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Special Note Regarding Forward-Looking Statements and Industry Data

This Quarterly Report on Form 10-Q contains forward-looking statements that involve substantial risks and uncertainties. All statements, other than
statements of historical facts, contained in this Quarterly Report on Form 10-Q, including statements regarding our strategy, future operations, future
financial position, future revenue, projected costs, prospects, plans and objectives of management and expected market growth are forward-looking
statements. The words “anticipate,” “believe,” “continue,” “could,” “estimate,” “expect,” “intend,” “may,” “plan,” “potential,” “predict,” “project,”
“should,” “target,” “would” and similar expressions are intended to identify forward-looking statements, although not all forward-looking statements
contain these identifying words.
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These forward-looking statements include, among other things, statements about:

*  our plans and expectations regarding the proposed acquisition of us by Biogen Inc., or Parent, pursuant to the agreement and plan of merger that
we entered into with Parent and its wholly owned acquisition subsidiary on March 31, 2026, including the anticipated timeframe in which we
expect to complete the transaction;

*  the ongoing commercialization of EMPAVELI and SYFOVRE;

*  our plans with respect to our ongoing and planned clinical trials for our product candidates, and preclinical studies, whether conducted by us or
any future collaborators, including the timing of initiation, dosing of patients, enrollment and completion of these trials and expectations
regarding the anticipated results from these clinical trials or preclinical studies;

e our sales, marketing and distribution capabilities and strategies, including for the commercialization and manufacturing of EMPAVELI,
SYFOVRE and any future products for which we receive marketing approval,

»  the rate and degree of market acceptance of EMPAVELIL, SYFOVRE and any future products for which we receive marketing approval;
*  our ability to identify and develop current and future products or product candidates with significant clinical benefits and commercial potential;

»  the timing of and our ability to obtain and maintain regulatory approvals for our product candidates for current and future treatment indications in
the U.S. and other jurisdictions;

e our current and any future collaborations for the development and commercialization of our current and future product candidates;
*  our intellectual property position and strategy;

» the sufficiency of our cash and cash equivalents and our expected revenues from sales of EMPAVELI and SYFOVRE to fund our projected
operating expenses and capital expenditures to profitability;

*  our estimates regarding expenses, future revenue, capital requirements and needs for additional financing;
*  developments relating to our competitors and our industry;
»  the impact of general economic conditions, including inflation and the imposition of new or revised tariffs or other trade restrictions; and

*  the impact of new government laws and regulations (including tax).

We may not actually achieve the plans, intentions or expectations disclosed in our forward-looking statements, and you should not place undue reliance on
our forward-looking statements. Actual results or events could differ materially from the plans, intentions and expectations disclosed in the forward-
looking statements we make. We have included important factors in the cautionary statements included in this Quarterly Report on Form 10-Q and in our
Annual Report on Form 10-K for the fiscal year ended December 31, 2025, particularly in the “Risk Factors” section, that could cause actual results or
events to differ materially from the forward-looking statements that we make. Our forward-looking statements do not reflect the potential impact of any
future acquisitions, mergers, dispositions, collaborations, joint ventures or investments that we may make or enter into.

You should read this Quarterly Report on Form 10-Q and the documents that we have filed or incorporated by reference as exhibits to this Quarterly Report
on Form 10-Q completely and with the understanding that our actual future results may be materially different from what we expect. We do not assume any
obligation to update any forward-looking statements, whether as a result of new information, future events or otherwise, except as required by applicable
law.
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This Quarterly Report on Form 10-Q includes statistical and other industry and market data that we obtained from industry publications and research,
surveys and studies conducted by third parties. All of the market data used in this Quarterly Report on Form 10-Q involves a number of assumptions and
limitations, and you are cautioned not to give undue weight to such data. We believe that the information from these industry publications, surveys and
studies is reliable. The industry in which we operate is subject to a high degree of uncertainty and risk due to a variety of important factors, including those
described in the section titled “Risk Factors” in our Annual Report on Form 10-K for the year ended December 31, 2025. These and other factors could
cause results to differ materially from those expressed in the estimates made by the independent parties and by us. The Apellis, EMPAVELIL SYFOVRE
and Apellis Assist names and logos are our trademarks, trade names and service marks. The other trademarks, trade names and service marks appearing in
this Quarterly Report on Form 10-Q are the property of their respective owners.

Note regarding certain references in this Quarterly Report on Form 10-Q

2 < 2 < 29 29

Unless otherwise stated or the context indicates otherwise, all references herein to “Apellis,” “Apellis Pharmaceuticals, Inc.,” “we,” “us,” “our,” “our
company,” “the Company” and similar references refer to Apellis Pharmaceuticals, Inc. and its wholly owned subsidiaries.

In addition, unless otherwise stated or the context indicates otherwise, all references in this Quarterly Report on Form 10-Q to “EMPAVELI
(pegcetacoplan)” and “EMPAVELI” refer to systemic pegcetacoplan in the context of the commercially available product in the United States for the
treatment of adults with paroxysmal nocturnal hemoglobinuria, or PNH, C3 glomerulopathy, or C3G and primary immune complex membranoproliferative
glomerulonephritis, or primary IC-MPGN, in patients 12 years of age and older. References to Aspaveli refer to pegcetacoplan in the context of the
commercially available product in certain jurisdictions outside the United States for the treatment of adults with PNH who are anemic after treatment with a
CS5 inhibitor for at least three months, in each case, as more fully described herein. Unless otherwise stated or the context indicates otherwise, all references
in this Quarterly Report on Form 10-Q to “SYFOVRE (pegcetacoplan injection)” and “SYFOVRE?” refer to intravitreal pegcetacoplan in the context of the
commercially available product for the treatment of geographic atrophy secondary to age-related macular degeneration, or GA, and the Therapeutic Goods
Administration in Australia in January 2025 for the every-other-month treatment of adult patients with GA with an intact fovea and when central vision is
threatened by GA lesion growth. Unless otherwise stated or the context indicates otherwise, all references herein to “pegcetacoplan” refer to pegcetacoplan
in the context of the product candidates for which we are exploring further applications and indications, as more fully described herein. The other
trademarks, trade names and service marks appearing in this Quarterly Report on Form 10-Q are the property of their respective owners.
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PART I—FINANCIAL INFORMATION

Item 1. Financial Statements.

Assets
Current assets:
Cash and cash equivalents
Accounts receivable, net
Inventory
Prepaid and other current assets
Restricted cash
Total current assets
Non-current assets:
Right-of-use assets
Property and equipment, net
Long-term inventory
Other assets
Total assets
Liabilities and Stockholders’ Equity
Current liabilities:
Accounts payable
Accrued expenses
Convertible senior notes
Current portion of lease liabilities
Total current liabilities
Long-term liabilities:
Long-term credit facility
Lease liabilities
Other liabilities
Total liabilities
Commitments and contingencies (Note 11)
Stockholders’ equity:

APELLIS PHARMACEUTICALS, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS
(Unaudited)

(Amounts in thousands, except per share amounts)

Preferred stock, $0.0001 par value; 10,000 shares authorized, and no
shares issued and outstanding at March 31, 2026 and December 31, 2025
Common stock, $0.0001 par value; 200,000 shares authorized
at March 31, 2026 and December 31, 2025; 127,923 shares
issued and outstanding at March 31, 2026, and 126,621 shares
issued and outstanding at December 31, 2025

Additional paid-in capital
Accumulated other comprehensive loss
Accumulated deficit

Total stockholders’ equity

Total liabilities and stockholders’ equity

March 31, December 31,
2026 2025
405,207 $ 466,233
440,299 366,221
131,408 142,556
49,587 38,303
1,520 1,527
1,028,021 1,014,840
18,945 18,195
1,418 1,708
28,489 34,959
5,659 5,555
1,082,532 $ 1,075,257
49,049 $ 56,798
133,693 166,049
93,744 93,662
6,962 7,087
283,448 323,596
362,243 361,664
12,807 11,947
9,111 7,903
667,609 705,110
13 12
3,411,643 3,385,216
(2,411) (2,103)
(2,994,322) (3,012,978)
414,923 370,147
1,082,532 $ 1,075,257

See accompanying notes to unaudited condensed consolidated financial statements.
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Revenue:
Product revenue, net
Licensing and other revenue
Total revenue:
Operating expenses:
Cost of sales
Research and development
Selling, general and administrative
Total operating expenses:
Net operating income/(loss)
Interest income
Interest expense
Other income/(expense), net
Net income/(loss) before taxes
Income tax expense
Net income/(loss)
Other comprehensive income/(loss):
Foreign currency translation

Total other comprehensive income/(loss)
Comprehensive income/(loss), net of tax

Net income/(loss) per share
Basic earnings per share
Diluted earnings per share

Weighted-average shares used in calculating:

Basic earnings per share
Diluted earnings per share

APELLIS PHARMACEUTICALS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME/(LOSS)
(Unaudited)
(Amounts in thousands, except per share amounts)

For the Three Months Ended March 31,

192,010 149,900
76,285 16,897
268,295 166,797
40,547 34,360
76,958 86,420
124,323 129,345
241,828 250,125
26,467 (83,328)
2,914 2,658
(10,317) (11,049)
88 (165)
19,152 (91,884)
496 341
18,656 (92,225)
(308) 254
(308) 254
13,348 (91,971)
0.15 (0.74)
0.15 (0.74)
127,682 125,453
131,424 125,453

See accompanying notes to unaudited condensed consolidated financial statements.
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APELLIS PHARMACEUTICALS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY
(Unaudited)
(Amounts in thousands)
Accumulated

Common Stock Additional Other Total
Outstanding Paid-In Comprehensive Accumulated Stockholders’

Shares Amount Capital Loss Deficit Equity
Balance at January 1, 2026 126,621 $ 12 $ 3385216 $ (2,103) $ (3,012,978) $ 370,147
Issuance of common stock upon exercise of stock
options 22 — 86 — — 86
Vesting of restricted stock units 1,199 1 (22) — — (21)
Share-based compensation expense — — 26,363 — — 26,363
Exercise of pre-funded warrants 81 — — — — —
Net income — — — 18,656 18,656
Foreign currency translation — — — (308) — (308)
Balance at March 31, 2026 127,923 $ 13§ 3,411,643 § (2,411) $ (2,994,322) $ 414,923

See accompanying notes to unaudited condensed consolidated financial statements.

APELLIS PHARMACEUTICALS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY
(Unaudited)
(Amounts in thousands)
Accumulated

Common Stock Additional Other Total
Outstanding Paid-In Comprehensive Accumulated Stockholders’

Shares Amount Capital Loss Deficit Equity
Balance at January 1, 2025 124,495 § 12§ 3,267,201 $ (3,308) $ (3,035,366) $ 228,539
Issuance of common stock upon exercise of stock
options 15 281 — — 281
Vesting of restricted stock units 1,151 7) — — (7)
Share-based compensation expense — 27,374 — — 27,374
Net loss — — — (92,225) (92,225)
Foreign currency translation — — — 254 — 254
Balance at March 31, 2025 125,661 $ 12 $ 3294849 § (3,054) $ (3,127,591) $ 164,216

See accompanying notes to unaudited condensed consolidated financial statements.
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APELLIS PHARMACEUTICALS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(Unaudited)

(Amounts in thousands)
For the Three Months Ended March 31,

2026 2025
Operating Activities
Net income/(loss) $ 18,656  $ (92,225)
Adjustments to reconcile net income/(loss) to net cash used in operating activities:
Share-based compensation expense 25,173 27,374
Depreciation expense 291 446
Amortization of discounts for credit facility 579 512
Amortization of discounts for convertible notes 82 79
Changes in operating assets and liabilities:
Accounts receivable (74,068) 29,680
Inventory 18,806 13,997
Prepaid and other current assets (11,270) (20,033)
Other assets (292) 198
Right-of-use assets and lease liabilities (16) 7
Accounts payable (7,741) 16,711
Accrued expenses and other liabilities (31,166) (30,156)
Net cash used in operating activities (60,966) (53.,410)
Investing Activities
Purchase of property and equipment — ®)
Net cash used in investing activities — ®)
Financing Activities
Proceeds from exercise of stock options 86 281
Payments of employee tax withholding related to equity-based compensation (22) 7
Net cash provided by financing activities 64 274
Effect of exchange rate changes on cash, cash equivalents and restricted cash (131) 359
Net decrease in cash, cash equivalents and restricted cash (61,033) (52,785)
Cash, cash equivalents and restricted cash at beginning of period 467,760 412,612
Cash, cash equivalents and restricted cash at end of period $ 406,727 § 359,827
Reconciliation of cash, cash equivalents and restricted cash to the
consolidated balance sheets:
Cash and cash equivalents $ 405,207 $ 358,393
Restricted cash 1,520 1,434
Total cash, cash equivalents, and restricted cash $ 406,727 $ 359,827
Supplemental Disclosures
Cash paid for interest $ 10476  $ 11,092
Cash paid for income taxes $ 66 $ 141
Lease assets obtained in exchange for operating lease liabilities $ 2,400 § —

See accompanying notes to unaudited condensed consolidated financial statements.
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APELLIS PHARMACEUTICALS, INC.
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
(unaudited)

1. Nature of Organization and Operations

Apellis Pharmaceuticals, Inc. (the “Company”) is a commercial-stage biopharmaceutical company focused on the discovery, development and
commercialization of novel therapeutic compounds to treat diseases with high unmet needs through the inhibition of the complement system, which is an
integral component of the immune system, at the level of C3, the central protein in the complement cascade.

The Company was incorporated in September 2009 under the laws of the State of Delaware. The Company’s principal executive offices are located in
Waltham, Massachusetts.

The Company’s operations since inception have included organizing and staffing the Company, acquiring rights to product candidates, business planning,
raising capital, developing its product candidates, commercializing EMPAVELI (pegcetacoplan) for the treatment of paroxysmal nocturnal hemoglobinuria
(“PNH”), C3 glomerulopathy (“C3G”) and primary immune complex membranoproliferative glomerulonephritis (“primary IC-MPGN”), and
commercializing SYFOVRE (pegcetacoplan injection) for the treatment of geographic atrophy secondary to age-related macular degeneration (“GA”).

The Company is subject to risks common in the biotechnology industry including, but not limited to, raising additional capital, development by its
competitors of new technological innovations, its ability to successfully complete preclinical and clinical development of product candidates and receive
timely regulatory approval of products, market acceptance of the Company’s products, protection of proprietary technology, healthcare cost containment
initiatives, and compliance with governmental regulations, including those of the U.S. Food and Drug Administration (“FDA”).

Liquidity and Going Concern

The accompanying unaudited condensed consolidated financial statements have been prepared on the basis of the realization of assets and the satisfaction
of liabilities and commitments in the normal course of business. From inception to March 31, 2026, the Company has incurred cash outflows from
operations, losses from operations and had an accumulated deficit of $3.0 billion, primarily as a result of expenses incurred through a combination of
research and development activities related to the Company’s various product candidates and expenses supporting those activities and expenses incurred in
connection with product launches and commercialization costs.

As of May 7, 2026, the date of issuance of these unaudited condensed consolidated financial statements, the Company believes that its cash and cash
equivalents of $405.2 million as of March 31, 2026, combined with cash anticipated to be generated from sales of EMPAVELI and from SYFOVRE, will
be sufficient to fund its operations and capital expenditure requirements for at least twelve months from the date of issuance of these condensed
consolidated financial statements.

Proposed Acquisition by Biogen Inc.

On March 31, 2026, the Company entered into an Agreement and Plan of Merger (the “Merger Agreement”) with Biogen Inc., a Delaware corporation
(“Parent”), and Aspen Purchaser Sub, Inc., a Delaware corporation and a direct wholly owned subsidiary of Parent (‘“Purchaser”).

Pursuant to the Merger Agreement, and upon the terms and subject to the conditions therein, Purchaser will commence a tender offer (the “Offer”) to
acquire any and all of the issued and outstanding shares of the Company’s common stock, in exchange for (i) $41.00 per share of the Company’s common
stock, net to the seller in cash, without interest and subject to reduction for any applicable tax withholding (such amount, or any higher amount per share
paid pursuant to the Offer, the “Upfront Consideration”), plus (ii) one contractual, non-transferable contingent value right per share of the Company’s
common stock (each, a “CVR”), which shall entitle the holder to receive potential payments of up to an aggregate of $4.00 in cash, without interest and
subject to reduction for any applicable tax withholding, upon the achievement of certain specified milestones described below in accordance with the terms
and conditions of a contingent value rights agreement (the “CVR Agreement”) to be entered into with a rights agent (the “Rights Agent”) mutually
acceptable to Parent and the Company (the Upfront Consideration plus one CVR, together, the “Offer Price”). The Offer will remain open for 20 business
days, subject to extension under certain circumstances. On April 14, 2026, Purchaser commenced the Offer with the filing of the Schedule TO with the
Securities and Exchange Commission (the “SEC”), and the Company filed the Schedule 14D-9 with the SEC.

