered monthly, 7% when administered every other month and 3% in the control group) by Month 24. Patients
receiving SYFOVRE should be monitored for signs of neovascular AMD. In case anti-Vascular
Endothelial Growth Factor (anti-
VEGF) is required, it should be given separately from SYFOVRE administration.

 

  •   Intraocular Inflammation
 

 
•   In clinical trials, use of SYFOVRE was associated with episodes of intraocular inflammation
including: vitritis, vitreal cells,

iridocyclitis, uveitis, anterior chamber cells, iritis, and anterior chamber flare. After inflammation resolves, patients may resume
treatment with SYFOVRE.

 

  •   Increased Intraocular Pressure
 

  •   Acute increase in IOP may occur within minutes of any intravitreal injection, including with SYFOVRE. Perfusion
of the optic
nerve head should be monitored following the injection and managed as needed.

ADVERSE REACTIONS
 

  •   Most common adverse reactions (incidence ≥5%) are ocular discomfort, neovascular age-related macular degeneration, vitreous floaters,
conjunctival hemorrhage.

Please see full
Prescribing Information for more information. for more information.
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U.S. Important Safety Information for EMPAVELI® (pegcetacoplan)

BOXED WARNING: SERIOUS INFECTIONS CAUSED BY ENCAPSULATED BACTERIA

EMPAVELI, a complement inhibitor, increases the risk of serious infections, especially those caused by encapsulated bacteria, such
as Streptococcus pneumoniae, Neisseria meningitidis, and Haemophilus influenzae type B. Life-threatening and fatal infections with
encapsulated
bacteria have occurred in patients treated with complement inhibitors. These infections may become rapidly life-threatening or
fatal if not recognized and treated early.
 

 

•   Complete or update vaccination for encapsulated bacteria at least 2 weeks prior to the first dose of EMPAVELI,
unless the
risks of delaying therapy with EMPAVELI outweigh the risks of developing a serious infection. Comply with the most
current Advisory Committee on Immunization Practices (ACIP) recommendations for vaccinations against encapsulated
bacteria in patients receiving a complement inhibitor.

 

 
•   Patients receiving EMPAVELI are at increased risk for invasive disease caused by encapsulated bacteria, even
if they develop

antibodies following vaccination. Monitor patients for early signs and symptoms of serious infections and evaluate
immediately if infection is suspected.

Because of the risk of serious infections caused by encapsulated bacteria, EMPAVELI is available only through a restricted program under a
Risk Evaluation
and Mitigation Strategy (REMS) called the EMPAVELI REMS.

CONTRAINDICATIONS
 

  •   Hypersensitivity to pegcetacoplan or to any of the excipients
 

  •   For initiation in patients with unresolved serious infection caused by encapsulated bacteria
including Streptococcus pneumoniae, Neisseria
meningitidis, and Haemophilus influenzae type B

WARNINGS AND PRECAUTIONS

Serious Infections Caused by
Encapsulated Bacteria

EMPAVELI, a complement inhibitor, increases a patient’s susceptibility to serious, life-threatening, or fatal infections
caused by encapsulated bacteria
including Streptococcus pneumoniae, Neisseria meningitidis (caused by any serogroup, including non-groupable strains), and
Haemophilus
influenzae type B. Life-threatening and fatal infections with encapsulated bacteria have occurred in both vaccinated and unvaccinated patients treated
with complement inhibitors. The initiation of EMPAVELI
treatment is contraindicated in patients with unresolved serious infection caused by
encapsulated bacteria.

