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Item 1.01 Entry Into a Material Definitive Agreement.

As disclosed in its Current Report on Form 8-K filed by Apellis Pharmaceuticals, Inc. (the “Company”) on February 28, 2019, the Company previously
entered into a development funding agreement with SFJ Pharmaceuticals Group (“SFJ”) under which SFJ agreed to provide funding to the Company to
support the development of APL-2 for the treatment of patients with paroxysmal nocturnal hemoglobinuria (“PNH”). Under the agreement, SFJ (i) paid
the Company $60 million following the signing of the agreement and (ii) agreed to pay the Company up to an additional $60 million in the aggregate in
three equal installments upon the achievement of specified development milestones with respect to the Company’s Phase 3 program for APL-2 in PNH
and subject to the Company having cash resources at the time sufficient to fund at least 10 months of the Company’s operations. The Company agreed to
make an aggregate of $195 million in payments to SFJ following regulatory approval of APL-2 for the treatment of PNH by the U.S. Food and Drug
Administration (the “FDA”) or the European Medicines Agency (the “EMA”) (or $390 million if regulatory approval is granted by the FDA and the
EMA). In addition, upon the mutual agreement of the Company and SFJ, at any time after the earlier of the date that the Company has reviewed the
primary endpoint data from its PEGASUS Phase 3 trial of APL-2 in patients with PNH and March 31, 2020, SFJ may fund an additional $50 million of
the Company’s development costs (the “Additional Funding”).

On June 7, 2019, the Company entered into an amendment to the development funding agreement with SFJ (the “SFJ Amendment”). Under the SFJ
Amendment, SFJ agreed to pay the Company an additional $20 million to support the development of APL-2 for the treatment of patients with PNH.
This payment is not a part of, and is in addition to, the Additional Funding. In connection with this additional payment, the Company agreed to increase
the amount it will pay to SFJ upon regulatory approval by the FDA or the EMA by $35 million (or $70 million if regulatory approval is granted by the
FDA and the EMA). The additional amount will be paid to SFJ following regulatory approval in one initial payment and six additional annual payments
that will paid at the same times as the post-approval payments due to SFJ under the original agreement, with the majority of the payments being made
from the third anniversary to the sixth anniversary of regulatory approval and the specific amount of each annual payment being determined by the
timing of the regulatory approval.

In addition, the Company agreed to increase the cap on the amount the Company will be obligated to pay to SFJ in the event that SFJ terminates the
agreement due to specified fundamental breaches or the Company’s bankruptcy from $308 million to $365 million.

The foregoing description of the SFJ Amendment is a summary only and is qualified in its entirety by reference to the terms of the SFJ Amendment, a
copy of which will be filed with the Company’s Quarterly Report on Form 10-Q for the quarter ended June 30, 2019.
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