7
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Promptly following the consummation of the Offer, subject to the terms and conditions set forth in the Merger Agreement, and in accordance with the
General Corporation Law of the State of Delaware (the “DGCL”), Purchaser will merge with and into the Company, with the Company continuing as the
surviving corporation and a wholly owned subsidiary of Parent (the “Merger”). The Merger Agreement contemplates that the Merger will be effected
pursuant to Section 251(h) of the DGCL, with no stockholder vote required to consummate the Merger. At the effective time of the Merger (the “Effective
Time”), each share of the Company’s common stock (other than shares of the Company’s common stock that are (i) held in the treasury of the Company,
(i1) irrevocably accepted for purchase in the Offer by Purchaser and “received” (as such term is defined by Section 251(h)(6)(f) of the DGCL) by
Purchaser, (iii) held by Parent, Purchaser or any other wholly owned subsidiary of the Parent as of both the commencement of the Offer and immediately
prior to the Effective Time and (iv) held by stockholders who are entitled to, and properly demand, appraisal for such shares of the Company’s common
stock in accordance with Section 262 of the DGCL) will be cancelled and converted into the right to receive the Offer Price from Purchaser without
interest, subject to reduction for any applicable withholding taxes.

The obligation of Purchaser to purchase shares of the Company’s common stock tendered in the Offer is subject to the satisfaction or waiver of a number of
conditions set forth in the Merger Agreement, including (i) that there have been validly tendered and not validly withdrawn prior to the expiration of the
Offer a number of shares of the Company’s common stock that, considered together with the number of shares of the Company’s common stock, if any,
then owned beneficially by Parent and its subsidiaries, would represent at least one more share of the Company’s common stock than 50% of the total
number of shares of the Company’s common stock outstanding at the time of the expiration of the Offer (the “Minimum Condition”); (ii) the accuracy of
the representations and warranties of the Company contained in the Merger Agreement, subject to customary thresholds and exceptions; (iii) the
Company’s compliance with, and performance of, in all material respects its covenants and obligations contained in the Merger Agreement; (iv) the
expiration or termination of all applicable waiting periods under the Hart-Scott-Rodino Antitrust Improvements Act of 1976, as amended; and (v) other
customary conditions set forth in Annex I to the Merger Agreement. The Minimum Condition may not be waived by Parent or Purchaser without the prior
written consent of the Company. Consummation of the Offer is not subject to a financing condition.

In addition, the Merger Agreement provides that, immediately prior to the time that the certificate of merger in respect of the Merger has been duly filed
with and accepted by the Secretary of State of the State of Delaware, or at such subsequent time or date, subject to the terms of the Merger Agreement,
each then-outstanding option and restricted stock unit (“RSU”) will be treated as follows:

*  Each outstanding and unexercised option that is vested pursuant to its existing terms or that vests as a result of the transactions contemplated by
the Merger Agreement (each, a “Cash-Out Option”), will be automatically cancelled and converted into the right to receive:

o if the per-share exercise price is less than the Upfront Consideration, (i) an amount of cash, without interest and less applicable tax
withholding, equal to the product of (x) the total number of shares underlying such Cash-Out Option, multiplied by (y) the excess of the
Upfront Consideration over the per-share exercise price of such Cash-Out Option, payable promptly following the Effective Time, and (ii)
one CVR for each share underlying such Cash-Out Option; or

0 if the per-share exercise price is equal to or greater than the Upfront Consideration and less than the sum of (i) the Upfront Consideration plus
(ii) $4.00 (i.e., the maximum amount payable pursuant to a CVR assuming that the milestones are achieved), (such sum, “the Aggregate
Amount”), one CVR for each share underlying such Cash-Out Option (with any payable milestone payment amounts being reduced by the
excess, if any, of the applicable per-share exercise price over the Upfront Consideration, as set forth in the CVR Agreement).

*  Each outstanding and unexercised option that is not a Cash-Out Option (each, a “Converted Option”), will be automatically cancelled and
converted into the right to receive the following payments, with such payments to vest and become payable at the same time as the underlying
Converted Option would have vested and become exercisable pursuant to its terms, subject to the holder’s continued service through the
applicable vesting dates, and otherwise to remain subject to the same terms and conditions, including any “double-trigger” vesting provisions, as
were applicable to the Converted Option:

o if the per-share exercise price is less than the Upfront Consideration, (i) an amount of cash, without interest and less applicable tax
withholding, equal to the product of (x) the total number of shares underlying such Converted Option, multiplied by (y) the excess of the
Upfront Consideration over the per-share exercise price of such Converted Option, and (ii) one CVR for each share underlying such
Converted Option; or

o if the per-share exercise price is equal to or greater than the Upfront Consideration and less than the Aggregate Amount, one CVR for each
share underlying such Converted Option (with any payable milestone payment amounts being reduced by the excess, if any, of the applicable
per-share exercise price over the Upfront Consideration, as set forth in the CVR Agreement).

8
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*  Each vested or unvested option with a per-share exercise price that is equal to or greater than the Aggregate Amount will be cancelled without
consideration and will have no further force or effect.

*  Each outstanding RSU that is vested pursuant to its existing terms or that vests as a result of the transactions contemplated by the Merger
Agreement (each, a “Cash-Out RSU Award”), will be automatically cancelled and converted into the right to receive (i) an amount of cash,
without interest and less applicable tax withholding, equal to the product of (x) the total number of shares underlying such Cash-Out RSU
Award, multiplied by (y) the Upfront Consideration, payable promptly following the Effective Time, and (ii) one CVR for each share underlying
such Cash-Out RSU Award.

Each outstanding RSU that is not a Cash-Out RSU Award (each, a “Converted RSU Award”), will be automatically cancelled and converted into the right
to receive (i) an amount of cash, without interest and less applicable tax withholding, equal to the product of (x) the total number of shares underlying such
Converted RSU Award (which number will, for each performance-vesting Converted RSU Award, be determined based on the target level of performance,
except that for each performance-vesting Converted RSU Award granted in January 2026 subject to TSR-related performance metrics, such number will be
determined based on actual performance through the latest practicable date prior to the Effective Time), multiplied by (y) the Upfront Consideration, and
(i1) one CVR for each share underlying such Converted RSU Award, with all payments in respect of the Converted RSU Award to vest and become
payable at the same time as the underlying Converted RSU Award would have vested pursuant to its terms, subject to the holder’s continued service
through the applicable vesting dates or, for RSUs subject to performance-based vesting, the applicable performance period, and will otherwise remain
subject to the same terms and conditions, including any “double-trigger” vesting provisions.

Pursuant to the Merger Agreement, at or prior to the acceptance time, Parent, the Company and the Rights Agent will enter into the CVR Agreement. The
CVRs are contractual rights only and not transferable except under certain limited circumstances, will not be certificated or evidenced by any instrument
and will not be registered with the SEC or listed for trading. The CVRs will not have any voting or dividend rights and will not represent any equity or
ownership interest in Parent, Purchaser, the Company or any of their affiliates.

Each CVR represents a non-transferable contractual contingent right to receive the following cash payments, without interest and subject to reduction for
any applicable tax withholding, if the following milestones (the “Milestones”), are achieved:

e $2.00 per CVR, upon the achievement of Annual Net Sales (as defined in the CVR Agreement) of at least $1.5 billion attributable to SYFOVRE
and related products in the aggregate during the 2027, 2028, 2029 or 2030 calendar years (the “Net Sales Milestone 17); or

. $2.00 per CVR, upon the achievement of Annual Net Sales of at least $2.0 billion attributable to SYFOVRE® and related products in the
aggregate during the 2027, 2028, 2029, 2030 or 2031 calendar years (“the Net Sales Milestone 2”), provided that if the Net Sales Milestone 1 is
not met prior to December 31, 2030 but the Net Sales Milestone 2 is achieved during the 2031 calendar year, then the Net Sales Milestone 2 shall
be worth $4.00 per CVR.

Each Milestone may only be achieved one time; if the Annual Net Sales threshold is met in multiple calendar years, only the first achievement triggers
payment. There can be no assurance that any Milestone will be achieved prior to the expiration or termination of the CVR Agreement, or that payment will
be required of Parent with respect to any Milestone.

The Merger Agreement also includes customary termination provisions for both the Company and Parent, including, among others, the right of either party
to terminate for failure to consummate the Offer on or before September 30, 2026. If the Merger Agreement is terminated under certain circumstances
specified in the Merger Agreement, the Company will be required to pay Parent a termination fee of $205.0 million (including under specified
circumstances in connection with the Company’s entry into an agreement with respect to an alternative transaction, including in connection with a Superior
Proposal, or the Company Board withdraws its recommendation in favor of the Offer). The parties to the Merger Agreement are also entitled to specifically
enforce the terms and provisions of the Merger Agreement.

The Merger Agreement, subject to certain closing conditions mentioned above, is expected to close in the middle of the second quarter of 2026.
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2. Basis of Presentation and Summary of Significant Accounting Policies
Basis of Presentation

The accompanying unaudited condensed consolidated financial statements include the accounts of the Company and its wholly owned subsidiaries. All
intercompany balances and transactions have been eliminated in consolidation. The accompanying unaudited condensed consolidated financial statements
have been prepared in accordance with U.S. generally accepted accounting principles (“U.S. GAAP”) and following the requirements of the “SEC”, for
interim reporting. As permitted under those rules, certain footnotes or other financial information that are normally required by U.S. GAAP have been
condensed or omitted and, accordingly, the condensed consolidated balance sheet as of December 31, 2025 has been derived from audited consolidated
financial statements at that date but does not include all of the information required by U.S. GAAP for complete financial statements. These financial
statements have been prepared on the same basis as the Company’s annual financial statements and, in the opinion of management, reflect all adjustments
(consisting only of normal recurring adjustments) that are necessary for a fair presentation of the Company’s financial information. The results of
operations for the three months ended March 31, 2026 are not necessarily indicative of the results to be expected for the year ending December 31, 2026 or
for any other interim period or for any other future year.

The accompanying unaudited condensed consolidated financial statements and related financial information should be read in conjunction with the audited
consolidated financial statements and the related notes thereto for the year ended December 31, 2025 included in the Company’s Annual Report on Form
10-K filed with the SEC on February 24, 2026, as amended by Amendment No. 1 thereto filed with the SEC on April 28, 2026 (the “2025 Form 10-K”).

Use of Estimates

The preparation of financial statements in conformity with U.S. GAAP requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities in the Company’s consolidated financial statements and the
accompanying notes. These estimates are based on historical experience and various other assumptions believed to be reasonable under the circumstances.
Such estimates are used in the following areas, among others: accrued research and development expenses, reserves for variable consideration and reserves
for excess or obsolete inventories. Actual results may differ from those estimates.

Summary of Significant Accounting Policies

Reference is made to Note 2 Summary of Significant Accounting Policies in the 2025 Form 10-K for a detailed description of significant accounting
policies. There have been no significant changes to our accounting policies as disclosed in our 2025 Form 10-K.

Recent Accounting Pronouncements issued not yet adopted

In December 2025, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update (“ASU”) 2025-12, Codification
Improvements, which includes targeted amendments to clarify, correct, and improve various aspects of the FASB Accounting Standards Codification. The
ASU is effective for annual periods beginning after December 15, 2026, and interim periods within those annual reporting periods. Early adoption is
permitted. The Company is currently evaluating the impact of the new guidance on its consolidated financial statements.

In December 2025, the FASB issued ASU 2025-11, Interim Reporting (Topic 270): Improvements to Interim Disclosure Requirements, which clarifies
disclosure requirements for interim financial statements. The ASU is effective for interim reporting periods beginning after December 15, 2027, with early
adoption permitted. The Company is currently evaluating the impact of this guidance on its interim financial statement disclosures.

In September 2025, the FASB issued ASU 2025-06, Intangibles — Goodwill and Other — Internal-Use Software (Subtopic 350-40): Improvements to
Capitalization of Software Development Costs, which updates the accounting guidance for internal-use software costs and removes references to
prescriptive project stages. The ASU is effective for annual periods beginning after December 15, 2027, and interim periods within those annual reporting
periods. Early adoption is permitted. The Company is currently evaluating the timing of adoption and the impact of the new guidance on the consolidated
financial statements and related disclosures.

In November 2024, the FASB issued ASU 2024-03, Income Statement - Reporting Comprehensive Income - Expense Disaggregation Disclosures

(Subtopic 220-40): Disaggregation of Income Statement Expenses, and subsequent amendments with ASU 2025-01, which requires additional disclosure of
the nature of expenses included in the income statement. The standard requires disclosures about specific types of expenses included in the expense
captions presented in the income statement. This ASU is effective for fiscal years beginning after December 15, 2026, and interim periods beginning after
December 15, 2027, with early adoption permitted. The
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requirements should be applied on a prospective basis while retrospective application is permitted. The Company is currently evaluating the impact that the
adoption of this guidance will have on its financial statement disclosures.

Recently adopted accounting pronouncements

In July 2025, the FASB issued ASU 2025-05, Measurement of Credit Losses for Accounts Receivable and Contract Assets, which provides a practical
expedient to measure credit losses on accounts receivable and contract assets. The ASU is effective for annual periods beginning after December 15, 2025,
and interim periods within those annual reporting periods. Early adoption is permitted. The Company adopted ASU 2025-05 as of January 1, 2026. The
adoption of this standard did not have a material impact to the Company’s consolidated financial statements or related disclosures.

3. Product Revenues, Accounts Receivable, and Reserves for Product Sales

The Company’s product revenues recorded in the United States, net of sales discounts, allowances and reserves, for the three months ended March 31, 2026
and 2025 were $192.0 million and $149.9 million, respectively. The Company’s product revenues consisted of sales of EMPAVELI and SYFOVRE to

specialty pharmacies and specialty distributors.

The table reflects product revenue by major source for the following periods (in thousands):

Three Months Ended March 31,

Therapeutic Area Key Indications 2026 2025
Products:
PNH, C3G (1), primary IC-
EMPAVELI Rare Disease MPGN (1) $ 41,291 $ 19,726
SYFOVRE Ophthalmology GA 150,719 130,174
$ 192,010 $ 149,900

Total product revenue, net

(1) The FDA approved EMPAVELLI for the treatment of C3G and primary IC-MPGN on July 28, 2025.

The following table summarizes activity in each of the product revenue allowance and reserve categories for the three months ended March 31, 2026 and
2025 (in thousands):

Government, Other

Fees and patient

rebates and Chargebacks
@

assistance Returns Total
Ending balance at December 31, 2025 $ 12,774 $ 42927 $ 2,913 $ 58,614
Provision related to sales in the current period 14,493 56,614 1,790 72,897
Adjustments related to prior period sales (222) (533) 104 (651)
Credits and payments made (12,598) (51,503) (998) (65,099)
Ending balance at March 31, 2026 $ 14,447 $ 47,505 $ 3,809 $ 65,761
Government, Other
Fees and patient rebates and Chargebacks
assistance ()] Returns Total
Ending balance at December 31, 2024 $ 11,589 $ 31,533 $ 2,023 $ 45,145
Provision related to sales in the current period 10,277 24,139 976 35,392
Adjustments related to prior period sales 439 (13) (382) 44
Credits and payments made (13,084) (28,467) (126) (41,677)
Ending balance at March 31, 2025 $ 9,221 $ 27,192 § 2,491 $ 38,904

(1) As of March 31, 2026, group purchasing organization (“GPO”) chargebacks of $4.3 million are presented in the unaudited condensed consolidated
financial statements as reductions to accounts receivable, net. The GPO chargebacks as of March 31, 2025, were immaterial. All other gross-to-net
adjustments are presented in the unaudited condensed consolidated financial statements as accrued expenses.
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Significant customers - Gross product revenues and product sales receivable from the Company's customers who individually accounted for 10% or more

of total gross product revenues and/or 10% or more of total product sales receivable consisted of the following:
Percent of Total Gross Product

Revenues
Three Months Ended March 31,
2026 2025
Customer A 18% 11%
Customer C 20% 18%
Customer D 52% 58%

Percent of Product Sales Receivable
As of March 31,

2026 2025
Customer C 22% 31%
Customer D 62% 49%

Factoring of accounts receivable and associated fees for the three months March 31, 2026 and 2025 were as follows (in thousands):

Three Months Ended March 31,

2026 2025
Accounts receivable sold $ — $ 99,735
Less: factoring fees — (1,212)
Net cash proceeds $ — $ 98,523

There were no accounts receivable sold which remained outstanding as of March 31, 2026 or December 31, 2025.