Complete or update vaccination against
encapsulated bacteria at least 2 weeks prior to administration of the first dose of EMPAVELI, according to the
most current ACIP recommendations for patients receiving a complement inhibitor. Revaccinate patients in accordance with ACIP
recommendations
considering the duration of therapy with EMPAVELI. Note that ACIP recommends an administration schedule in patients receiving complement
inhibitors that differs from the administration schedule in the vaccine prescribing information.
If urgent EMPAVELI therapy is indicated in a patient who
is not up to date with vaccines against encapsulated bacteria according to ACIP recommendations, provide the patient with antibacterial drug
prophylaxis and administer these vaccines
as soon as possible. The benefits and risks of treatment with EMPAVELI, as well as the benefits and risks of
antibacterial drug prophylaxis in unvaccinated or vaccinated patients, must be considered against the known risks for serious infections
caused by
encapsulated bacteria.
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Vaccination does not eliminate the risk of serious encapsulated bacterial infections, despite
development of antibodies following vaccination.
Closely monitor patients for early signs and symptoms of serious infection and evaluate patients immediately if an infection is suspected. Inform
patients of these signs and
symptoms and instruct patients to seek immediate medical care if these signs and symptoms occur. Promptly treat known
infections. Serious infection may become rapidly life-threatening or fatal if not recognized and treated early. Consider
interruption of EMPAVELI in
patients who are undergoing treatment for serious infections.

EMPAVELI is available only through a restricted program
under a REMS.

EMPAVELI REMS

EMPAVELI is
available only through a restricted program under a REMS called EMPAVELI REMS, because of the risk of serious infections caused by
encapsulated bacteria. Notable requirements of the EMPAVELI REMS include the following:

Under the EMPAVELI REMS, prescribers must enroll in the program. Prescribers must counsel patients about the risks, signs, and symptoms of serious
infections
caused by encapsulated bacteria, provide patients with the REMS educational materials, ensure patients are vaccinated against encapsulated
bacteria at least 2 weeks prior to the first dose of EMPAVELI, prescribe antibacterial drug prophylaxis if
patients’ vaccine status is not up to date and
treatment must be started urgently, and provide instructions to always carry the Patient Safety Card both during treatment, as well as for 2 months
following last dose of EMPAVELI. Pharmacies that
dispense EMPAVELI must be certified in the EMPAVELI REMS and must verify prescribers are
certified.

Further information is available
at www.empavelirems.com or 1-888-343-7073.

Infusion-Related Reactions

Systemic hypersensitivity
reactions (eg, facial swelling, rash, urticaria, pyrexia) have occurred in patients treated with EMPAVELI, which may resolve
after treatment with antihistamines. Cases of anaphylaxis leading to treatment discontinuation have been reported. If a
severe hypersensitivity reaction
(including anaphylaxis) occurs, discontinue EMPAVELI infusion immediately, institute appropriate treatment, per standard of care, and monitor until
signs and symptoms are resolved.

Monitoring Paroxysmal Nocturnal Hemoglobinuria (PNH) Manifestations after Discontinuation of EMPAVELI

After discontinuing treatment with EMPAVELI, closely monitor for signs and symptoms of hemolysis, identified by elevated LDH
levels along with
sudden decrease in PNH clone size or hemoglobin, or reappearance of symptoms such as fatigue, hemoglobinuria, abdominal pain, dyspnea, major
adverse vascular events (including thrombosis), dysphagia, or erectile dysfunction.
Monitor any patient who discontinues EMPAVELI for at least 8
weeks to detect hemolysis and other reactions. If hemolysis, including elevated LDH, occurs after discontinuation of EMPAVELI, consider restarting
treatment with EMPAVELI.

Interference with Laboratory Tests

There may be
interference between silica reagents in coagulation panels and EMPAVELI that results in artificially prolonged activated partial
thromboplastin time (aPTT); therefore, avoid the use of silica reagents in coagulation panels.
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ADVERSE REACTIONS

Most common adverse reactions in adult patients with PNH (incidence ≥10%) were injection site reactions, infections, diarrhea, abdominal pain,
respiratory tract infection, pain in extremity, hypokalemia, fatigue, viral infection, cough, arthralgia, dizziness, headache, and rash.

Most common
adverse reactions in adult and pediatric patients 12 years of age and older with C3 glomerulopathy (C3G) or primary immune-complex
membranoproliferative glomerulonephritis (IC-MPGN) (incidence ≥10%) were
injection-site reactions, pyrexia, nasopharyngitis, influenza, cough, and
nausea.