4. Inventory

The Company’s inventory of EMPAVELI and SYFOVRE consisted of the following as of March 31, 2026 and December 31, 2025 (in thousands):

March 31, December 31,
2026 2025
Raw materials $ 42,134  $ 43,290
Semi-finished goods 104,068 121,207
Finished goods 13,695 13,018
Total inventories $ 159,897 $ 177,515

The Company’s long-term inventory balance consists of raw materials that are not expected to be sold within the Company's normal operating cycle.

Inventory amounts written down as a result of excess, obsolescence, unmarketability or other reasons are charged to cost of sales. The Company’s reserve

for excess and obsolete inventory was $20.0 million and $20.5 million as of March 31, 2026 and December 31, 2025, respectively.

5. Prepaid and Other Current Assets

Prepaid and other current assets consisted of the following as of March 31, 2026 and December 31, 2025 (in thousands):
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March 31, December 31,
2026 2025
Down payments for inventory $ 2,201 $ 2,201
Prepaid research and development 24,202 22,096
Other prepaid assets 17,382 9,515
Royalties receivable 768 496
Receivable from collaboration agreement 4,045 2,442
Deposits and other current assets 989 1,553
Total prepaid and other current assets $ 49,587 $ 38,303
6. Accrued Expenses
Accrued expenses consisted of the following as of March 31, 2026 and December 31, 2025 (in thousands):
March 31, December 31,
2026 2025

Accrued research and development $ 13,714  $ 16,995

Accrued royalties 10,903 7,409

Accrued payroll liabilities 19,767 38,503

Accrued goods received not invoiced 1,860 21,248

Product revenue reserves 61,509 53,247

Commercial costs 23,163 25,907

Other 2,777 2,740

Total accrued expenses $ 133,693 § 166,049

7. Long-term Debt
Convertible Senior Notes

On September 16, 2019, the Company completed a private offering of convertible notes (the “2019 Convertible Notes”) with an aggregate principal amount
of $220.0 million issued pursuant to an indenture (the “Indenture”) with U.S. Bank National Association, as trustee.

The net proceeds from the sale of the 2019 Convertible Notes were approximately $212.9 million after deducting the initial purchasers’ discounts and
commissions of $6.6 million and offering expenses of $0.5 million paid by the Company. The Company used $28.4 million of the net proceeds from the
sale of the 2019 Convertible Notes to pay the cost of the capped call transactions in September 2019 described below.

On May 12,2020, the Company issued convertible notes (the “2020 Convertible Notes™) with an aggregate principal amount of $300.0 million. The net
proceeds from the sale of the 2020 Convertible Notes were approximately $322.9 million after deducting the purchasers’ discounts and commission of $5.7
million and offering expenses of $0.3 million. The Company used $43.1 million of the net proceeds from the sale of the 2020 Convertible Notes to pay the
cost of the additional capped call transactions in May 2020 described below.

The 2019 Convertible Notes and the 2020 Convertible Notes are referred to together as the "Convertible Notes". The Convertible Notes are senior
unsecured obligations of the Company and bear interest at a rate of 3.5% per year payable semiannually in arrears on March 15 and September 15 of each
year, beginning on March 15, 2020. The Convertible Notes will mature on September 15, 2026, unless converted earlier, redeemed or repurchased in
accordance with their terms.

The Convertible Notes are convertible into shares of the Company’s common stock at an initial conversion rate of 25.3405 shares per $1,000 principal
amount of Convertible Notes (equivalent to an initial conversion price of approximately $39.4625 per share of common stock). The conversion rate is
subject to customary anti-dilution adjustments. In addition, following certain events that occur prior to the maturity date or if the Company delivers a notice
of redemption, the Company will increase the conversion rate for a
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holder who elects to convert its Convertible Notes in connection with such corporate event or a notice of redemption, as the case may be, in certain
circumstances as provided in the Indenture.

The Holders' Conversion Rights

Prior to March 15, 2026, the Convertible Notes were convertible only under specified circumstances. During 2021 and 2022, holders of the 2019
Convertible Notes and the 2020 Convertible Notes converted approximately $425.4 million in aggregate principal amount into a total of 12,926,104 shares
of the Company’s common stock. The Company accounted for these exchanges as induced conversions, resulting in the expensing of the fair value of
shares issued in excess of the original terms of the Convertible Notes.

None of the circumstances were achieved as of December 31, 2025 and as such, the conditional conversion feature of the Convertible Notes was not
triggered as of December 31, 2025.

From March 15, 2026 until the close of business on the second scheduled trading day immediately preceding the maturity date of the Convertible Notes,
holders may convert the Convertible Notes at any time. Upon conversion of the Convertible Notes, the Company will pay and deliver a combination of
cash and shares of the Company’s common stock.

The Company's Redemptions Rights

After September 20, 2023, the Company may redeem for cash all or a portion of the Convertible Notes, at its option, if the last reported sale price of the
Company’s common stock has been at least 130% of the conversion price then in effect for at least 20 trading days (whether or not consecutive), including
the trading day immediately preceding the date on which the Company provides a notice of redemption, during any 30 consecutive trading day period
ending on, and including, the trading day immediately preceding the date on which the Company provides notice of redemption. The redemption price will
be equal to 100% of the principal amount of the Convertible Notes to be redeemed, plus accrued and unpaid interest to, but excluding, the redemption date.
If the Company calls any Convertible Notes for redemption, it will constitute a “make-whole fundamental change” with respect to such Convertible Notes,
in which case the conversion rate applicable to the conversion of such Notes, if converted in connection with the redemption, will

be increased in certain circumstances. The Company has not called for redemption or redeemed any of the Convertible Notes as of March 31, 2026.

If the Company undergoes a “fundamental change,” as defined in the Indenture, prior to maturity, subject to certain conditions, holders may require the
Company to repurchase for cash all or any portion of their Convertible Notes at a fundamental change repurchase price equal to 100% of the principal
amount of the notes to be repurchased, plus any accrued and unpaid interest to, but excluding, the fundamental change repurchase date.

The consummation of the Offer and the Merger may each constitute a “fundamental change” under the Indenture. In addition, the Offer and the Merger
may each constitute a “make-whole fundamental change” (as defined in the Indenture), which may give holders the right to convert such Convertible Notes
at an increased conversion rate in accordance with the terms of the Indenture.

As of March 31, 2026, the Company held in treasury Convertible Notes in principal amount of $425.4 million which have not been cancelled.

Excluding the Convertible Notes held in treasury, the outstanding balance of the Convertible Notes as of March 31, 2026 and December 31, 2025, which
are classified as current given the Convertible Notes mature on September 15, 2026, consisted of the following (in thousands):

March 31, December 31,
2026 2025
Principal $ 93,897 $ 93,897
Less: debt discount and issuance costs, net (153) (235)
Net carrying amount $ 93,744 $ 93,662

The following table sets forth total interest expense recognized related to such Convertible Notes during the three months ended March 31, 2026 and 2025
(in thousands):
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Three Months Ended March 31,

2026 2025
Amortization of debt issuance costs $ 82 3 79
Contractual interest expense 822 822
Total interest expense $ 904 $ 901

Capped Call Transactions

On September 11, 2019 and May 6, 2020, concurrently with the pricing of the 2019 Convertible Notes and the 2020 Convertible Notes, respectively, the
Company entered into capped call transactions with two counterparties. The capped call transactions are expected generally to reduce the potential dilution
to the Company’s common stock upon any conversion of Convertible Notes and/or offset any cash payments the Company is required to make in excess of
the principal amount of converted Convertible Notes, as the case may be, in the event that the market price per share of the Company’s common stock, as
measured under the terms of the capped call transactions, is greater than the strike price of the capped call transactions, which is initially $39.4625 (the
conversion price of the Convertible Notes) and is subject to anti-dilution adjustments substantially similar to those applicable to the conversion rate of such
Convertible Notes. If, however, the market price per share of the Company’s common stock, as measured under the terms of the capped call transactions,
exceeds the cap price of the capped call transactions, which is initially $63.14 per share, there would nevertheless be dilution and/or there would not be an
offset of such potential cash payments, in each case, to the extent that such market price exceeds the cap price of the capped call transactions.

On February 27, 2024, the Company unwound a portion of the capped call transactions with the capped call counterparties, which resulted in cash proceeds
to the Company of $98.8 million. The unwind transactions were settled at a volume-weighted average price per share of $64.11 on March 8, 2024.

As of March 31, 2026, the Company holds remaining capped call transactions in a notional amount corresponding to $93.9 million principal amount of
Convertible Notes.

In connection with the Merger Agreement and prior to the Effective Time of the Merger, the Company has agreed to use reasonable best efforts to
cooperate with Parent, at Parent’s written request, to enter into arrangements with the counterparties to the capped call transactions to cause such
transactions to be exercised, settled, terminated or cancelled as of the Effective Time, with the calculation and settlement of any amounts payable
thereunder to be payable only in cash and subject to the mutual agreement of Parent, the Company and the respective counterparties.

Financing Agreement and Credit Facility

On May 13, 2024, the Company and certain of its subsidiaries entered into a financing agreement (the “Sixth Street Financing Agreement”) with the
lenders party thereto (the “Lenders”), and Sixth Street Lending Partners (“Sixth Street”), as the administrative agent and collateral agent for the Lenders.

The Sixth Street Financing Agreement provided for a senior secured term loan facility of up to $475.0 million (the “Credit Facility”), consisting of an
initial draw of $375.0 million at closing and a potential additional $100.0 million draw at the Company’s option prior to September 30, 2025 upon
satisfaction of a $50.0 million minimum cash requirement and a requirement that the Company’s trailing three-month sales of SYFOVRE is at least $180.0
million prior to the $100.0 million draw. The Company did not draw down the additional $100.0 million and the option expired on September 30, 2025.

The Credit Facility matures on May 13, 2030 (the “Maturity Date”) and bears interest at (i) in the case of Secured Overnight Financing Rate (“SOFR”)
loans, an annual rate equal to 3-month SOFR (subject to 1.00% floor), plus (ii) 5.75%. Certain additional commitment and undrawn amount fees are also
payable in connection with the Credit Facility.

The net proceeds from the initial draw of the Credit Facility were approximately $358.2 million, net of $16.8 million of issuance costs. The Company used
$326.5 million of the proceeds from the initial draw of the Credit Facility to buy out its remaining obligations to SFJ Pharmaceuticals Group (“SFJ”).

The Credit Facility does not provide for scheduled amortization payments during the term. All principal will be due on the Maturity Date. The Company
has the right to prepay loans under the Credit Facility at any time. The Company is required to repay loans under the Credit Facility with proceeds from
certain asset sales, condemnation events and extraordinary receipts, subject, in some cases, to reinvestment rights. Repayments are subject to a prepayment
premium. Repayments may be made after the first year of the loan and are subject to a prepayment premium up to 3% depending on timing.
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On July 1, 2025, the Lenders and Sixth Street consented to the Royalty Agreement as further described in Note 10 (the “Sixth Street Consent”). In
connection with the Sixth Street Consent, the Company agreed to extend by one year from the effective date of the Consent the periods in which certain
prepayment premiums would be owed under the Sixth Street Financing Agreement. This effectively extended the period the prepayment premium would be
owed from one year after the date of the initial draw, or May 13, 2024, to one year after the effective date of the Sixth Street Consent, or July 1, 2025. The
Company expects to pay a prepayment penalty of $11.3 million in connection with the Merger Agreement and upon consummation of the Merger, as all
amounts outstanding under the Sixth Street Financing Agreement are expected to be satisfied in full, and the Company does not expect any indebtedness to
remain outstanding following the closing of the Merger.

All obligations under the Sixth Street Financing Agreement are secured on a first-priority basis, subject to certain exceptions, by security interests in
substantially all assets of the Company and certain subsidiaries of the Company, including its intellectual property, and are guaranteed by certain
subsidiaries of the Company, including foreign subsidiaries, subject to certain exceptions.

The Sixth Street Financing Agreement contains customary covenants, including, without limitation, a financial covenant to maintain liquidity of at least
$50.0 million if the Company’s market capitalization is below $3.0 billion, and negative covenants that, subject to certain exceptions, restrict indebtedness,
liens, investments (including acquisitions), fundamental changes, asset sales and licensing transactions, dividends, modifications to material agreements,
payment of subordinated indebtedness, and other matters customarily restricted in such agreements. Among other permissions, the Company is permitted,
on terms and conditions set forth on the Sixth Street Financing Agreement, to enter into a separate asset-based financing arrangement with a third party in
an amount of up to $100.0 million, which amount is increased to $200.0 million upon certain sales or market capitalization thresholds, and to have
outstanding convertible unsecured notes in an amount equal to the greater of $400.0 million and 10% of the Company’s market capitalization, but not to
exceed $600.0 million. The Company is subject to restrictions on sales and licensing transactions with respect to its core intellectual property, defined to
include SYFOVRE, EMPAVELLI, and other pegcetacoplan product assets, subject to certain exceptions, including certain transactions related to areas
outside the United States and Europe.

The outstanding balance of the Credit Facility as of March 31, 2026 and December 31, 2025 consisted of the following (in thousands):

March 31, December 31,
2026 2025
Principal $ 375,000 $ 375,000
Less: debt discount and issuance costs (12,757) (13,336)
Net carrying amount $ 362,243  § 361,664

The following table sets forth total interest expense recognized related to the Credit Facility during the three months ended March 31, 2026 and 2025 (in
thousands):

Three Months Ended March 31,

2026 2025
Amortization of debt issuance costs $ 579 $ 512
Contractual interest expense 8,831 9,449
Total interest expense $ 9,410 § 9,961

8. Fair Value Measurements
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The following table presents the fair value of the Company's financial instruments that are measured at fair value on a recurring basis (in thousands):

March 31, 2026

Balance Sheet Classification Type of Instrument Level 1 Level 2 Level 3 Total
Financial Assets:

Cash and cash equivalents: Money market funds $ 247,167 $ — 8 — § 247,167
Total Financial Assets $ 247,167  § — § — § 247,167

December 31, 2025

Balance Sheet Classification Type of Instrument Level 1 Level 2 Level 3 Total
Financial Assets:

Cash and cash equivalents Money market funds $ 349,615 § — § — 3§ 349,615
Total Financial Assets $ 349,615 § — § — § 349,615

The Company’s Convertible Notes are financial instruments that are reported in the condensed consolidated financial statements at historical cost. The
Convertible Notes are Level 1 within the fair value level hierarchy as of March 31, 2026 and December 31, 2025. The fair value of the Convertible Notes
was $99.5 million as of March 31, 2026 and $97.5 million as of December 31, 2025. The Convertible Notes accrue a semi-annual coupon at an annual rate
of 3.5%, which was included in accrued expenses in the condensed consolidated balance sheets as of March 31, 2026 and December 31, 2025.
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9. Income Taxes

The income tax provision during interim periods is computed by applying an estimated annual effective tax rate to year-to-date pre-tax income, plus
adjustments for significant unusual or infrequently occurring items, in accordance with FASB ASC Topic 740-270, Income Taxes — Interim Reporting. The
income tax provision differs from the U.S. federal statutory rate of 21% primarily due to the effect of valuation allowance against the Company’s net
deferred tax assets, which reduces the Company’s net tax benefit.

Deferred tax assets and deferred tax liabilities are determined based on temporary differences between the financial reporting and tax bases of assets and
liabilities and are measured using the enacted tax rates and laws that will be in effect when the differences are expected to reverse. A valuation allowance is
recorded against deferred tax assets if it is more likely than not that some portion or all of the deferred tax assets will not be realized. The Company has
recorded a full valuation allowance against its net deferred tax assets as of March 31, 2026 and December 31, 2025.

The Company does not recognize a tax benefit for uncertain tax positions unless it is more likely than not that the position will be sustained upon
examination by tax authorities, including resolution of any related appeals or litigation processes, based on the technical merits of the position. The tax
benefit that is recorded for these positions is measured at the largest amount of cumulative benefit that has greater than a 50 percent likelihood of being
realized upon ultimate settlement. Deferred tax assets that do not meet these recognition criteria are not recorded and the Company recognizes a liability for
uncertain tax positions that may result in tax payments. The Company has not recorded any amounts for unrecognized tax positions for the period ended
March 31, 2026. The Company's policy is to review and update unrecognized tax positions as facts and circumstances change.

On July 4, 2025, the One Big Beautiful Bill Act (“OBBBA”) was enacted in the U.S. The OBBBA includes significant tax provisions, such as permanent
extension of certain expiring provisions of the Tax Cuts and Jobs Act and the restoration of favorable tax treatment for certain business provisions. The
legislation has multiple effective dates, with certain provisions effective in 2025 and others implemented through 2027. The new legislation did not have a
material impact on the Company's tax provision during the quarter.

The Company recorded $0.5 million and $0.3 million of income tax expense for the three months ended March 31, 2026 and 2025, respectively. The
provision for income taxes consists of current tax expense, which relates primarily to the Company’s state and foreign tax jurisdictions where net operating
loss carryforwards were either limited or not available.

10. License and Collaboration Agreements
Sobi License and Collaboration Agreement

In October 2020, the Company and its subsidiaries, Apellis International GmbH (f/k/a Apellis Switzerland GmbH) and APL DEL Holdings, LLC, entered
into a Collaboration and License Agreement (the “Sobi Collaboration Agreement”) with Sobi, concerning the development and commercialization of
pegcetacoplan and specified other structurally and functionally similar compstatin analogues or derivatives for use systemically or for local non-
ophthalmological administration (collectively referred to as the “Licensed Products”).

Under the Sobi Collaboration Agreement, the Company granted Sobi an exclusive (subject to certain retained rights of the Company), sublicensable license
of certain patent rights and know-how to develop and commercialize Licensed Products in all countries outside of the United States.

The Company retains the right to commercialize Licensed Products in the United States, and, subject to specified limitations, to develop Licensed Products
worldwide for commercialization in the United States.

Under the Sobi Collaboration Agreement, the Company and Sobi agreed to collaborate to develop Licensed Products for certain indications, including
PNH, C3G, primary IC-MPGN and HSCT-TMA (collectively the “Initial Indications”), and any other indications subsequently agreed upon by the parties,
for commercialization by or on behalf of the Company in the United States and by or on behalf of Sobi outside of the United States. If the parties do not
agree to jointly pursue any development activities for the Licensed Products (whether for an Initial Indication or otherwise), the party proposing to pursue
such activities may conduct such activities at its sole expense (with the non-proposing party having the right to obtain rights to the data generated by such
development activities by paying a specified percentage of that expense), subject to agreed-upon exceptions that limit each party’s unilateral development
rights. In July 2025, the Company and Sobi decided to discontinue development of systemic pegcetacoplan for Transplant-associated Thrombotic
Microangiopathy (TA-TMA) (inclusive of HSCT-TMA), following completion of the Phase 2 study and a strategic assessment of the TA-TMA market
landscape.

The initial development plan sets forth the initial development activities to be conducted by each of the Company and Sobi, with the
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Company bearing all costs incurred in conducting the activities set forth in such initial development plan, as well as certain specified additional costs that
are not included in the initial development plan that may be incurred by the parties in developing Licensed Products for PNH in the European Union and
the United Kingdom. The Company and Sobi formed several governance committees to oversee the development and manufacture, and to review and
discuss the commercialization, of Licensed Products.

The Company shall supply Licensed Products to Sobi for development and for commercialization outside of the United States in accordance with a supply
agreement between the parties. The Sobi Collaboration Agreement grants Sobi the right to perform drug product manufacturing of Licensed Products for
development and for commercialization outside the United States and to manufacture drug substance under certain circumstances. For the three months
ended March 31, 2026 and 2025, the Company recognized revenues of $20.5 million and $10.8 million, respectively, for the supply of Licensed Products to
Sobi, which is included in Licensing and other revenue on the condensed consolidated statements of operations and comprehensive income/(loss).

Sobi paid the Company an upfront payment of $250.0 million in November 2020 and has agreed to pay up to an aggregate of $915.0 million upon the
achievement of specified one-time regulatory and commercial milestone events, of which the Company received $50.0 million in April 2022 for the
achievement of a regulatory development milestone in Europe. Sobi also agreed to reimburse the Company for up to $80.0 million in development costs for
the Initial Indications, of which the Company received $65.0 million and waived the remaining payment of $15.0 million. The Company will also be
entitled to receive tiered, double-digit royalties (ranging from high teens to high twenties) on sales of Licensed Products outside of the United States,
subject to customary deductions and third-party payment obligations, until the latest to occur of: (i) expiration of the last-to-expire of specified licensed
patent rights; (ii) expiration of regulatory exclusivity; and (iii) ten (10) years after the first commercial sale of the applicable Licensed Product, in each case
on a Licensed Product-by-Licensed Product and country-by-country basis. Under the Sobi Collaboration Agreement, the Company remains responsible for
its license fee obligations (including royalty obligations) to the Trustees of the University of Pennsylvania (“Penn”), as a licensor of the Company.

On July 1, 2025 (the “Closing Date”), Apellis Pharmaceuticals, Inc. and its subsidiaries Apellis International GmbH and APL DEL Holdings, LLC entered
into a Royalty Buy-Down Agreement (the “Royalty Agreement”) with Sobi.

Under the Royalty Agreement, Sobi paid the Company an upfront payment of $275.0 million and agreed to pay up to an aggregate of $25.0 million upon
the European Medicines Agency (“EMA”) approval of Aspaveli for C3G and primary IC-MPGN (collectively, the “purchase price”),and the Company
agreed to reduce Sobi’s royalty payment obligations under the Sobi Collaboration Agreement by 90%, effective July 1, 2025. The royalty reduction is
subject to defined caps tied to Aspaveli’s performance, including an initial cap of 1.45x of the purchase price.

The royalty reduction subject to the cap is calculated as an amount equal to (A) the royalty payments that would have been payable by Sobi under the Sobi
Collaboration Agreement with respect to aggregate net sales of Aspaveli outside the United States during the period beginning on July 1, 2025 and ending
on the hard cap achievement date if the 90% reduction had not been applied, minus (B) the royalty payments that are payable to the Company with the 90%
reduction in effect. At any time on or after October 1, 2030, the Company may elect to pay Sobi a one-time payment amount, which shall be counted in
determining if a cap is met. If a cap is met, Sobi’s royalty payment obligations under the Sobi Collaboration Agreement will revert to 100%.

The Company has evaluated the terms of the Royalty Agreement and concluded, in accordance with ASC 606 Revenue from Contracts with Customers, the
Royalty Agreement is a modification to, and should be accounted for as if it were part of, the existing Sobi Collaboration Agreement. Therefore, the effect
of the modification on the transaction price, being the addition of the $275.0 million upfront payment, was recognized as an adjustment to revenue on the
date of the modification. This amount is reflected in licensing and other revenue on the consolidated statement of operations and comprehensive
income/(loss) for the year ended December 31, 2025. The royalty revenues from the sales of Aspaveli will continue to be recorded as licensing and other
revenue on the consolidated statement of operations and comprehensive income/(loss) as the sales are made by Sobi outside of the United States.

In January 2026, Sobi received EMA approval of Aspaveli for C3G and primary IC-MPGN. Sobi paid the Company an additional $25.0 million in
February 2026 pursuant to the Royalty Agreement and an additional $30.0 million regulatory development milestone in April 2026 pursuant to the Sobi
Collaboration Agreement. This $55.0 million is recorded as licensing and other revenue on the consolidated statement of operations and comprehensive
income/(loss) in the first quarter of 2026.

Under the Sobi Collaboration Agreement, for the three months ended March 31, 2026 and 2025, the Company recognized $0.8 million and $6.1 million,
respectively, of royalty revenue from sales of Aspaveli, which was sold by Sobi outside of the United States.

For the three months ended March 31, 2026, the Company recognized $2.6 million of contra-research and development expense related to reimbursements
from Sobi for certain agreed upon development activities. The Company did not recognize any contra-research and development expense for the three

months ended March 31, 2025.
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University of Pennsylvania License Agreements
Patent License Agreement with Penn (Non-ophthalmic Fields of Use)

The Company is party to a license agreement with Penn for an exclusive, worldwide license to specified patent rights for the development and
commercialization of products in fields of use, as defined therein. The Company is required to make milestone payments aggregating up to $1.7 million,
based upon the achievement of development and regulatory approval milestones, and up to $2.5 million, based upon the achievement of annual sales
milestones with respect to each of the first two Licensed Products. The license agreement also requires the Company to pay low single-digit royalties based
on net sales of each licensed product, subject to minimum quarterly royalty thresholds. In addition, the Company is obligated to pay a specified portion of
income it receives from sublicensees.

From January 2021 through March 31, 2026, the Company has made sublicense payments to Penn totaling $30.5 million. Through March 31, 2026, the
Company has paid $3.5 million in development and sales milestones. Additionally, in the first quarter of 2026, the Company owed $3.0 million to Penn as
a result of achieving EMA approval of Aspaveli for C3G and primary IC-MPGN.

For the three months ended March 31, 2026 and 2025, the Company incurred royalty expense of $2.7 million and $1.6 million, respectively, on sales of
EMPAVELI and Aspaveli which is included in cost of sales on the condensed consolidated statements of operations and comprehensive income/(loss).

Amended and Restated Patent License Agreement with Penn (Ophthalmic Field of Use)

The Company is also party to a license agreement with Penn for an exclusive, worldwide license to specified patent rights. The Company is required to
make milestone payments aggregating up to $3.2 million based upon the achievement of specified development and regulatory milestones and up to $5.0
million based upon the achievement of specified annual sales milestones with respect to each licensed product, and to pay low single-digit royalties based
on net sales of each licensed product and with minimum quarterly royalty thresholds. In addition, the Company is obligated to pay a specified portion of
income it receives from sublicensees.

From April 2023 through March 31, 2026, the Company paid $7.3 million related to regulatory and sales milestones for SYFOVRE.

For the three months ended March 31, 2026 and 2025, the Company incurred royalty expense of $4.9 million and $4.2 million, respectively, on sales of
SYFOVRE, which is included in cost of sales on the condensed consolidated statements of operations and comprehensive income/(loss).

11. Commitments and Contingencies

The Company has certain non-cancelable purchase obligations related to the manufacturing of drug substance. The Company has agreed to purchase from
Bachem Americas, Inc. a significant portion of its requirements for the pegcetacoplan drug substance. Under a commercial supply agreement with NOF
Corporation ("NOF"), the Company has agreed to purchase activated polyethylene glycol derivative, or PEG, which is a component of pegcetacoplan.
Under these agreements, as of March 31, 2026, the Company is obligated to pay up to $131.0 million to these vendors over the next three years. In
September 2024, the Company terminated the minimum purchase obligation with NOF for 2025. As a result of the termination of the minimum purchase
obligation with NOF, the Company incurred an expense of $6.4 million, which was included in cost of sales on the consolidated statements of operations
and comprehensive income/(loss) for the year ended December 31, 2024. This $6.4 million came due in January 2026 and was subsequently paid by the
Company in the first quarter of 2026.

In addition, the Company has other non-cancelable purchase agreements as of March 31, 2026, under which it is obligated to pay up to $7.9 million to
vendors over the next three years.

In connection with the Merger Agreement, the Company will be required to pay Parent a termination fee of $205.0 million, if the Merger Agreement is
terminated under certain circumstances specified in the Merger Agreement.

The Company is a party to a master lease agreement under which the Company leases vehicles with initial terms of 36 months from the date of delivery. If
the Company was unable to take delivery of a previously ordered vehicle, the Company may incur nominal fees.

Indemnifications—In the ordinary course of business, the Company enters into agreements that may include indemnification provisions. Pursuant to such
agreements, the Company may indemnify, hold harmless and defend indemnified parties for losses suffered or incurred by the indemnified party. Some of

the provisions will limit losses to those arising from third-party actions. In
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some cases, the indemnification will continue after the termination of the agreement. The maximum potential amount of future payments the Company
could be required to make under these provisions is not determinable. The Company has not incurred any cost to defend lawsuits or settle claims related to
these indemnification provisions.

Legal—During the normal course of business, the Company may be a party to legal claims that may not be covered by insurance.

In March 2025, the United States District Court for the District Court of Massachusetts dismissed, without prejudice and without leave to amend, a putative
class action complaint that was filed in August 2023 against the Company and certain current and former executive officers of the Company, which
alleged, among other things, that the defendants violated Sections 10(b) and/or 20(a) of the Exchange Act and Rule 10b-5 promulgated thereunder by
misrepresenting and/or omitting certain material facts related to the design of SYFOVRE’s clinical trials and the risks associated with SYFOVRE’s
commercial adoption, and sought, among other relief, compensatory damages and equitable relief in favor of the alleged class against all defendants,
including interest, and reasonable costs and expenses incurred by plaintiffs, including attorneys’ and expert fees. In April 2025, the plaintiffs filed an appeal
to the United States Court of Appeals for the First Circuit, which conducted a hearing in January 2026.

In December 2024, purported stockholders filed putative stockholder derivative lawsuits in the United States District Court for the District of
Massachusetts on behalf of the Company against the Company’s directors for breach of fiduciary duty, unjust enrichment, waste, and alleged violation of
Section 14(a) of the Exchange Act related to the design of SYFOVRE’s clinical trials and the risks associated with SYFOVRE’s commercial adoption, and
sought monetary and punitive damages, and costs, including attorneys’ fees. These cases were consolidated under the caption In re Apellis
Pharmaceuticals, Inc. Derivative Litigation, No. 1:24-cv-13128-JEK in January 2025 and are stayed pending the outcome of the appeal in the United States
Court of Appeals for the First Circuit of the dismissal of the securities class action.

The Company’s businesses may also be subject at any time to commercial disputes, product liability claims, personal injury claims, third-party subpoenas
or various other lawsuits arising in the ordinary course of business, including intellectual property infringement, employment or investor matters, and the
Company expects that this will continue to be the case in the future.

12. Net Income/(Loss) per Common Share

The following table presents the calculation of basic and diluted net income/(loss) per common share (amounts in thousands, except per share amounts):

As of March 31,

2026 2025

Basic net income/(loss) per share
Numerator:

Net income/(loss) $ 18,656 $ (92,225)
Denominator:

Weighted-average number of common shares used in net income/(loss) per common share -

basic 127,682 125,453

Net income/(loss) per common share - basic $ 0.15 $ 0.74)

Diluted net income/(loss) per share
Numerator:

Net income/(loss) $ 18,656 $ (92,225)
Adjustment - Interest expense on Convertible Notes 904 —
Adjusted net income/(loss) $ 19,560 $ (92,225)

Denominator:

Weighted-average number of common shares used in

net income/(loss) per common share - basic 127,682 125,453
Convertible notes 2,379 —
Stock options to purchase common stock 780 —
Unvested restricted stock units 578 —
Shares expected to be purchased under employee stock purchase plan 5 —

Weighted-average number of common shares used in net income/(loss) per common share -

diluted 131,424 125,453

Net income/(loss) per common share - diluted $ 0.15 $ (0.74)
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Shares outstanding presented below were excluded from the calculation of diluted net income/(loss) per share, prior to the use of the treasury stock method,
as their effect is anti-dilutive (in thousands):

As of March 31,

2026 2025
Convertible notes — 2,379
Stock options to purchase common stock 7,159 7,923
Unvested restricted stock units 4,567 4,672
Shares expected to be purchased under employee stock purchase plan — 120
Total 11,726 15,094

13. Segment Information

The Company operates as a single reportable and single operating segment, which is the development and commercialization of treatments across a broad
range of diseases driven by complement. The Company defines its segment on the basis in which internally reported financial information is regularly
reviewed by the chief operating decision maker (“CODM?”) to analyze financial performance, make decisions, and allocate resources. The Company’s
CODM, which is the chief executive officer, reviews consolidated net income/(loss) for purposes of assessing performance, making operating decisions,
strategically allocating future resources, and planning and forecasting for future periods.

The following table presents information about reported segment revenue, segment loss, and significant segment expenses as provided to the CODM with
respect to the Company’s single operating segment for the three months ended March 31, 2026 and 2025:

For the Three Months Ended March 31,

2026 2025
Revenue $ 268,295 $ 166,797
Less:
Internal research and development costs 24,374 22,950
Internal selling, general and administrative costs 49,226 46,668
External commercial costs 43,539 56,993
External research and development costs 43,841 51,720
External general and administrative costs 15,127 10,060
Other segment items (1) 40,460 34,525
Share-based compensation expense 25,173 27,374
Interest income (2,914) (2,658)
Interest expense 10,317 11,049
Income tax expense 496 341
Net income/(loss) $ 18,656 $ (92,225)

(1) Other segment items include cost of sales and other income/(expense), net.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations.

The following discussion and analysis of our financial condition and results of operations should be read in conjunction with our unaudited condensed
financial statements and related notes appearing elsewhere in this Quarterly Report on Form 10-Q and our audited financial statements and related notes
for the year ended December 31, 2025 included in our Annual Report on Form 10-K filed with the Securities and Exchange Commission on February 24,
2026, as amended by Amendment No. 1 thereto filed with the Securities and Exchange Commission on April 28, 2026, which we refer to as the 2025
Annual Report on Form 10-K.