USE IN SPECIFIC POPULATIONS

Females of Reproductive Potential

EMPAVELI may cause
embryo-fetal harm when administered to pregnant women. Pregnancy testing is recommended for females of reproductive
potential prior to treatment with EMPAVELI. Advise female patients of reproductive potential to use effective contraception
during treatment with
EMPAVELI and for 40 days after the last dose.

Please see full Prescribing Information, including Boxed
WARNING regarding serious infections caused by encapsulated bacteria, and
Medication Guide.

About Biogen

Founded in 1978, Biogen is a leading biotechnology company that pioneers innovative science to deliver new medicines to transform patients’ lives and
to
create value for shareholders and our communities. We apply deep understanding of human biology and leverage different modalities to advance
first-in-class treatments or
therapies that deliver superior outcomes. Our approach is to take bold risks, balanced with return on investment to deliver
long-term growth. We routinely post information that may be important to investors on our website at www.biogen.com.
Follow us on social media—
Facebook, Instagram, LinkedIn, X, YouTube.

About Apellis

Apellis is a global biopharmaceutical company leading the way in complement science to develop life-changing therapies for some of the most
challenging
diseases patients face. We ushered in the first new class of complement medicine in 15 years and now have two C3-targeting medicines
approved to treat four serious diseases. Breakthroughs for patients include
the first-ever therapy for geographic atrophy, a leading cause of blindness,
and the first treatment for patients 12 and older with C3G or primary IC-MPGN, two severe, rare kidney diseases. We believe we have
only begun to
unlock the potential of targeting C3 across many serious diseases. For more information, please visit http://apellis.com or follow us on LinkedIn and X.

Biogen Forward-Looking Statements

This press release
contains forward-looking statements that are being made pursuant to the provisions of the Private Securities Litigation Reform Act of
1995 (the PSLRA) with the intention of obtaining the benefits of the “Safe Harbor”
provisions of the PSLRA. This presentation and discussions during
this conference call contain forward-looking statements, relating to: the expected timetable for completing the proposed transaction, benefits of the
proposed transaction, financing
of the proposed transaction, costs and other anticipated financial impacts of the proposed transaction including Biogen
non-GAAP EPS and non-GAAP EPS growth, and the
expected revenue growth for EMPAVELI® and SYFOVRE® following the proposed transaction.
These forward-looking statements may be
accompanied by such words as “aim,” “anticipate,” “assume,” “believe,” “contemplate,” “continue,” “could,”
“estimate,” “expect,”
“forecast,” “goal,” “guidance,” “hope,” “intend,” “may,” “objective,” “outlook,” “plan,” “possible,” “potential,”
“predict,”
“project,” “prospect,” “should,” “target,” “will,” “would,” and other words and terms of similar meaning. Drug development and commercialization
involve a
high degree of risk, and only a small number of research and development programs result in commercialization of a product. Results in early-
stage clinical trials may not be indicative of full results or results from later stage or larger scale
clinical trials and do not ensure regulatory approval.
You should not place undue reliance on these statements.
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Given their forward-looking nature, these statements involve substantial risks and uncertainties that may be
based on inaccurate assumptions and could
cause actual results to differ materially from those reflected in such statements. These forward-looking statements are based on management’s current
beliefs and assumptions and on information
currently available to management. Given their nature, we cannot assure that any outcome expressed in
these forward-looking statements will be realized in whole or in part.