This Quarterly Report on Form 10-Q contains forward-looking statements that involve substantial risks and uncertainties. All statements, other than
statements of historical facts, contained in this Quarterly Report on Form 10-Q, including statements regarding our strategy, future operations, future
financial position, future revenue, projected costs, prospects, plans and objectives of management and expected market growth are forward-looking
statements. The words “anticipate,” “believe,” “continue,” “could,” “estimate,” “expect,” “intend,” “may,” “plan,” “potential,” “predict,” “project,”
“should,” “target,” “would” and similar expressions are intended to identify forward-looking statements, although not all forward-looking statements
contain these identifying words.

» » o

We may not actually achieve the plans, intentions or expectations disclosed in our forward-looking statements, and you should not place undue reliance on
our forward-looking statements. Actual results or events could differ materially from the plans, intentions and expectations disclosed in the forward-
looking statements we make. Please also refer to those factors described in “Part I, Item 1A. Risk Factors” of our 2025 Annual Report on Form 10-K for
important factors that we believe could cause actual results to differ materially from those in our forward-looking statements.

Proposed Acquisition by Biogen Inc.

On March 31, 2026, we entered into an Agreement and Plan of Merger, or the Merger Agreement with Biogen Inc., a Delaware corporation, or Parent, and
Aspen Purchaser Sub, Inc., a Delaware corporation and a direct wholly owned subsidiary of Parent, or Purchaser.

Pursuant to the Merger Agreement, and upon the terms and subject to the conditions therein, Purchaser will commence a tender offer, or the Offer, to
acquire any and all of our issued and outstanding shares of our common stock in exchange for (i) $41.00 per share of our common stock, net to the seller in
cash, without interest and subject to reduction for any applicable tax withholding (such amount, or any higher amount per share paid pursuant to the Offer,
the Upfront Consideration), plus (ii) one contractual, non-transferable contingent value right, or CVR, per share of common stock which shall entitle the
holder to receive potential payments of up to an aggregate of $4.00 in cash, without interest and subject to reduction for any applicable tax withholding,
upon the achievement of certain specified milestones described below in accordance with the terms and conditions of a contingent value rights agreement
to be entered into with a rights agent mutually acceptable to Parent and us (the Upfront Consideration plus one CVR, together, the Offer Price). The Offer
will remain open for 20 business days, subject to extension under certain circumstances. On April 14, 2026, Purchaser commenced the Offer with the filing
of the Schedule TO with the Securities and Exchange Commission, or the SEC, and we filed the Schedule 14D-9 with the SEC.

Promptly following the consummation of the Offer, subject to the terms and conditions set forth in the Merger Agreement, and in accordance with the
General Corporation Law of the State of Delaware, or the DGCL, Purchaser will merge with and into us, with us continuing as the surviving corporation
and a wholly owned subsidiary of Parent, or the Merger. The Merger Agreement contemplates that the Merger will be effected pursuant to Section 251(h)
of the DGCL, with no stockholder vote required to consummate the Merger. At the effective time of the Merger, or the Effective Time, each share of
common stock (other than shares of common stock that are (i) held in our treasury, (ii) irrevocably accepted for purchase in the Offer by Purchaser and
“received” (as such term is defined by Section 251(h)(6)(f) of the DGCL) by Purchaser, (iii) held by Parent, Purchaser or any other wholly owned
subsidiary of the Parent as of both the commencement of the Offer and immediately prior to the Effective Time and (iv) held by stockholders who are
entitled to, and properly demand, appraisal for such shares of common stock in accordance with Section 262 of the DGCL) will be cancelled and converted
into the right to receive the Offer Price from Purchaser without interest, subject to reduction for any applicable withholding taxes.

The Merger Agreement is subject to certain closing conditions and is expected to close in the middle of the second quarter of 2026.

Overview
We are a commercial-stage biopharmaceutical company focused on the discovery, development and commercialization of novel therapeutic compounds to
treat diseases with high unmet needs through the inhibition of the complement system, which is an integral component of the immune system. We believe

this approach has the potential to effectively control diseases with high unmet need that
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are driven by excessive complement activation. We currently have two marketed drugs that target C3, the central protein in the complement cascade:
SYFOVRE (pegcetacoplan injection), approved by the U.S. Food and Drug Administration, or FDA, in February 2023 for the treatment of geographic
atrophy secondary to age-related macular degeneration, or GA; and EMPAVELI (pegcetacoplan), approved by the FDA in May 2021 for the treatment of
paroxysmal nocturnal hemoglobinuria, or PNH, and approved by the FDA in July 2025 for the treatment of C3 glomerulopathy, or C3G, and primary
immune complex membranoproliferative glomerulonephritis, or primary IC-MPGN.

We believe SYFOVRE has the potential to be the standard of care for patients with GA, a disease that affects an estimated 1.5 million people in the United
States. While we have exclusive, worldwide commercialization rights for intravitreal pegcetacoplan, we intend to focus our commercialization efforts in the
U.S. and explore international expansion in select markets, including Australia, where we received marketing approval in January 2025. We launched
SYFOVRE in the United States in March 2023. For the three months ended March 31, 2026 and 2025, we generated $150.7 million and $130.2 million,
respectively, in U.S. net product revenue from sales of SYFOVRE. We are developing a next-generation therapy by combining SYFOVRE treatment with
APL-3007, which is a small interfering RNA, or siRNA, aimed at comprehensively blocking complement activity in the retina and the choroid. We
initiated a Phase 2 multi-dose clinical trial of this combination in patients with GA in June 2025.

We believe that EMPAVELLI has the potential to be a best-in-class treatment for a range of indications with high unmet needs. We have exclusive U.S.
commercialization rights for EMPAVELI, and our collaboration partner, Swedish Orphan Biovitrum AB (Publ), or Sobi, has exclusive ex-U.S.
commercialization rights for systemic pegcetacoplan outside of the United States. For the three months ended March 31, 2026 and 2025, we generated
$41.3 million and $19.7 million, respectively, in U.S. net product revenue from sales of EMPAVELI and received $0.8 million and $6.1 million,
respectively, in royalties from Sobi.

We initiated two pivotal clinical trials with EMPAVELI in the fourth quarter of 2025, one for the treatment of primary focal segmental glomerulosclerosis,
or FSGS, and one for delayed graft function, or DGF. FSGS and DGF are both rare, severe nephrology conditions in which complement overactivation
plays a significant role.

On July 1, 2025, we entered into a Royalty Buy-Down Agreement, or the Royalty Agreement, with our collaboration partner, Sobi, under which Sobi paid
us an upfront payment of $275.0 million, and agreed to pay up to an aggregate of $25.0 million upon the European Medicines Agency, or EMA, approval
of Aspaveli for C3G and primary IC-MPGN, and we agreed to reduce Sobi’s royalty payment obligations under our Collaboration and License Agreement
with Sobi, or the Sobi Collaboration Agreement, by 90%, subject to defined caps tied to Aspaveli’s performance, including an initial cap of 1.45x of the
amounts paid by Sobi to us under the Royalty Agreement. If a cap is met, Sobi’s royalty payment obligations under the Sobi Collaboration Agreement will
revert to 100%.

In January 2026, Sobi received EMA approval of Aspaveli for C3G and primary IC-MPGN. Sobi paid us an additional $25.0 million in February 2026
pursuant to the Royalty Agreement and an additional $30.0 million regulatory development milestone in April 2026 pursuant to the Sobi Collaboration
Agreement. This $55.0 million is recorded as licensing and other revenue on our consolidated statement of operations and comprehensive income/(loss) in
the first quarter of 2026.

Finally, we are developing new product candidates to further advance our pipeline. Through our collaboration with Beam Therapeutics, Inc., or Beam, we
have commenced preclinical studies for APL-9099, a treatment targeting the neonatal Fc receptor, or FcRn, which has the potential to be a first-in-class
gene editing treatment for future target indications with one-time dosing. We are also developing other programs with our proprietary in-house capabilities
and under our Beam collaboration.

To date, we have financed our operations primarily through $2.6 billion in net proceeds from public offerings of our common

stock and pre-funded warrants to purchase common stock, $745.5 million in payments under our Sobi Royalty and Collaboration Agreements, $532.5
million under various credit arrangements, including with Sixth Street Lending Partners, or Sixth Street, and SFJ Pharmaceuticals Group, or SFJ, and $98.8
million relating to the unwinding of certain capped call transactions in March 2024, as well as from the proceeds of our operations. To date, we have
exchanged $425.4 million and converted $0.7 million of aggregate principal amount of our Convertible Notes for shares of our common stock.

Excluding the revenue generated from the Royalty Agreement with Sobi for the year ended December 31, 2025 and the three months ended March 31,
2026, we have incurred significant net operating losses in each year since inception and, while we anticipate achieving net operating income based on our
current operating plan, we may not sustain profitability and could incur losses in the future. Our net income was $18.7 million and our net loss was $92.2
million for the three months ended March 31, 2026 and 2025, respectively. As of March 31, 2026, we had an accumulated deficit of $3.0 billion.

Our operating results may fluctuate significantly from quarter to quarter and year to year. We anticipate that we will continue to incur significant
commercialization expenses related to sales, marketing, medical affairs, manufacturing, distribution and other commercial infrastructure associated with the
commercialization of EMPAVELI for PNH, C3G and primary IC-MPGN and the commercialization of SYFOVRE for the treatment of GA. In addition,
we expect to continue to incur significant expenses if and as we continue to
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develop and conduct our ongoing and planned clinical trials of systemic pegcetacoplan and our other product candidates; initiate and continue research and
preclinical and clinical development efforts for any future product candidates; seek to identify and develop additional product candidates for complement-
dependent diseases; seek regulatory and marketing approvals for our product candidates that successfully complete clinical trials, if any; establish sales,
marketing, distribution and other commercial infrastructure to commercialize any additional products for which we may obtain marketing approval; require
the manufacture of larger quantities of product candidates for clinical development and, potentially, commercialization; maintain, expand and protect our
intellectual property portfolio; hire and retain additional personnel, such as clinical, quality control, regulatory and scientific personnel; add operational,
financial and management information systems and personnel, including personnel to support our product development and add equipment and physical
infrastructure to support our research and development programs and commercialization.

Financing Agreement and Credit Facility

On May 13, 2024, we entered into a financing agreement, or the Sixth Street Financing Agreement, with certain of our material subsidiaries as guarantors
party thereto, the lenders party thereto, or the Lenders, and Sixth Street Lending Partners, as the administrative agent and collateral agent for the Lenders.

The Sixth Street Financing Agreement provided for a senior secured term loan facility of up to $475.0 million, or the Credit Facility, consisting of an initial
draw of $375.0 million at closing and a potential additional $100.0 million draw at our option upon satisfaction of a $50.0 million minimum cash
requirement and a requirement that our trailing three-month sales of SYFOVRE is at least $180.0 million prior to the $100.0 million draw. We did not draw
down the additional $100.0 million and the option expired on September 30, 2025.

The Credit Facility matures on May 13, 2030, or the "Maturity Date" and bears interest an annual rate equal to 3-month Term SOFR (subject to 1.00%
floor), plus 5.75%. Certain additional commitment and undrawn amount fees are also payable in connection with the Credit Facility.

The net proceeds from the initial draw of the Credit Facility were approximately $358.2 million, net of $16.8 million of issuance costs. We used the
majority of the proceeds of the draw at closing to buy out our remaining obligations to SFJ, in the amount of approximately $326.5 million.

The Credit Facility does not provide for scheduled amortization payments during the term. All principal will be due on the Maturity Date. We have the
right to prepay loans under the Credit Facility at any time. We are required to repay loans under the Credit Facility with proceeds from certain asset sales,
condemnation events and extraordinary receipts, subject, in some cases, to reinvestment rights. Repayments are subject to a prepayment premium.
Repayments may be made after the first year of the loan and are subject to a prepayment premium up to 3% depending on timing.

On July 1, 2025, the lenders and Sixth Street Financing consented to the Royalty Agreement with Sobi, or the Sixth Street Consent, and, in connection with
that the Sixth Street Consent, we agreed to extend by one year from the effective date of the Consent the periods in which certain prepayment premiums
would be owed under the Sixth Street Financing Agreement. This effectively extended the period the prepayment premium would be owed from one year
after the date of the initial draw, or May 13, 2024, to one year after the effective date of the Sixth Street Consent, or July 1, 2025. We expect to pay a
prepayment penalty of $11.3 million in connection with the Merger Agreement and upon consummation of the Merger as all amounts outstanding under the
Sixth Street Financing Agreement are expected to be satisfied in full, and we do not expect any indebtedness to remain outstanding following the closing of
the Merger.

All obligations under the Sixth Street Financing Agreement are secured on a first-priority basis, subject to certain exceptions, by security interests in
substantially all of our assets and assets of our material subsidiaries, including our intellectual property, and are guaranteed by our material subsidiaries,
including foreign subsidiaries, subject to certain exceptions.

The Sixth Street Financing Agreement contains customary covenants, including, without limitation, a financial covenant to maintain liquidity of at least
$50.0 million if our market capitalization is below $3.0 billion, and negative covenants that, subject to

certain exceptions, restrict indebtedness, liens, investments (including acquisitions), fundamental changes, asset sales and licensing transactions, dividends,
modifications to material agreements, payment of subordinated indebtedness, and other matters customarily restricted in such agreements. Among other
permissions, we are permitted, on terms and conditions set forth on the Sixth Street Financing Agreement, to enter into a separate asset-based financing
arrangement with a third party in an amount of up to $100.0 million, which amount is increased to $200.0 million upon certain sales or market
capitalization thresholds, and to have outstanding convertible unsecured notes in an amount equal to the greater of $400.0 million and 10% of our market
capitalization, but not to exceed $600.0 million. We are subject to restrictions on sales and licensing transactions with respect to our core intellectual

property,
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defined to include SYFOVRE, EMPAVELL, and other pegcetacoplan product assets, subject to certain exceptions, including certain transactions related to
areas outside the United States and Europe.

The Sixth Street Financing Agreement also contains certain events of default after which loans under the Credit Facility may be due and payable
immediately, including payment defaults, material inaccuracy of representations and warranties, covenant defaults, bankruptcy and insolvency proceedings,
cross-defaults to certain other agreements, judgments against us and our subsidiaries, and change of control.

On May 13, 2024, we used proceeds from the Sixth Street Financing Agreement to buy out our remaining obligations owed to SFJ, in the amount of
approximately $326.5 million. The buyout of the SFJ development liability eliminated the remaining $366.0 million in payments to SFJ, including a total
of approximately $200.0 million payable in 2024 and 2025.

Convertible Notes

On September 16, 2019, we completed a private offering of convertible notes, or the 2019 Convertible Notes, with an aggregate principal amount of $220.0
million issued pursuant to an indenture, or the Indenture, with U.S. Bank National Association, as trustee.

The net proceeds from the sale of the 2019 Convertible Notes were approximately $212.9 million after deducting the initial purchasers’ discounts and
commissions of $6.6 million and offering expenses of $0.5 million. We used $28.4 million of the net proceeds from the sale of the 2019 Convertible Notes
to pay the cost of the capped call transactions in September 2019 described below.

On May 12, 2020, we issued convertible notes, or the 2020 Convertible Notes, with an aggregate principal amount of $300.0 million. The net proceeds
from the sale of the 2020 Convertible Notes were approximately $322.9 million after deducting the purchasers’ discounts and commission of $5.7 million
and offering expenses of $0.3 million. We used $43.1 million of the net proceeds from the sale to pay the cost of the additional capped call transactions in
May 2020 described below.

The 2019 Convertible Notes and the 2020 Convertible Notes are referred to together as the Convertible Notes. The Convertible Notes are our senior
unsecured obligations and bear interest at a rate of 3.5% per year payable semiannually in arrears on March 15 and September 15 of each year, beginning
on March 15, 2020. The Convertible Notes will mature on September 15, 2026, unless converted earlier, redeemed or repurchased in accordance with their
terms.

The Convertible Notes are convertible into shares of our common stock at an initial conversion rate of 25.3405 shares per $1,000 principal amount of notes
(equivalent to an initial conversion price of approximately $39.4625 per share of common stock). The conversion rate is subject to customary anti-dilution
adjustments. In addition, following certain events that occur prior to the maturity date or if we deliver a notice of redemption, we will increase the
conversion rate for a holder who elects to convert its Convertible Notes in connection with such corporate event or a notice of redemption, as the case may
be, in certain circumstances as provided in the Indenture.

The Holders' Conversion Rights

Prior to March 15, 2026, the Convertible Notes were convertible only under specified circumstances. During 2021 and 2022, holders of the 2019
Convertible Notes and the 2020 Convertible Notes converted approximately $425.4 million in aggregate principal amount into a total of 12,926,104 shares
of our common stock. We accounted for these exchanges as induced conversions, resulting in the expensing of the fair value of shares issued in excess of
the original terms of the Convertible Notes.

None of the circumstances were achieved as of December 31, 2025 and as such, the conditional conversion feature of the Convertible Notes was not
triggered as of December 31, 2025.

From March 15, 2026 until the close of business on the second scheduled trading day immediately preceding the maturity date of the Convertible Notes,
holders may convert the Convertible Notes at any time regardless of the foregoing circumstances. Upon conversion of the Convertible Notes, we will pay
and deliver a combination of cash and shares of common stock.

The Company's Redemptions Rights

As of September 20, 2023, we may redeem for cash all or a portion of the Convertible Notes, at our option, if the last reported sale price of our common
stock has been at least 130% of the conversion price then in effect for at least 20 trading days (whether or not consecutive), including the trading day
immediately preceding the date on which we provide a notice of redemption, during any 30 consecutive trading day period ending on, and including, the
trading day immediately preceding the date on which we provide notice of redemption. The redemption price will be equal to 100% of the principal amount
of the Convertible Notes to be redeemed, plus accrued and unpaid interest to, but excluding, the redemption date. If we call any Convertible Notes for
redemption, it will constitute a
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“make-whole fundamental change” with respect to such Convertible Notes, in which case the conversion rate applicable to the conversion of such Notes, if
converted in connection with the redemption, will be increased in certain circumstances. We have not called for redemption any of the Convertible Notes as
of March 31, 2026.

If we undergo a “fundamental change,” as defined in the Indenture, prior to maturity, subject to certain conditions, holders may require us to repurchase for
cash all or any portion of their Convertible Notes at a fundamental change repurchase price equal to 100 % of the principal amount of the notes to be
repurchased, plus any accrued and unpaid interest to, but excluding, the fundamental change repurchase date. The consummation of the Offer and the
Merger may each constitute a “fundamental change” under the Indenture. In addition, the Offer and the Merger may each constitute a “make-whole
fundamental change” (as defined in the Indenture), which may give holders the right to convert such Convertible Notes at an increased conversion rate in
accordance with the terms of the Indenture.

As of March 31, 2026, we held in treasury Convertible Notes in principal amount of $425.4 million which notes had not been cancelled.

We classified the Convertible Notes as current liabilities as of March 31, 2026 and December 31, 2025 on our consolidated balance sheet, as the
Convertible Notes mature on September 15, 2026.

Capped Call Transactions

In September 2019 and May 2020, concurrently with the pricing of the 2019 Convertible Notes and 2020 Convertible Notes, respectively, we entered into
capped call transactions with two counterparties. The capped call transactions are expected generally to reduce the potential dilution to our common stock
upon any conversion of Convertible Notes and/or offset any cash payments we are required to make in excess of the principal amount of converted
Convertible Notes, as the case may be, in the event that the market price per share of our common stock, as measured under the terms of the capped call
transactions, is greater than the strike price of the capped call transactions, which is initially $39.4625, the conversion price of the Convertible Notes, and is
subject to anti-dilution adjustments substantially similar to those applicable to the conversion rate of such Convertible Notes. If, however, the market price
per share of our common stock, as measured under the terms of the capped call transactions, exceeds $63.14, the cap price of the capped call transactions,
there would nevertheless be dilution and/or there would not be an offset of such potential cash payments, in each case, to the extent that such market price
exceeds the cap price of the capped call transactions.

On February 27, 2024, we unwound a portion of the capped call transactions with the capped call counterparties, which resulted in cash proceeds to us of
$98.8 million. The unwind transactions were settled at a volume-weighted average price per share of $64.11 on March 8, 2024.

In connection with the Merger Agreement and prior to the Effective Time of the Merger, we have agreed to use reasonable best efforts to cooperate with
Parent, at Parent’s written request, to enter into arrangements with the counterparties to the capped call transactions to cause such transactions to be
exercised, settled, terminated or cancelled as of the Effective Time, with the calculation and settlement of any amounts payable thereunder to be payable
only in cash and subject to the mutual agreement of Parent, us and the respective counterparties.

Collaboration Agreement with Sobi

On October 27, 2020, we entered into the Sobi Collaboration Agreement, concerning the development and commercialization of pegcetacoplan and
specified other structurally and functionally similar compstatin analogues or derivatives for use systemically or for local non-ophthalmological
administration, collectively referred to as the Licensed Products. We granted Sobi an exclusive (subject to certain rights retained by us), sublicensable
license of certain patent rights and know-how to develop and commercialize Licensed Products in all countries outside of the United States. We retained
the right to commercialize Licensed Products in the United States, and, subject to specified limitations, to develop Licensed Products worldwide for
commercialization in the United States. Under the Sobi Collaboration Agreement, Sobi made an upfront payment of $250.0 million in November 2020, and
agreed to pay up to an aggregate of $915.0 million upon the achievement of specified one-time regulatory and commercial milestone events, including a
$50.0 million milestone payable following the first regulatory and reimbursement approval of systemic pegcetacoplan in any major European country, and
to reimburse us for up to $80.0 million in development costs. Since contract inception, we have recognized $65.0 million in contra-research and
development expenses and waived the remaining $15.0 million in connection with the decision to discontinue the CAD program.

The European Commission approved systemic Aspaveli (pegcetacoplan) for the treatment of adults with PNH in December 2021. In March 2022, we
earned a $50.0 million payment from Sobi related to the first regulatory and reimbursement milestone in Europe, which we received in April 2022.
Through June 30, 2025, we were also entitled to receive tiered, double-digit royalties (ranging from
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high teens to high twenties) on sales of Licensed Products outside of the United States, subject to customary deductions and third-party payment
obligations, until the latest to occur of: (i) expiration of the last-to-expire of specified licensed patent rights; (ii) expiration of regulatory exclusivity; and
(iii) ten (10) years after the first commercial sale of the applicable licensed product, in each case on a licensed product-by-licensed product and country-by-
country basis. On July 1, 2025, we and certain of our subsidiaries entered into the Royalty Agreement, under which we agreed to reduce Sobi’s royalty
payment obligations under the Collaboration Agreement by 90%, effective as of July 1, 2025, subject to defined caps tied to Aspaveli’s performance,
including an initial cap of 1.45x of the amounts paid by Sobi to us under the Royalty Agreement. If a cap is met, Sobi’s royalty payment obligations under
the Sobi Collaboration Agreement will revert to 100%. We remain responsible for our license fee obligations (including royalty obligations) to the Trustees
of Penn as a licensor of ours.

In January 2026, Sobi received EMA approval of Aspaveli for C3G and primary IC-MPGN. Sobi paid us an additional $25.0 million in February 2026
pursuant to the Royalty Agreement and an additional $30.0 million regulatory development milestone in April 2026 pursuant to the Sobi Collaboration
Agreement. This $55.0 million is recorded as licensing and other revenue on our consolidated statement of operations and comprehensive income/(loss) in
the first quarter of 2026.

Financial Operations Overview
Revenue
Our revenues consist of product sales of EMPAVELI and SYFOVRE, and revenues derived from the Sobi Collaboration Agreement.

Revenue is recognized when, or as, we satisfy a performance obligation by transferring a promised good or service to a customer. An asset is transferred
when, or as, the customer obtains control of that asset. For performance obligations that are satisfied over time, we recognize revenue using an input or
output measure of progress that best depicts the satisfaction of the relevant performance obligation.

Product Revenues

Product revenue is derived from our sales of our commercial products, EMPAVELI and SYFOVRE, primarily recognized in the United States.

Licensing and Other Revenue

Licensing and other revenue is derived from our collaboration agreement with Sobi concerning the development and commercialization of pegcetacoplan
and specified other compstatin analogues or derivatives for use systemically or for local non-ophthalmic administration.

Cost of Sales

Cost of sales consists primarily of costs associated with the manufacturing of EMPAVELI and SYFOVRE, product supplied to Sobi, and royalties owed to
our licensor for such sales, and certain period costs.

Research and Development Expenses

Research and development expenses consist primarily of costs incurred for our research activities, including our drug discovery efforts, and the
development of our product candidates, which include:

. employee-related expenses including salaries, bonuses, benefits and share-based compensation expense related to individuals performing
research and development activities;

. expenses incurred under agreements with third parties, including contract research organizations, or CROs, that conduct clinical trials and
research and development activities on our behalf, and contract manufacturing organizations that manufacture quantities of drug supplies for
both our preclinical studies and clinical trials;

. the cost of consultants, including share-based compensation expense; and
. various other expenses incident to the management of our preclinical studies and clinical trials.
Research and development costs are expensed as incurred. Nonrefundable advance payments for goods or services to be received in the future for use in

research and development activities are deferred and capitalized. The capitalized amounts are expensed as the
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related goods are delivered or the services are performed. We have not provided program costs since inception because historically we have not tracked or
recorded our research and development expenses on a program-by-program basis from inception.

The successful development of our product candidates in clinical development is highly uncertain. Accordingly, at this time, we cannot reasonably estimate
the nature, timing and costs of the efforts that will be necessary to complete the remainder of the clinical development of these product candidates. We are
also unable to predict when, if ever, material net cash inflows will commence from pegcetacoplan in other jurisdictions and indications or any other
potential product candidates. This is due to the numerous risks and uncertainties associated with developing therapeutics, including the uncertainties of:

. establishing an appropriate safety profile in preclinical studies;

. successful enrollment in, and completion of clinical trials;

. receipt of marketing approvals from applicable regulatory authorities;

. establishing commercial manufacturing capabilities or making arrangements with third-party manufacturers;

. obtaining and maintaining patent and trade secret protection and regulatory exclusivity for our product candidates;

. launching commercial sales of the products, if and when approved, whether alone or in collaboration with others; and
. an acceptable safety profile of the products following approval.

A change in the outcome of any of these variables with respect to the development of any of our product candidates would significantly change the costs
and timing associated with the development of that product candidate.

Research and development activities are central to our business model. Product candidates in later stages of clinical development generally have higher
development costs than those in earlier stages of clinical development, primarily due to the increased size and duration of later-stage clinical trials. So long
as we continue to operate as an independent company, we expect research and development costs to increase for the foreseeable future as our product
candidate development programs continue to progress and expand. However, we do not believe that it is possible at this time to accurately project total
program-specific expenses through commercialization. There are numerous factors associated with the successful commercialization of any of our product
candidates, including future trial design and various regulatory requirements, many of which cannot be determined with accuracy at this time based on our
stage of development. Additionally, future commercial and regulatory factors beyond our control will impact our clinical development programs and plans.

Selling, General and Administrative Expenses

Selling, general and administrative expenses consist primarily of costs associated with the commercialization of approved products and general and
administrative costs to support operations, including salaries, bonuses, benefits and share-based compensation. Selling expenses include product marketing,
sales operations costs, and other costs incurred to support our sales efforts. General and administrative expenses include corporate support functions such as
executive management, finance and accounting, business development, legal, human resources, information technology, and associated external costs to
support those functions. Other significant costs include costs associated with medical affairs, drug safety and pharmacovigilance, quality and regulatory
costs not otherwise included in research and development expenses, legal fees relating to patent and corporate matters, and fees for accounting and
consulting services. Marketing and advertising costs include marketing literature, promotional activities, conferences and seminars, branding and
sponsorships.

So long as we continue to operate as an independent company, we expect our selling, general and administrative expenses will increase in the future to
support continued research and commercial activities for our approved products, potential commercialization of our product candidates and costs of
operating as a public company.

Critical Accounting Estimates

This discussion and analysis of our financial condition and results of operations is based on our financial statements, which we have prepared in accordance
with U.S. generally accepted accounting principles. The preparation of these financial statements requires us to make estimates and assumptions that affect
the reported amounts of assets and liabilities and the disclosure of contingent assets and liabilities at the date of the financial statements, as well as the
reported amounts of expenses during the reported periods. On an ongoing basis, we evaluate our estimates and judgments, including those related to
product revenue, inventory and accrued research and development expenses, which we described in our 2025 Annual Report on Form 10-K. We base our
estimates on historical experience and on various other factors that we believe are reasonable under the circumstances, the results of which form the basis
for
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making judgments about the carrying value of assets and liabilities that are not readily apparent from other sources. Actual results may differ from these

estimates under different assumptions or conditions.

Our significant accounting policies are described in Note 2 of Part I, Item 1 of this Quarterly Report on Form 10-Q and in Part I, Item 7, “Critical
Accounting Estimates” in our 2025 Annual Report on Form 10-K. There have been no changes to our critical accounting policies and estimates since our
2025 Annual Report on Form 10-K.

Results of Operations

Three Months Ended March 31, 2026 and 2025 (in thousands, except percentages)

For the Three Months Ended March

31, Change Change
2026 2025 $ %

Revenue:

Product revenue, net $ 192,010 $ 149,900 § 42,110 28%

Licensing and other revenue 76,285 16,897 59,388 351%
Total revenue: 268,295 166,797 101,498 61%
Operating expenses:

Cost of sales 40,547 34,360 6,187 18%

Research and development 76,958 86,420 (9,462) (11%)

Selling, general and administrative 124,323 129,345 (5,022) (4%)
Total operating expenses: 241,828 250,125 (8,297) (3%)
Net operating income/(loss) 26,467 (83,328) 109,795 (132%)

Interest income 2914 2,658 256 10%

Interest expense (10,317) (11,049) 732 (7%)

Other income/(expense), net 88 (165) 253 (153%)
Net income/(loss) before taxes 19,152 (91,884) 111,036 (121%)

Income tax expense 496 341 155 45%
Net income/(loss) $ 18,656 § (92,225) § 110,881 (120%)

Product Revenue, Net

Our product revenue, net is derived from EMPAVELI and SYFOVRE sales in the United States. The net product revenue of $192.0 million for the three
months ended March 31, 2026, consisted of $41.3 million in net product revenue from sales of EMPAVELI and $150.7 million in net product revenue from
sales of SYFOVRE. The net product revenue of $149.9 million for the three months ended March 31, 2025, consisted of $19.7 million in net product
revenue from sales of EMPAVELI and $130.2 million in net product revenue from sales of SYFOVRE. The increase of $42.1 million primarily relates to
increases in volume, which were partially offset by an increase in rebates.

Licensing and Other Revenue

Licensing and other revenue of $76.3 million for the three months ended March 31, 2026 consisted of $20.5 million in revenue from product supplied to
Sobi, $0.8 million in royalty revenue from Sobi, $25.0 million related to the Royalty Agreement and $30.0 million in regulatory development milestones.
Licensing and other revenue of $16.9 million for the three months ended March 31, 2025 consisted of $10.8 million in revenue from product supplied to
Sobi and $6.1 million in royalty revenue from Sobi. The increase in licensing and other revenue was primarily driven by the one-time $25.0 million earned
due to regulatory approval of Aspaveli in EMA for C3G and primary IC-MPGN under the Royalty Agreement, the corresponding $30.0 million regulatory
development milestone earned under the Sobi Collaboration Agreement, and an increase of $9.7 million in product supply to Sobi. These increases were
partially offset by a decrease in royalty revenue of $5.3 million given the Royalty Agreement reduced Sobi's royalty rates by 90%.

Cost of Sales

Cost of sales increased by $6.2 million, primarily due to a $3.2 million increase associated with higher volumes from commercial sales and product
provided under our patient assistance programs, a $6.6 million increase related to higher volume of product supplied to Sobi and a $4.9 million increase in
royalty expenses. The increases were partially offset by a $7.7 million decrease in expenses incurred related to excess, obsolete or scrapped inventory.

In addition, prior to receiving FDA approval for EMPAVELI and SYFOVRE, the costs associated with the manufacturing of EMPAVELI and SYFOVRE
inventory were expensed as incurred as research and development expense. This resulted in inventory
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being sold during the three months ended March 31, 2026 and 2025 for which a portion of the costs had been previously expensed prior to FDA approval.
This did not materially impact cost of sales for the three months ended March 31, 2026 and 2025. We expect this to continue to impact the cost of sales and
research and development expense as we continue to sell to customers or use in preclinical or clinical studies. As of March 31, 2026 and December 31,
2025, the remaining pre-FDA approved inventory was $16.8 million and $17.8 million, respectively, which primarily consisted of raw materials and semi-
finished goods.