We caution that these statements are subject to risks and uncertain ties, many of which are outside of our control and could cause future events or results
to
be materially different from those stated or implied in this document, including, among others, factors relating to: the timing to consummate the
proposed transaction; the risk that the conditions to closing of the proposed transaction may not be
satisfied or that the closing of the proposed
transaction otherwise does not occur; the risk that a regulatory approval that may be required to consummate the proposed transaction is not obtained or
is obtained subject to conditions that are not
anticipated or conditions that Biogen is not obligated to accept; the diversion of management time on
transaction-related issues; expectations regarding regulatory approval of the transaction; the possibility that the net sales thresholds for the
CVR
payments are never met; results of litigation, settlements and investigations; actions by third parties, including governmental agencies; global economic
conditions; adverse industry conditions; potential business uncertainty, including changes
to existing business relationships during the pendency of the
proposed transaction that could affect financial performance; legal proceedings; governmental regulation; the ability to retain management and other
personnel; that all or any of the
contingent consideration will become payable on the terms described herein; the accuracy of Biogen’s estimates of the
size and characteristics of the markets that may be addressed by its product candidates; Biogen’s ability to increase
its manufacturing capabilities for its
products and product candidates; and other economic, business, or competitive factors; and any other risks and uncertainties that are described in other
reports we have filed with the U.S. Securities and
Exchange Commission, which are available on the SEC’s website at www.sec.gov. These statements
speak only as of the date of this presentation and the discussions during this conference call and are based on information and estimates
available to us at
this time. Should known or unknown risks or uncertainties materialize or should underlying assumptions prove inaccurate, actual results could vary
materially from past results and those anticipated, estimated, or projected.
Investors are cautioned not to put undue reliance on forward-looking
statements. A further list and description of risks, uncertainties and other matters can be found in our Annual Report on Form 10-K for the
fiscal year
ended December 31, 2025 and in our subsequent reports on Form 10-Q, in each case including in the sections thereof captioned “Note Regarding
Forward-Looking Statements” and
“Item 1A. Risk Factors,” and in our subsequent reports on Form 8-K. Except as required by law, we do not undertake
any obligation to publicly update any forward-looking statements whether as a
result of any new information, future events, changed circumstances or
otherwise.

Apellis Forward-Looking Statements

Statements in this press release about future expectations, plans, and prospects, as well as any other statements regarding matters that are not historical
facts, may constitute “forward-looking statements” within the meaning of The Private Securities Litigation Reform Act of 1995. The words “anticipate,”
“believe,” “continue,” “could,”
“estimate,” “expect,” “intend,” “may,” “plan,” “potential,” “predict,” “project,” “should,” “target,” “will,”
“would” and
similar expressions are intended to identify forward-looking statements, although not all forward-looking statements contain these identifying words.
Forward-looking statements in this press release include, but are not
limited to, statements regarding the proposed transactions between Biogen and
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Apellis, the expected timetable for completing the proposed transactions, the potential benefits of the transactions, the potential consideration amount
from the proposed transactions, the terms
of the merger agreement and the CVR agreement, compensation and benefits to be provided to continuing
employees, future opportunities for the combined company and any other statements about Apellis management’s future expectations, beliefs,
goals,
plans or prospects. Apellis may not actually achieve the plans, intentions or expectations disclosed in these forward-looking statements, and you should
not place undue reliance on these forward-looking statements. Actual results may differ
materially from those indicated by such forward-looking
statements as a result of various important factors, including among other things, the risk that the proposed transactions may not be completed in a
timely manner, or at all, which may
adversely affect Apellis’s business and the price of Apellis common stock; the possibility that closing conditions
may not be satisfied or waived, including that a governmental entity may prohibit, delay or refuse to grant approval for the
consummation of the
proposed acquisition; uncertainty regarding how many of the Apellis’s stockholders will tender their shares in the offer; the risk that competing offers or
acquisition proposals will be made; the occurrence of any event,
change or other circumstance that could give rise to the termination of the merger
agreement and the proposed transactions; uncertainty as to the ultimate transaction costs; the possibility that the milestone payments related to the CVR
will never
be achieved and that no milestone payments may be made; the effect of the announcement or pendency of the proposed transactions on the
trading price of Apellis common stock or Apellis’s business, operating results and relationships with
collaborators, vendors, competitors and others;
risks that the proposed transactions or transaction-related uncertainty may disrupt Apellis’s current plans and business operations; potential difficulties
retaining employees as a result of the
proposed transactions; risks related to the diverting of management’s attention from Apellis’s ongoing business
operations; the risk that stockholder litigation or legal proceedings in connection with the proposed transactions may result
in significant costs of
defense, indemnification and liability, or present risks to the timing or certainty of the closing of the proposed transactions; the outcome of any
stockholder litigation or legal proceedings that may be instituted against
Apellis related to the merger agreement or the proposed transactions; changes in
the Apellis’s businesses during the period between announcement and closing of the proposed transactions; whether the results of the Company’s
clinical
trials for EMPAVELI, SYFOVRE, or any of its future products will warrant regulatory submissions to the FDA or equivalent foreign regulatory
agencies and whether the Company will make regulatory submissions when anticipated; the rate and degree of
market acceptance and clinical utility of
EMPAVELI, SYFOVRE and any future products for which we receive marketing approval will impact our commercialization efforts; whether data from
the Company’s clinical trials will be available when
anticipated; whether results obtained in clinical trials will be indicative of results that will be
generated in future clinical trials or in the real world setting; whether the Company’s products will generate the revenues projected by the
Company, the
Company will achieve profitability or maintain profitability, if achieved; whether the Company cash resources, together with its projected revenues, will
fund its operations through profitability; and other factors discussed in the
“Risk Factors” section of Apellis’ Annual Report on Form 10-K with the
Securities and Exchange Commission on February 24, 2026 and in other filings that Apellis may make with the
Securities and Exchange Commission.
Any forward-looking statements contained in this press release speak only as of the date hereof, and Apellis specifically disclaims any obligation to
update any forward-looking statement, whether as a result of
new information, future events or otherwise.