Research and Development Expenses

The following table summarizes our research and development expenses incurred during the three months ended March 31, 2026 and 2025 (in thousands,
except percentages):

(In thousands) For the Three Months Ended March 31, Change Change
2026 2025 $ %
Program-specific external costs:
PNH $ 3,736 § 2,194  $ 1,542 70%
C3G & primary IC-MPGN 3,043 7,611 (4,568) (60%)
GA 16,818 15,673 1,145 7%
Other development and discovery programs 17,048 23,811 (6,763) (28%)
Total program-specific costs 40,645 49,289 (8,644) (18%)
Unallocated external costs
Non-program specific external costs 3,196 2,431 765 31%
Total unallocated external costs 3,196 2,431 765 31%
Unallocated internal costs
Compensation and related personnel costs 32,010 33,459 (1,449) (4%)
Other expenses 1,107 1,241 (134) (11%)
Total unallocated internal costs 33,117 34,700 (1,583) (5%)
Total research and development costs $ 76,958 8§ 86,420 8§ (9.,462) (11%)

Research and development expenses decreased by $9.5 million for the three months ended March 31, 2026, compared to the three months ended March 31,
2025. The decrease in research and development expenses was primarily attributable to a decrease of $8.6 million in program-specific external costs and a
decrease of $1.5 million related to compensation and related personnel costs. The decreases were partially offset by a $0.8 million increase in non-program
specific external costs.

The decrease in our program-specific external costs of $8.6 million was driven by a $4.6 million decrease in C3G and primary IC-MPGN costs due to
lower costs related to the VALIANT study as the Phase 3 trial was completed and is winding down, and a $6.8 million decrease in other development and
discovery programs, primarily due to upfront milestone payments of $7.0 million incurred during the first quarter of 2025 related to the Beam FcRn
program. These decreases were partially offset by an increase of $1.5 million in PNH and an increase of $1.1 million in GA costs associated with the
product lifecycle development.

The decrease in compensation and related personnel costs was driven by a decrease of $2.2 million in share-based compensation. The decrease was
partially offset by a $0.8 million increase in salaries and benefits.

Selling, General and Administrative Expenses

Selling, general and administrative expenses decreased by $5.0 million for the three months ended March 31, 2026, compared to the three months ended
March 31, 2025. The decrease was primarily attributable to a decrease of $15.5 million in general commercial activities and decrease of $1.2 million in
factoring fees. These decreases were partially offset by an increase of $2.7 million in personnel related costs, an increase of $3.8 million in professional and
consulting fees driven by costs associated with the Merger Agreement, and an increase of $5.2 million in other general and administrative expenses,
including office costs, travel and insurance.

Liquidity and Capital Resources

Sources of Liquidity

To date, we have financed our operations primarily through $2.6 billion in net proceeds from public offerings of our common stock and pre-funded
warrants to purchase common stock, $745.5 million in payments under our Sobi Royalty and Collaboration Agreements, $532.5 million under various
credit arrangements, including with Sixth Street and SFJ, and $98.8 million relating to the unwinding of certain capped call transactions in March 2024, as

well as from the proceeds of our operations. To date, we have
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exchanged $425.4 million and converted $0.7 million of aggregate principal amount of our Convertible Notes for shares of our common stock.

In May 2024, we entered into the Sixth Street Financing Agreement, which provided for the Credit Facility, consisting of an initial draw of $375.0 million
at closing and a potential additional $100.0 million draw at our option upon satisfaction of a $50.0 million minimum cash requirement and a requirement
that our trailing three-month sales of SYFOVRE is at least $180.0 million prior to the $100.0 million draw by September 30, 2025. We did not draw down
the additional $100.0 million and the option expired on September 30, 2025.

We are permitted under the Sixth Street Financing Agreement to enter into a separate asset-based financing arrangement with a third party in an amount of
up to $100.0 million, which amount is increased to $200.0 million upon certain sales or market capitalization thresholds, and to have outstanding
convertible unsecured notes in an amount equal to the greater of $400.0 million and 10% of our market capitalization, but not to exceed $600.0 million.

In August 2024, we entered into an agreement, or the Factoring Agreement, to sell certain accounts receivable to a third-party financial institution at a
discount to the face value of the accounts receivable. Under the Factoring Agreement, the maximum amount of outstanding accounts receivables sold at
any time is $100.0 million. There were no accounts receivable sold as of March 31, 2026 or as of December 31, 2025.

In November 2023, we entered into a sales agreement, or the sales agreement, with Cowen and Company, LLC, or Cowen, as agent, pursuant to which we
may offer and sell shares of our common stock having an aggregate offering of up to $300.0 million from time to time. Any sales made under the sales
agreement will be made at market prices by any method that is deemed to be an “at the market offering” as defined in Rule 415(a)(4) promulgated under
the Securities Act of 1933. Any sales under the sales agreement will be made pursuant to our registration statement on Form S-3, which became effective
on February 22, 2023. We agreed to pay Cowen compensation of up to 3.0% of the gross proceeds of the sale of shares made under the sales agreement.
We did not make any sales under the sales agreement during the three months ended March 31, 2026.

In February 2023, we issued and sold 4,007,936 shares of our common stock and, in lieu of common stock to investors who so chose, pre-funded warrants
to purchase 2,380,956 shares of our common stock in a follow-on offering, including 833,333 shares sold pursuant to the underwriters’ exercise in full of
their option to purchase additional shares of common stock. The price to the public of the shares of common stock was $63.00 per share and the price to the
public of the pre-funded warrants was $62.9999 per pre-funded warrant. The pre-funded warrants have an exercise price equal to $0.0001 per share and do
not expire. The pre-funded warrants were accounted for as equity instruments. We received total net proceeds of $384.4 million, after deducting
underwriting discounts and commissions of $18.8 million and offering cost of $0.3 million. For the period ended December 31, 2024, 2,299,991 shares of
common stock were issued upon the exercise of pre-funded warrants. For the period ended March 31, 2026, 80,956 shares of common stock were issued
upon the exercise of pre-funded warrants. As of March 31, 2026, no pre-funded warrants to purchase shares of our common stock were still outstanding.

In February 2024, we entered into agreements with the capped call counterparties to unwind a portion of the capped call transactions. The unwind
agreements applied to the portion of the capped call transactions in a notional amount corresponding to the $426.1 million principal amount of Convertible
Notes that we held in treasury as of December 31, 2024 or have been previously converted. The unwind transactions were settled at volume-weighted
average price per share of $64.11, which resulted in cash proceeds to us of $98.8 million. As of March 31, 2026 the remaining capped call transactions had
a notional amount corresponding to $93.9 million principal amount of Convertible Notes, which expire in September 2026.
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Cash Flows

The following table provides information regarding our cash flows for the three months ended March 31, 2026 and 2025 (in thousands):

For the Three Months Ended March 31,

2026 2025
Net cash used in operating activities $ (60,966) $ (53,410)
Net cash used in investing activities — ®)
Net cash provided by financing activities 64 274
Effect of exchange rate changes on cash,
cash equivalents and restricted cash (131) 359
Net increase in cash, cash
equivalents and restricted cash $ (61,033) $ (52,785)

Net Cash Used in Operating Activities

Net cash used in operating activities was $61.0 million for the three months ended March 31, 2026 and consisted primarily of a net income of $18.7 million
adjusted for $26.1 million of non-cash items, including share-based compensation expense of $25.2 million and depreciation expense of $0.3 million.
Further, it included a net increase in operating assets and liabilities of $105.7 million, which was driven by an increase in accounts receivable of $74.1
million, a decrease in inventory of $18.8 million, an increase in prepaid and other current assets of $11.3 million, a decrease in accounts payable of $7.7
million, and a decrease in accrued expenses of $31.2 million.

Net cash used in operating activities was $53.4 million for the three months ended March 31, 2025 and consisted primarily of a net loss of $92.2 million
adjusted for $28.4 million of non-cash items, including share-based compensation expense of $27.4 million and depreciation expense of $0.4 million.
Further, it included a net decrease in operating assets and liabilities of $10.4 million, which was driven by a decrease in accounts receivable of $29.7
million, a decrease in inventory of $14.0 million, an increase in prepaid and other current assets of $20.1 million, an increase in accounts payable of $16.7
million, and a decrease in accrued expenses of $30.2 million. The change in accounts receivable was primarily driven by the derecognition of certain
accounts receivable under our Factoring Agreement.

Net Cash Provided by Financing Activities

Net cash provided by financing activities was $0.1 million and $0.3 million during the three months ended March 31, 2026 and 2025, respectively.
Financing activities during the periods presented primarily consisted of proceeds from the exercise of stock options.

Funding Requirements

We expect to continue to incur expenses to support our ongoing commercial activities related to product manufacturing, marketing, sales and distribution of
EMPAVELI for PNH, C3G and primary IC-MPGN, and SYFOVRE for GA. In addition, we expect to continue to incur expenses as we prioritize the
ongoing development of systemic pegcetacoplan and focus our research initiatives on high potential opportunities.

We believe that our cash and cash equivalents as of March 31, 2026, together with the cash that we anticipate will be generated from sales of EMPAVELI
and SYFOVRE, will be sufficient to fund our projected operating expenses and capital expenditure requirements for at least the next 12 months, as well as
our anticipated longer-term cash requirements and obligations. Our expectations regarding our short-term and long-term funding requirements are based on
assumptions that may prove to be wrong, and we may need additional capital resources to fund our operating plans and capital expenditure requirements.

We are devoting substantial resources to the commercial infrastructure for SYFOVRE for GA and EMPAVELI for the treatment of PNH, C3G and primary
IC-MPGN. We are also devoting substantial resources to our pivotal clinical trials of EMPAVELI for the treatment of FSGS and DGF, and the
development of our product candidates. Because of the numerous risks and uncertainties associated with the commercialization of EMPAVELI and
SYFOVRE and the development of our product candidates, and because the extent to which we may enter into collaborations with third parties for any of
these activities is unknown, we are unable to estimate the amounts of increased capital outlays and operating expenses associated with the research,
development and commercialization. Our future funding requirements and long-term capital requirements will depend on many factors, including:
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our ability to continue to successfully commercialize and sell EMPAVELI in the United States and SYFOVRE in the United States, Australia
and select other jurisdiction;

the cost of and our ability to obtain regulatory approvals of SYFOVRE outside of the United States;

the cost of and our ability to effectively establish and maintain, the commercial infrastructure and manufacturing capabilities required to
support the continued commercialization of EMPAVELI, C3G and primary IC-MPGN, systemic pegcetacoplan and SYFOVRE and any
other products for which we receive marketing approval including product sales, medical affairs, marketing, manufacturing and distribution;

the scope, progress, timing, costs and results of clinical trials of, and research and preclinical development efforts for systemic pegcetacoplan,
SYFOVRE and our other product candidates;

our ability to maintain a productive collaborative relationship with Sobi with respect to systemic pegcetacoplan, including our ability to
achieve milestone payments under our agreement with Sobi;

our ability to identify additional collaborators for any of our product candidates and the terms and timing of any collaboration agreement that
we may establish for the development and any commercialization of such product candidates;

the number and characteristics of future product candidates that we pursue and their development requirements;

the outcome, timing and costs of clinical trials and of seeking regulatory approvals of pegcetacoplan in other jurisdictions and indications and
other product candidates we may pursue;

the costs of commercialization activities for any of our product candidates that receive marketing approval to the extent such costs are not the
responsibility of any collaborators, including the costs and timing of establishing product sales, marketing, distribution and manufacturing
capabilities;

subject to receipt of marketing approval, revenue, if any, received from commercial sales of pegcetacoplan in other jurisdictions and
indications and our other product candidates;

our headcount growth and associated costs as we expand our research and development and establish a commercial infrastructure;

the costs of preparing, filing and prosecuting patent applications, maintaining and protecting our intellectual property rights and defending
against intellectual property related claims;

the effect of competing technological and market developments;

the effect of public health crises, including pandemics and epidemics, on the healthcare system and the economy generally and on our clinical
trials and other operations specifically; and

our ability to obtain adequate reimbursement for EMPAVELI and SYFOVRE or any other product we commercialize;

If our cash and cash equivalents, and cash generated from sales of EMPAVELI and SYFOVRE are not sufficient to fund our planned expenditures, we will
need to finance our cash needs through external sources of funds, which may include equity offerings, debt financings, collaborations, strategic alliances or
licensing arrangements. We currently do not have any committed external source of funds.

If we are unable to generate sufficient funds from sales of EMPAVELI and SYFOVRE, or raise additional funds when needed, we may be required to
delay, limit, reduce or terminate our product development or future commercialization efforts or grant rights to develop and market product candidates that
we would otherwise prefer to develop and market ourselves.

Contractual Obligations

The disclosure of our contractual obligations and commitments is set forth under the heading “Management’s Discussion and Analysis of Financial
Condition and Results of Operations—Contractual Obligations” in our 2025 Annual Report on Form 10-K. See Note 11. Commitments and Contingencies
in the Notes to Unaudited Condensed Consolidated Financial Statements in Part I, Item I of this Form 10-Q for a discussion of obligations and
commitments.
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Item 3. Quantitative and Qualitative Disclosures About Market Risk.

We are exposed to market risk related to changes in interest rates. As of March 31, 2026, we had cash and cash equivalents of $405.2 million, consisting
primarily of money market funds in U.S. treasury securities. Our primary exposure to market risk is interest rate sensitivity, which is affected by changes in
the general level of U.S. interest rates. Due to the short-term duration of our investment portfolio and cash equivalents, and the low risk profile of our
investments, an immediate 10% change in interest rates would not have a material effect on the fair market value of our investment portfolio.

Item 4. Controls and Procedures.

Limitations on Effectiveness of Controls and Procedures

The term “disclosure controls and procedures,” as defined in Rules 13a-15(f) and 15d-15(e) under the Exchange Act of 1934 as amended, or the Exchange
Act, refers to controls and procedures that are designed to ensure that information required to be disclosed by a company in the reports that it files or
submits under the Exchange Act is recorded, processed, summarized and reported, within the time periods specified in the SEC’s rules and forms. Our
disclosure controls and procedures include, without limitation, controls and procedures designed to ensure that information required to be disclosed by a
company in the reports that it files or submits under the Exchange Act is accumulated and communicated to our management, including its principal
executive and principal financial officers, or persons performing similar functions, as appropriate to allow timely decisions regarding required disclosure.

In designing and evaluating our disclosure controls and procedures, management recognizes that any controls and procedures, no matter how well designed
and operated, can provide only reasonable assurance of achieving the desired control objectives. In addition, the design of disclosure controls and
procedures must reflect the fact that there are resource constraints, and that management is required to apply judgment in evaluating the benefits of possible
controls and procedures relative to their costs.

Evaluation of Disclosure Controls and Procedures

Our management, with the participation of our Chief Executive Officer and Chief Financial Officer, evaluated, as of the end of the period covered by this
Quarterly Report on Form 10-Q, the effectiveness of our disclosure controls and procedures (as defined in Rules 13a-15(e) and 15d-15(e) under the
Exchange Act). Based on that evaluation, our Chief Executive Officer and Chief Financial Officer concluded that our disclosure controls and procedures
were effective at the reasonable assurance level as of March 31, 2026.

Changes in Internal Control Over Financial Reporting

No change in our internal control over financial reporting (as defined in Rules 13a-15(f) and 15d-15(f) under the Exchange Act) occurred during the three
months ended March 31, 2026 that has materially affected, or is reasonably likely to materially affect, our internal control over financial reporting.
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PART II—OTHER INFORMATION
Item 1. Legal Proceedings.

See Note 11. Commitments and Contingencies in the Notes to Unaudited Condensed Consolidated Financial Statements in Part I, Item I of this Form 10-Q.

Item 1A. Risk Factors.

In addition to the other information set forth in this Quarterly Report on Form 10-Q, you should carefully consider the factors discussed in Part I, “Item 1A.
Risk Factors” in our Annual Report on Form 10-K for the year ended December 31, 2025, which could materially affect our business, financial condition
or future results. The risk factors disclosure in our Annual Report on Form 10-K for the year ended December 31, 2025 is qualified by the information that
is described in this Quarterly Report on Form 10-Q. The risks described below and in our Annual Report on Form 10-K for the year ended December 31,
2025 are not our only risks. Additional risks and uncertainties not currently known to us or that we currently deem to be immaterial also may materially
adversely affect our business, financial condition or future results.

Risks Related to the Pending Transaction with Biogen Inc.

We may not complete the pending transaction with Biogen Inc. within the timeframe we anticipate or at all, which could have an adverse effect on our
business, financial results and/or operations.

On March 31, 2026, we entered into an Agreement and Plan of Merger, or the Merger Agreement with Biogen Inc., a Delaware corporation, or Parent, and
Aspen Purchaser Sub, Inc., a Delaware corporation and a direct wholly owned subsidiary of Parent, or Purchaser. The Merger Agreement provides for,
among other things and on the terms and subject to the conditions set forth therein, a two-step transaction in which the first step is a tender offer, which we
refer to herein as the Offer, by the Purchaser to acquire all of our issued and outstanding shares of common stock for (i) $41.00 per share of common stock,
net to the seller in cash, without interest and subject to reduction for any applicable tax withholding, plus (ii) one contractual, non-transferable contingent
value right per share of common stock, or a CVR, which shall entitle the holder to receive potential payments of up to an aggregate of $4.00 in cash,
without interest and subject to reduction for any applicable tax withholding, upon the achievement of certain specified milestones in accordance with the
terms and conditions of a contingent value rights agreement to be entered into with a rights agent, mutually acceptable to Parent and us (clause (i) and (ii)
together, the Offer Price). The Offer will remain open for 20 business days, subject to extension under certain circumstances. The Merger Agreement
provides that, among other things, following the consummation of the Offer, and subject to the satisfaction or waiver of the conditions to the Merger, and in
accordance with the Delaware General Corporation Law, or the DGCL, the Purchaser will merge with and into us, or the Merger, and we will continue as
the surviving corporation and a wholly owned subsidiary of the Parent. The Merger Agreement contemplates that the Merger will be effected pursuant to
Section 251(h) of the DGCL, with no stockholder vote required to consummate the Merger.

If the Offer and the Merger are not completed within the expected timeframe or at all, we may be subject to a number of material risks in addition to the
risks of continuing to operate our business. The price of our common stock may decline to the extent that current market prices of our common stock reflect
a market assumption that the Merger will be completed on a timely basis. We could be required to pay Parent a termination fee of $205.0 million if the
Merger Agreement is terminated under specific circumstances described in the Merger Agreement. The failure to complete the transaction also may result
in negative publicity and negatively affect our relationship with our stockholders, employees, collaborators and suppliers. We may also be required to
devote significant time and resources to litigation related to any failure to complete the Merger or related to any enforcement proceeding commenced
against us to perform our obligations under the Merger Agreement.

Our ability to complete the Merger is subject to certain closing conditions that could adversely affect us or cause the Merger to be abandoned.

The obligation of Parent and Purchaser to consummate the Offer is subject to the condition that there have been validly tendered and not validly withdrawn
prior to the expiration of the Offer a number of shares of our common stock that, considered together with the number of shares of the our common stock,
if any, then owned beneficially by Parent and its subsidiaries, would represent at least one more share of our common stock than 50% of the total number
of shares of our common stock outstanding at the time of the expiration of the Offer, or the Minimum Condition. The Minimum Condition may not be
waived by Purchaser without our prior written consent. In addition, the obligation of Purchaser to consummate the Offer is conditioned upon, among other
things, (i) the accuracy of the representations and warranties of us contained in the Merger Agreement, subject to customary thresholds and exceptions; (ii)
our compliance with, and performance of, in all material respects our covenants and obligations contained in the Merger Agreement; (iii) the expiration or
termination of all applicable waiting periods under the Hart-Scott-Rodino Antitrust Improvements Act of 1976, as amended; and (v) other customary
conditions set forth in Annex I to the Merger Agreement Consummation of the Offer is not subject to a financing condition. We cannot provide any
assurance that the conditions to the consummation of the Merger will be satisfied or
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waived, or will not result in the abandonment or delay of the Merger. The failure to consummate the transactions contemplated by the Merger Agreement
would adversely affect our business.

The pendency of the transaction with the Parent and the Purchaser could adversely affect our business, financial results and/or operations.

Our efforts to complete the transaction with Parent and Purchaser could cause substantial disruptions in, and create uncertainty surrounding, our business,
which may materially adversely affect our business, financial results and/or operations. Uncertainty as to whether the Offer and the Merger will be
completed may affect our ability to recruit prospective employees or to retain and motivate existing employees. Employee retention may be particularly
challenging while the transaction is pending because employees may experience uncertainty about their roles following consummation of the Merger. A
substantial amount of our management’s and employees’ attention is being directed toward the completion of the transaction and thus is being diverted
from our day-to-day operations. Uncertainty as to our future could adversely affect our business and our relationship with collaborators and suppliers.
Changes to or termination of existing business relationships could adversely affect our results of operations and financial condition, as well as the market
price of our common stock. The adverse effects of the pendency of the transaction could be exacerbated by any delays in completion of the transaction or
termination of the Merger Agreement.

We may be the target of securities class action and derivative lawsuits which could result in substantial costs and may delay or prevent the Merger from
being completed.

Securities class action lawsuits and derivative lawsuits are often brought against public companies that have entered into merger agreements. In particular,
following the announcement of the Merger, several law firms announced that they were investigating, among other matters, whether members of our board
of directors had fulfilled their fiduciary duties to stockholders in approving the Merger. Such investigations may lead to lawsuits regarding the Merger. We
may not be successful in defending against lawsuits brought against us even if they are without merit. Regardless of the outcome of any lawsuits brought
against us, such lawsuits could delay or prevent the Merger, divert the attention of our management and employees from our day-to-day business, result in
substantial costs and otherwise adversely affect us financially. A potential adverse judgment could result in monetary damages, which could have a
negative impact on our liquidity and financial condition. Additionally, if a plaintiff is successful in obtaining an injunction prohibiting completion of the
Merger, that injunction may delay or prevent the Merger from being completed, or from being completed within the expected timeframe, which may
adversely affect our business, financial position and/or results of operations.

If the Merger occurs, our stockholders will not be able to participate in any financial upside to our business after the Merger other than through the
CVRs; if the required milestones under the CVRs are not achieved, shareholders will not realize any value from the CVRs.

Pursuant to the Merger, each issued and outstanding share of our common stock (other than shares of common stock held by us, the Parent, the
Purchaser or by stockholders of ours who have properly exercised and perfected their statutory rights of appraisal under the DGCL), as well as each
restricted stock unit and certain options to purchase shares of our common stock, will become entitled to receive the CVRs as part of the Offer
Consideration.

Each CVR represents a non-transferable contractual contingent right to receive the following cash payments, without interest and subject to
reduction for any applicable tax withholding, if the following milestones, or the Milestones, are achieved:

. $2.00 per CVR, upon the achievement of Annual Net Sales (as defined in the CVR Agreement) of at least $1.5 billion attributable to SYFOVRE®
and related products in the aggregate during the 2027, 2028, 2029 or 2030 calendar years, or the Net Sales Milestone 1; or

. $2.00 per CVR, upon the achievement of Annual Net Sales of at least $2.0 billion attributable to SYFOVRE® and related products in the aggregate
during the 2027, 2028, 2029, 2030 or 2031 calendar years, or the Net Sales Milestone 2, provided that if the Net Sales Milestone 1 is not met prior to
December 31, 2030 but the Net Sales Milestone 2 is achieved during the 2031 calendar year, then the Net Sales Milestone 2 shall be worth $4.00 per
CVR.

Each Milestone may only be achieved one time; if the Annual Net Sales threshold is met in multiple calendar years, only the first achievement triggers
payment. There can be no assurance that any Milestone will be achieved prior to the expiration or termination of the CVR Agreement, or that payment will
be required of Parent with respect to any Milestone. Shareholders may not realize any value from the CVRs at all.

The tax treatment of the CVRs is unclear.

The U.S. federal income tax treatment of the CVRs is unclear. There is no legal authority directly addressing the U.S. federal income tax treatment of the
receipt of, and payments (if any) under, the CVRs, and there can be no assurance that the Internal Revenue Service would not assert, or that a court would
not sustain, a position that could result in adverse U.S. federal income tax consequences to holders of the CVRs.
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In certain instances, the Merger Agreement requires us to pay a termination fee to the Parent, which could require us to use available cash that would
have otherwise been available for general corporate purposes.

Under the terms of the Merger Agreement, we may be required to pay Parent a termination fee of $205.0 million if the Merger Agreement is terminated
under specific circumstances described in the Merger Agreement, including, but not limited to, our entry into an agreement with respect to a superior
proposal or a change in the recommendation of our board of directors. If the Merger Agreement is terminated under such circumstances, the termination fee
we may be required to pay under the Merger Agreement may require us to use available cash that would have otherwise been available for general
corporate purposes and other uses. Further, a failed transaction may result in negative publicity and a negative impression of us in the investment
community. There can be no assurance that our business relationships or financial condition will not be materially adversely affected, as compared to our
condition prior to the announcement of the transaction, if the transaction is not consummated. For these and other reasons, termination of the Merger
Agreement could materially and adversely affect our business operations and financial condition, which in turn would materially and adversely affect the
price of our common stock.

While the Merger Agreement is in effect, we are subject to restrictions on our business activities.

While the Merger Agreement is in effect, we are subject to restrictions on our business activities, generally requiring us to conduct our business in the
ordinary course, consistent with past practice, and subjecting us to a variety of specified limitations absent Parent’s prior consent. These limitations include,
among other things, restrictions on our ability to acquire other businesses and assets, dispose of our assets, make investments, enter into certain contracts,
repurchase or issue securities, pay dividends, make capital expenditures, take certain actions relating to intellectual property, amend our organizational
documents and incur indebtedness. These restrictions could prevent us from pursuing strategic business opportunities, taking actions with respect to our
business that we may consider advantageous and responding effectively and/or timely to competitive pressures and industry developments, and may as a
result materially and adversely affect our business, results of operations and financial condition.

We have incurred, and will continue to incur, direct and indirect costs as a result of the pending transaction with Parent.

We have incurred, and will continue to incur, significant costs and expenses, including fees for professional services and other transaction costs, in
connection with the transactions contemplated by the Merger Agreement. We are obligated to pay these costs and expenses whether or not the transaction is
completed. There are a number of factors beyond our control that could affect the total amount or the timing of these costs and expenses, any of which
could materially and adversely affect our business, financial condition and results of operations.

Item 5. Other Information.
The following table describes, for the quarterly period covered by this report, each trading arrangement for the sale or purchase of our securities adopted or

terminated by our directors and officers that is either (1) a contract, instruction or written plan intended to satisfy the affirmative defense conditions of Rule
10b5-1(c), or a Rule 10b5-1 trading arrangement, or (2) a “non-Rule 10b5-1 trading arrangement” (as defined in Item 408(c) of Regulation S-K):

Action Taken Nature of Aggregate Number
(Date of Type of Trading Trading Duration of Trading of
Name (Title) Action) Arrangement Arrangement Arrangement Securities
David Watson Termination Rule 10b5-1 trading
General Counsel 01/14/2026 arrangement Sale 1) 1)
Timothy Sullivan
Chief Financial Officer and Termination Rule 10b5-1 trading
Treasurer 03/30/2026 arrangement Sale 2) 2)
Adoption
02/26/2026
David Watson Termination Rule 10b5-1 trading
General Counsel 03/31/2026 arrangement Sale 3) 3)

(1)  This trading plan related to 49,716 shares of our common stock and had a scheduled expiration date of 2/27/2026.
(2)  This trading plan related to 30,000 shares of our common stock and had a scheduled expiration date of 9/30/2026.
(3)  This trading plan related to 12,000 shares of our common stock and had a scheduled expiration date of 5/28/2027.
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Item 6. Exhibits.

Exhibit
Number Description
2.1 Agreement and Plan of Merger, dated as of March 31, 2026, by and among_Apellis Pharmaceuticals, Inc., Biogen Inc. and Aspen
Purchaser Sub, Inc. (incorporated by reference to Exhibit 2.1 to the Registrant’s Current Report on Form 8-K, File No. 001-38276
filed on March 31, 2026)
31.1%* Certification of Principal Executive Officer Pursuant to Rules 13a-14(a) and 15d-14(a)_under the Securities Exchange Act of 1934, as
Adopted Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
31.2% Certification of Principal Financial Officer Pursuant to Rules 13a-14(a)_and 15d-14(a)_under the Securities Exchange Act of 1934, as
Adopted Pursuant to Section 302 of the Sarbanes-Oxley Act of 2002.
32.1% Certification of Principal Executive Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuant to Section 906 of the Sarbanes-
Oxley Act 0f 2002.
32.2% Certification of Principal Financial Officer Pursuant to 18 U.S.C. Section 1350, as Adopted Pursuant to Section 906 of the Sarbanes-
Oxley Act of 2002.
99.1 Tender and Support Agreement, dated as of March 31, 2026, by and among Biogen Inc., Aspen Purchaser Sub, Inc. and certain
stockholders of Apellis Pharmaceuticals, Inc. (incorporated by reference to Exhibit 99.1 to the Registrant’s Current Report on Form
8-K, File No. 001-38276, filed on March 31, 2026),
101.INS Inline XBRL Instance Document — the instance document does not appear in the Interactive Data File because its XBRL tags are
embedded within the Inline XBRL document.
101.SCH Inline XBRL Taxonomy Extension Schema Document
101.CAL Inline XBRL Taxonomy Extension Calculation Linkbase Document
101.DEF Inline XBRL Taxonomy Extension Definition Linkbase Document
101.LAB Inline XBRL Taxonomy Extension Label Linkbase Document
101.PRE Inline XBRL Taxonomy Extension Presentation Linkbase Document

104

* Filed herewith.

Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101)

1 Schedules, exhibits and similar attachments have been omitted pursuant to Item 601(a)(5) of Regulation S-K. The Company hereby agrees to
supplementally furnish to the SEC upon request any omitted schedule, exhibit or similar attachment to Exhibit 2.1.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned
thereunto duly authorized.

Apellis Pharmaceuticals, Inc.

Date: May 7, 2026 By: /s/ Cedric Francois

Cedric Francois

President and Chief Executive Officer
(principal executive officer)

Date: May 7, 2026 By: /s/ Timothy Sullivan

Timothy Sullivan
Chief Financial Officer and Treasurer
(principal financial officer)
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Exhibit 31.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER PURSUANT TO EXCHANGE ACT RULES 13A-14(A) AND
15D-14(A), AS ADOPTED PURSUANT TO SECTION 302 OF SARBANES-OXLEY ACT OF 2002

1, Cedric Francois, certify that:

1.

I have reviewed this Quarterly Report on Form 10-Q of Apellis Pharmaceuticals, Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(¢e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(%)) for the registrant and have:

(a)  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b)  Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

(¢)  Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d)  Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely
to materially affect, the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a)  Allsignificant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.

Date: May 7, 2026 By: /s/ Cedric Francois

Cedric Francois
Chief Executive Officer



Exhibit 31.2

CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER PURSUANT TO EXCHANGE ACT RULES 13A-14(A) AND
15D-14(A), AS ADOPTED PURSUANT TO SECTION 302 OF SARBANES-OXLEY ACT OF 2002

I, Timothy Sullivan, certify that:

1.

I have reviewed this Quarterly Report on Form 10-Q of Apellis Pharmaceuticals, Inc.;

Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the
statements made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this
report;

Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the
financial condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

The registrant’s other certifying officer and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in
Exchange Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-
15(%)) for the registrant and have:

(a)  Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to
ensure that material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those
entities, particularly during the period in which this report is being prepared;

(b)  Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our
supervision, to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

(¢)  Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

(d)  Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely
to materially affect, the registrant’s internal control over financial reporting; and

The registrant’s other certifying officer and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

(a)  Allsignificant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the registrant’s ability to record, process, summarize and report financial information; and

(b)  Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal
control over financial reporting.

Date: May 7, 2026 By: /s/ Timothy Sullivan

Timothy Sullivan
Chief Financial Officer and Treasurer



Exhibit 32.1

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Apellis Pharmaceuticals, Inc. (the “Company”) on Form 10-Q for the period ending March 31, 2026 as
filed with the Securities and Exchange Commission on the date hereof (the “Report”), the undersigned, Cedric Francois, President and Chief Executive
Officer of the Company, hereby certifies, pursuant to 18 U.S.C. Section 1350, that:

(1)  The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
(2)  The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the

Company.

Date: May 7, 2026 By: /s/ Cedric Francois

Cedric Francois
President and Chief Executive Officer

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and
furnished to the Securities and Exchange Commission or its staff upon request.



Exhibit 32.2

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350, AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Apellis Pharmaceuticals, Inc. (the “Company”) on Form 10-Q for the period ending March 31, 2026 as
filed with the Securities and Exchange Commission on the date hereof (the “Report”), the undersigned, Timothy Sullivan, Chief Financial Officer and
Treasurer of the Company, hereby certifies, pursuant to 18 U.S.C. Section 1350, that:

(1)  The Report fully complies with the requirements of section 13(a) or 15(d) of the Securities Exchange Act of 1934; and
(2)  The information contained in the Report fairly presents, in all material respects, the financial condition and results of operations of the

Company.

Date: May 7, 2026 By: /s/ Timothy Sullivan

Timothy Sullivan
Chief Financial Officer and Treasurer

A signed original of this written statement required by Section 906 has been provided to the Company and will be retained by the Company and
furnished to the Securities and Exchange Commission or its staff upon request.