IMPORTANT INFORMATION

The tender offer referenced herein has not yet commenced. This communication is for informational purposes only and is neither an offer to purchase
nor a
solicitation of an offer to sell any common shares of Apellis or any other securities, nor is it a substitute for the tender offer materials that Biogen
or its acquisition subsidiary will file with the SEC. The terms and conditions of the tender
offer will be published in, and the offer to purchase common
stock of Apellis will be made only pursuant to, the offer document and related offer materials prepared by Biogen and its acquisition subsidiary and filed
with the SEC in a tender offer
statement on Schedule TO at the time the tender offer is commenced.
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THE TENDER OFFER MATERIALS (INCLUDING AN OFFER TO PURCHASE, A RELATED LETTER OF TRANSMITTAL AND CERTAIN
OTHER TENDER OFFER DOCUMENTS) AND THE SOLICITATION/RECOMMENDATION STATEMENT ON SCHEDULE 14D-9, AS THEY
MAY BE AMENDED FROM TIME TO TIME, WILL CONTAIN IMPORTANT INFORMATION. INVESTORS AND Apellis
SECURITYHOLDERS
ARE URGED TO READ THESE DOCUMENTS CAREFULLY WHEN THEY BECOME AVAILABLE BECAUSE THEY WILL CONTAIN
IMPORTANT INFORMATION THAT SUCH PERSONS SHOULD CONSIDER BEFORE MAKING ANY DECISION REGARDING TENDERING
THEIR COMMON STOCK.

The tender offer materials, including the offer to purchase and the related letter of transmittal and certain other tender offer documents, and the
solicitation/recommendation statement (when they become available) and other documents filed with the SEC by Biogen or Apellis, may be obtained
free of charge at the SEC’s website at www.sec.gov or at Apellis’ website at
https://investors.apellis.com/news-releases or at Biogen’s website at
https://www.biogen.com/. In addition, Biogen’s tender offer statement and other documents it will file with the SEC will be available at
https://investors.biogen.com/.

Biogen Digital Media Disclosure

From time to time, we have used, or expect in the future to use, our investor relations website (investors.biogen.com), the Biogen LinkedIn account
(linkedin.com/company/biogen-) and the Biogen X account (https://x.com/biogen) as a means of disclosing information to the public in a broad,
non-exclusionary manner, including for purposes of the SEC’s
Regulation Fair Disclosure (Reg FD). Accordingly, investors should monitor our investor
relations website and these social media channels in addition to our press releases, SEC filings, public conference calls and websites, as the information
posted
on them could be material to investors.
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